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Supplemental Statement of Independent Auditor

The Board of Directors
GREENKRAFT CORPORATION
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Report of Independent Auditor

The Board of Directors

GREENKRAFT CORPORATION

W. Ng Bldg., Mc Arthur Highway Cor. Rovimar St., Brgy. Balibago Angeles City,
Pampaaga

Report on the Avdit of the Financial Statements

Opiai
We have audited the financial statements of GREENKRAFT CORPORATION
which comprise the statements of financial position a8 at December 31, 2020 and 2019,
#ad the statement of income, statements of changes in equity and statemertts of cash
Bow for the year then ended, and notes to the financial statements, mcluding a suenmary
of accounting policies.

ln our opwion, the accompanying financial statements present fairly, in all materil
wespects, the financial position of GREENKRAFT CORPORATION as at December
31, 2020 and 2019, and its financial performance and its cash flows for the year then
ended in accordance with Philippine Financal Reporting Standacds (PFRSs).

Basgis

We have conducted our audic in accordance with Philippine Standasds on Auditing
(PS4s). Our responsibilities under those standards ase fuxther described in the Audfor’s
Responsibifities for the Awdit of the Fivancial Sidtements section of our repost. We are
mdependent of the Company in accordance with the Code of Bthics for Professional
Accountants in the Philippines together with ethical requirernents rhar ase relevant to ous
audit of the financd statements in the Philippines, z2nd we have fulfilled our ethical
responsibilities i accordance with these requirements and the Code of Fithics. We
believe that the audit evidence we have abtained is sufficient and sppropriate to provede
2 bass for our opnion. '

L4 et aveg Thogs Clharged with Goserngng for the Finamau! Starement)
Management i responsible for the preparation snd fair presenzation of the financial
statements in accordance with PFRSs, and for such intersal control as management
deteomines 35 necessary to enable the prepacation of financial statements that age free
from material mistakes, whether due o fraud or error.

In prepating the fnsacial statemenis, managemaar is responsible for assessing the
Company’s ability to continue as going concem, disclosing, as applicable, matters related
b gowg concem and using the going concern basis of accouating unless managerpent



cither intends to liquidate the Company or to cease operations, or has no reslistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
rEpOring Process.

"fﬁ‘""ﬂ ﬁ‘_"","o't"‘c’,‘ Iy

Our objectives ate to obtain reasonable assurance about whether the financial staterments

29 2 whole are free from material misstatemsent, whether due to fraund or ewrer, and o
issue an auditor’s repost that meludes our opision. Reasonable assurance is 2 high level
of assurance, but is 0ot 2 guarantee that an aodit conducted in accordance with PSAs will
always detect a marenial misstatement when it exists, Misstatements can asise from fraud
ox ereos and are consideced material i, individually or in the aggregate, they could
teasonably be expected to inflnence the economic decisions of users taken on the basis
of these financial statements.

As past of an andit in accordance with PSAs, we exerdise professional judgeent and
maintan professional skepticism fhroughout the audit. We slso:

® Identify and assess the risks of material misstatements of the fancial statements,
whether due to fraud or eror, design and petfoom audit procedures 1ESPODSIVE 1O
those risks, and obtain audit evidenee that is sufficient and appropriate to provide a
basi¢ for our opinion. The risk of aot detecting a material misstaterment resulbng
from frand is higher than for one resulting from eror, 25 fraud may mvolve
collusion, forgery, iatentional omissions, mistepresentations, or the overside of
tatemnal control

*  Obtan an undesstanding of internal enntrol relevant to the audit in order 1o desipn
audst proceduses that are approptizte in the ciccumstances, but not for the purpose
of expressing an opiwion on the effectiveness of the Company’s internal conteol.

¢ Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether 4 material nncertaiaty
exists related to events or conditions that may cast sgnificant doubt on the
Company’s ability to continue as 2 going concern. If we conclude that 3 muateral
uncertainty exists, we are tequired fo draw sttention in our auditors repors o the
related disclogures in the finacciad statements or, if such disclosures are madequste, to
modify our opinioe. Qur conclusivns are based on the audit evidence obtained up o
the date of our auditor’s report. However, futire events or conditions may cauge the
Company to cease ot to coutinue a3 6 going concetn.

v Evaluate the overall presentanton, structuze and content of the Snancial statements,
including the disclosures, and whether the financial statements tepresent the
undedytag teansactions and events in 2 manner that achieves faie presentagon.

We communicare with, those charged with governance regarding, among other miiters,
the planned scope and timing of the audit and significant audic Bodings, including any
sigmficant deficiencies in intemal control that we identify during our audit,
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Report of Independent Certified Public Accountant to

Accompany Income Tax Return

The Board of Dimoceors
GREENKRAFT CORPORATION

W. Ng Bldg, Me Aok Highwey Cor Rovimsr St, Begy. Balbags Angeles Gy,

Pempanyp

We bave sadited e fasacal stxtements of GREENKRAFT CORPORATION for e
yeoar ended December 31, 2020, on which we have seodesed the aached repoa dased

Apd 12, X021,

In compliance with Reveone Rogulaoon V.20, we ace staniog tha we am oot rehwed by
coussegnesaty O affouty 1o the promdess, manager o poncipal stockhollers of the

company.
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PRACTITIONER'S COMPILATION REPORT
To Masageaest of Greenkiaft Corpomtica
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poerion of Greealraft Corpoestion a3 st Dacemsber $1, 2000, dhe suewent of congprehessive income,
sersent of chmnges (0 oquity and stsecrn! of cak Sows foc G0 year then ended asd & surmenary of
spuificen accoustng pebicior and otha explanaory BfHnnanoa.

We perforned this compilaton cugagemest is acordance with Philppese Standard on Releied
Services 4410 (Revised), Complation Fngagements.

We bave spplied owr mpertise i socusing asd Snancisl reposting %0 sssist you in the peepuestico
and prescotation of these Soancial staeremts in socordance with Philippins Froamcal Reponisg
Stavdard v Sumnll end Modium-alzad Fasites (PFRS for SMEs). We have comphied with relevant
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thees are your rospomsbilicy,

Since a compilation copagoment is DOt 36 ISFAWICO CURAGETL We are DOt roquired to verify the
ROORRCY 0f completencs of the ivmatios you provided 10 us 10 cocspile Gicve Snancial wmements.
Ascocdingly, we 40 8ot express 20 sdit opiion of 3 peview conchumcn oa whother Rowe fasmcial
HabuDents we prepared i acoordsece with PFRS for $MIs
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Ny 3000
Vaid uxil Decamber 11, 202)
Doard Coralioam No 77502
T ¥otifostion Numbar 116170222
IR Accradtstion Ng 250002254103033

Vel wel 16,3622
FTR No 162 Jasmary 24,2071
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GREENERAFT CORPORATION
STATEMENTS OF FONANCIAL POSITION

DECEMBER 31, 2020 AND 2019
(Amosrts sn Philippeace Peso)
Notes 2020 2019
ABSETS
Carsout Assels
Cash on hand and in bank £ P 43315680 / P 43,196,538
Trade Rectivables. 5 30,912,902 51,918,944
Inventories § 216,161,898 201,994,051
Other Current Assets 7 §7257.20174 60,873,651
Towd Cuevent Assety i 367,648 /81 P 357983 164
Nag-eurrent Assets
Other Noa-current Asseis & P 10,836,865 / P 10,805,574
Iimvestment . Securifies 9 425,680,040 & 400,650,926
Property and Equipment - Net b{i] 327,661,737 % 516,544,419
Trinl Noa-cwrront Assets P 964,178,642 * 028,000,919
TOTAL ASSELS P 1331827323 P 1,245,934133
| AND EQU
Curreat Linbilities
Trade Payables H 2 571,662,31 Y P 425,798,378
Other Carient Liabilides 1i 630,377 1,431,194
Hank Lomns Payanle ! 174,999,990 , JU1,3513932
Total Current Lintilities P 847,313,187 ¥ $18.525.505
Tutal Lisbillies P B47.313,IRY P 818,328 508
Starsholders’ Eguity
Share Capital 13 P 250,000,000 P 250,600,000
Cumulaiive Eamings-Unrestrioted 14 234,414,135 217 458,578
Total Shereholders’ Equity P 48154135 P 457 458578

TOYTAL LIABILITIES & SHAREHOLDERS'
See acocomporyring Noves to Finansial Scatenjenty

1, 331,827,313

S,984 083




GREBINKRAFT CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

(et i Piligpine Posos)
Notes 2020 2419

Sales 18 545,59‘7,976"{ P 741,843,263
Less: Cost of Sades and Services & Rental 17 468,400,293 639,955,184
Gross Incotme 77197643 P 101, K88.079
Less: Operdding EXpenscs

General & Admmistrative Expenses i8 56,085,854 7 p $7.529,79%

Tosal $50554854 P $7,929.790
Income ftom Operanon 11341829 7 43,958 280
Tetal ncame ILI4189 P 43.958.280
Less: Interest Expenses 18 13,731,098 / 36,664,990
Totnl Incoene befure Inooee Tux 5410731 P 7.293.290
Less: Provisien for Tncome Tax 28 1,487,951 2,187,987
Nt Inoosse sfier Tex 392278 B 3108303
Add:  Other Income 5 13,683,308 + P 11,258,768

Penalites .- g {25,171%)
Toral Net Inceme for the Year 17. P 1 2

See accompvrging Nodes - Financial Srafements




GREENKRAFT CORPORATION
STATEMENTS OF CHANGES IN EQUITY
FORTHE VEARS ENDED DECEMBER 31, 2020 AND 2019

Lmosnts s Poppéns Porg}

Note 2020 2019 2018
Share Capita)
Authorized Share Caxital i P 250,000,000 » 290000000 » 250,000,000
Sebseribad Shase Capital 13 T 250000000 ¥ 250000000 ¢ 250,000,000
Paid up Stmre Capital %) r 250000000 » 250000000 r 250000000
Retutied Barnings P 217,4583578 @ 201,676.95) 179.569.596
Net Income {L.os3) Y 17,606,088 16,338,892 23,551,883
Prior Period Adzostment 14 (350.530) (551.265) {450,528)
Retained Farnings. Ending i " 2345343135 r 217458578 ¢ 201,670,951
TOTAL SHAREHOLDERS' EQUITY > 484314123 451 670,951

Ses acoowporaug Motes 1o Fimancial Seaiemenis




GREENKRAFT CORPORATION
STATEMENTS OF CASH FILLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

{Araononis in Phitinpine Posos)

Neww 2028 2019

Cash Provided (Used) By Operating Activities

Net ncome 14 17,606,088 P 16,338,892

Drepraciation 10,17.18 33,363,751 21,368,311

Decrcase (Inctease) on Trade Receivables 3 1,006,042 37368812

Decsease (Increase) on Inventories 8 (14,167,367} (24.248,059)

Ciseréase {Increase} an Prepayments 7 3,616,451 (18,679,959)

inereese (Decrease) on Trade Payables i1 245,863,933 413,239,693

Increase (Decrease) on Other Curmnt Liabilitiey 11 {760,317) {186,583)

Decrease (Inorease) on Other Noncarrent Assets 8 {31,291)

Yotal Cash (Lsed) by Operating Activities IR6 498 TES P 434,201,107
Cash Provided (Used) by Investing Activities

Leasehold Emprovement 10 ®11.437) " P _

Building Improvenients 10 {(16415267) < P (96,399,932)

Acquisition of Machinery 10 (25,633,175) .

Acquisition of Office Equipment 10 (1,734,5_28) :ix (2,652,143)

Acquishion of Transporetation Equipment 1 (68,661)

Construction in Progress 10 - 7 (17,857,143}

Deerease (Increase) In Investing g {25,029,114) 3,562,849)
" Total Cash Provided (LUsed) by Investing Activities 69312.182) ¥ (135,020,423
Cugly Provided (Used) by Financing Activities

1oans from Bank 12 687,,592;1 4 P 1,066,421,116

Payment of T,0ans 12 {503,908,057) {1,386,506,571)

Payment an Deficieticy Trix 14 (550,530) 1551,265)

Towal Cash Provided (Used) by Flaancing Activities (216,866 3537 P (320.636,720)
Net loeresnse (Decresse) on Cush and in Bank 120,144 P (365,038)
Afd Cashh on Haed and inBank - jan. 01 4 43,196,537 43,561,575
Cash 0_!_-"-'6 and ;m Bank - Dec. 31 43.516.6%1 P 43,196,537

See accompuning Notes o Flmansial Shrtesents




GREENXRART CORPORATION
SCNEDULE OF TAXES AND LICENSES (Note 25)

Tatal

(Hmaniis in Plifiippine Pesos)
For the year eaded Decamber 31, 2020
Date Particulars Q.R. Na Amoest
171442020 Brgy. Clearance (Parmpenga) CITR§/4698219 3.600.00
1952030 Bray. Clearance { Taguig)' 5964090 1,500.00
1/24/2020 Annual Registration (Pampanga) BP1 50006
141872020 Flre Safety tnsurance (Nueva Feijz) 303638 ) ._&00;(]0
V1773620 Sta Rosa, Nueva Beiia Mayor's Parmit 5153273 24:654.00
171622020 Othiex fes Jevaléra 3872593 13,650.00
17152020 Othes feey Taguig A-$773623 H0.00
14872020 Community Tax Certificate (Pampangs) 150457 10,500.00
1572020 Annqal Regizwation {Taguig City) LANDBANK 560.00
1482020 Tagaig City Mayer's Perraiz (1-1) 4786217 376,179 34
302272020 Pampanga Mayor's Permit (1+13 1488205 88,790.39
1572020 Apmus! Registation (Tavalena, Cavité City) BP} 500.00
172872020 Lucena City Mayor's Parmit (1-4) 1062324 5588707
12272020 Annal Ingpection Fee (Pampinga) AG-14S8204TAC5184376 476.00
113272020 {nsurance (Pamypanya} 937927 1,570.40
17182020 fosurance (Taguig) 92046% 1.870.00
1722/2020 Pire Safty Insurance (Pampangz) 330881 500,00
EA1612020 Annual Regisration {Nueve Bcija} CHINABANK 500,00
12802020 Other feis Las Piis 4306 43,250.00
122020 Safs Rafel Bulacan Mayor's Perorit (1-4) 053961 20,550.00
1712020 Regl Property Tax - Dvass 220815657 32593620
141472020 Real Property Tex - Quezon City 75557209 5,671.54
122012020 Las Pinag Mayors Permit {1.4) 119IR23411 1918230 108,173.61
182072620 Cownaursity Tax Ceitificate (Las Pinas) 207556 3,544.00
13072026 Davag City Meyor's Permir (1-1) 6683663 14795417
112482020 Cavife Mayor's Permiit - Maigeahan (14) 3264328 20,552.50
1/31/2020 Annupd Registration {Las Pinas) PNB 500.00
12072040 Real Property Tt - $ta. Rosa Laguna 0801574 12973207
12122020 Fire Safety Insimanée {Cavite - Manggahan) §994582 1,568.00
2472050 Fica Sufoty tngurance (Cavits - Javalera } 20047930 3,218.00
2412020 Cavite Mayer's Panit - Javalers (1-1) 3429386 163,033.30
SN12020 ‘Taguig City Miyor's Permit (2-2) A-£381343 366,891.39
611702020 Parnpanga Mayor's Permit (3-2) AC-154272) 86,575.39
8110026 Davao City Mayor's Porriit {2-2) 3405569 128,254.17
#2220 Cavite Mayar's Penait ~ Javalers (2-2) 3669622 161,103.26
7012020 Taguig City Msyors Permit {3-3) A-494260% 366,891.89
71512020 Pampanga Muyor's Permit (3-3) AC-1553699 863755
20/2020 Cavite Mayor's Permit - Javalera {3.53 2630568 161,103.29
1071572020 Taguig City Meyor's Parmit {4-4) AS018172 386,801.59
10/15/2020 Pampanga Mayer's Permit (34} AC1586054 $6,575.39
10/16422020 Cavite Mayor's Permit - Javaters (34} 0015641 151,103.29
10719/2020 Daveo City Mayor's Periit (4-4) 6753704 381,397,268
10282020 Real Property Tax - Valenzuela 130, 70770
Y 142443020 Real Propierty Tan - Las Finas A872473-80 41,766:00 7/
1212020 SCCP Fae, PSE Feeand Sales Tax 23,256.55
1211612620 Real Property Tax - Lips, 397687175 35,9364
12/29/2090 Regl Property Taw - Sta. Rioea Laguna 1591033 19,585.96
12 102020 Real Properdy Tax - Plaride) Hatangas 3771212 907.20 »
12 03 2020 Real Propemy Tox - Tanswen 125916 20
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GREENERAPY CORNR._&TIQN
220 NOTES TO FINANCIAL STATEMENTS
(With Comparative Figures for 2019)

1  Corpowmte Information

GREBNIRAFT CORPORATION (the Compnay) is gopomiion ngaged in the businete of tentiog of soods such i corft mil and athee peodiaets b s & wholesa)
o eeonid teekis. The Company was facorporsied in the Philippines ov Aprd 10, 2003, with SEC Reg, Na, CS200308598,

The registered office of ihie Company which i also its principal place of business is Jocated at W, Ng Bldg McAsthue Highway Cor Rovirns St. Begp
Balibsgo Angelus City Pampanga, The Cornpang was fegistencd 45 3 VAT Taxpayér with the Buresn of Tateansl Revenue (BYR) 4nd whos spsigned Taspiyer

Identificatinn No, 225-100-034-00¢,

Thie finteinl statements of the Company for the yerr ended Decetrbor 31, 2020 (nciud: ig the cvmpssatives for the yesr oaded December 31, 3019) were
W by the Buard of Directors and mutharized for issue on April 12, 2021, The Boasd of Diextont it empowerod 16 take revisions gven aftee the dase
Of 5800,

2 Swemmary of Signdficknt Accounting Yolicies

Basis of Preparasion
The frmacial stacements bave beon prepared in complisnce with Philippine Fingneiat Beportng Standird (PFRS) issued by the Philippine Fisengial
Reporting Stondards Coundil #nd adopted by the SEC, induding SEC pe This fanaawial ing b k inéludes PFRS, Philippine

v N . . - - - K] . o g p
Acoounitiog Stedards. (PAS) and Philippine interprestions from Tntenations] Finencial Reporing Interprotations Contitittee (RIS 1nd SEC
provisions.

TR0y 4 | g O, &R

The finuncial statements are presentedd in Philippine Pevs, the Company's functional aurrency. All vahses asc in absolute axowits exeept when otherwise
staed.,

The finaneial ststements have been prepated on 2 histerioal cost bagis rud Ase piresented in Philippine Pesa, the Company’s Fonctional cusrency, ARl
values ase stated in ahsolive amouns, unless othenyise adicared, )

"The finomcial stateraetns of the Company have been prepared ofi the Mistoncal coet basts of accounting. Fisraccad cost is geirerally Bised dn the fivy
value of the considestion given in exchange for an sssetand felz value of consideration réveived in exchange for sstiriring & babslity.

Fir vahae is the peies that would be received o sell aa asset pr paid to transfara Sabifity in ko ondedy tnsaction betwoen masket participants o the
trimsaction dage. The Cestpany uses valuation fephiiques that are appronsiste in the ciccumstantes and for which sufficient data ase avalable fe measuse
fair widue, aximizing the use of neleveni ohservable frputs #nd minimizing the use of unohservabie inputs. Al assets and Jishilivies for which Bdevalue is
measured or discloved in the fnaneial scaremonts art eategordzed within the fir vatue Ierarchy, deseibod s follows, based on the lowest leve) input thar
is significant to the fair vilue measaromeat 95 o svhole:

Level § - Crantad loantjusted) masker prices in‘aetive markes for identical agsets or labilities.
Lavet 2— Vihution technigues for which the lowest level input ther is significent to the Bt valoe seasuseonsitt i direesly of indirecdy obsenabic.
Level 3 - Vaduation fechnigues For which the lowest Tevel fapur that is significent wo'the faie vilse micastrement i unobservabli.

For assete end Hiabihiies thet e xecognized in the Snancial statements ai 2 wicusring basis, the Company determines whether transfors have geaurregd
Detwedn Tevels in the hiessamby by s-assessiog eategorzation (besed on the lowest level mput that is significent to the fir vahe mesurement as 2 whots)
at the-end of earh reparting pedod.

Fusthes informetion ahour she assumptions made in measnrng the fais raloes of financial assets and Yabifities is inclided in Note 20 to Snanciaf
REotemesies.

Adoption gf MNao: and Ame PERED
The aceounting polices adopted nse consistént with thoe of the previons Snasctl year, except for ke adoption of fhe fflowdeg few and arwaded PRRS,
Tefeetive For annusd preciods beganning on or after Januagy 3, 2020:

= Aowndments to Refaeences to the Coneeproat Framewerk in PFRS ~ The ameadments include newe crncepts offecing meavurerment, pmseatation and
divelosuine and derdeoguirinn; impraved defimtions and guidance-in pasticular the definition of an asset snd a labibity; and chaifications in ionpicrtant arews,
suchu s the roles of srowardship, prudenes, messwenant untestamiy and substnce: aver Foem it foanciol wporting

+ Amendmeats to PAS 1, Preseatation of Financial Statements and PAS § Accounting Policies, Changes in Accounting Fetimnees and Rreors - Dafintion of
Material - The smendments clsfy the definition of “mterial” and how it showld be applied by companias in making maresiliry judgments. The
amendrents ensore thar the aow definition is consistent scross ol PFRS standards. Baged on the new definition, am inforrmgion 16 “gazorial” if oinitting,
wedsstating ot obsduing it could reasombly e expecnid 1o infiaence the decisions that the primiacy users of gener! purpose fnancial starements make on the
basis of theise Branc staramesite

Eifective for anaval pédods baginning en or after June 1, 2020

¢ Amendromts 16 PFRS 16, Lenses — Covid-19 Reiated Remt Concessions = The umindeients provide practical cxpedient 1o lessees from applying the
seineeracats on lease middifications under PRRS 18 fue cligible rent concessions that iz 2 ditect conseqaence of COVID-19 pandemie. A lessee oy eleer
not 1o asséss wherher eligihile ven concessions from a Jessor 38 2 Yease madification. A ledseg that malés tius elettion accorind For any changg in lease
payments sestdting from die Covid-19 related rent conoission the same way-it would actovat for 2 shange that is not & fease rmodification, Le., r 4 varable
Iease payment. The amendmints do viot affect lersors. Radier application of the asrmendmemis iz permiticd.



The Comgany has benefited from o twaanenth swaiver of leage paptonts on parkiog sTots related to ity. of&m xpm Tense. The waiver of ldse pupmients of
24,000 Fus bsen.accounted for as a negative variable lase payment in protit or tose. The Compatyy hes: derecopgat i the part of the Jense Yiabiliry shat s
Been extnguished by the forgivenass of teave pagrents, conslstent with th sequiremeats of PFRS 16

Under prevailing cireomsianees, the adops o:mtfnwgmngnewmdammded.]’FRSdmdwrhwcmymmdalcﬁec!mxhgumn!smmmmofﬁw
Coengany, Additionnl duel were inthuded in the fnancial stiterments, ag applicabls.

Rejwsar ney mnd amended PFRS which e noi yor effective Far the yenr ended Decesnber 31, 20190 and Have riot hech ap pliesd in prepasing
HATCmENts are summsdized below,

the gl

‘Effective for gonunl periods begining on arafwr]mmw 1, 2002

Amendnents ro PFRE'S, Reference 0 Coneepinal 1 ~The dtents ropleca the ref of PFRS 3 from the 1989 Sramewsrk o fe mrrent 2018
Contepraal Frarhework. The amtndrmiont inthnded sn e;cépom thst ipecifics :!m fow gom types of Labilities snd contingent abihiSes, e entity applying.
PPRS 3 should feferto PAS 57, Provisions, Contingent Liskiliien and Contingsnt Astets, or TRRIC 21 Levies, instead. of the Go prual Prameseord:. The
roquitesnent would ensure thar the lisbilities rocognied in & business combinaiion woulll ternatn the yame 28 those rocopmized applying the curent
requiisernentsn PRRS 3, The amendsment absi added an explicit satement that coutingent assels acquired in 2 business combination should rint be
recogaized by an'acquiest. The amendmients shonld be spplied prospectively.

Amendements & PAS 16, Proypapy, Plat anel Bawidwnrt - Proceic: Betrs Sutonded Uise —~The : prohibit deducs: ﬁt}m!}mmafp@p«ry plagt 3nd cquipmcnt any
proceeds froro. selfig items produced while beinging that assat te thie Joeerion 2ad condits y forits inteadd us, T tgeeds and relived soxts frao such
ibomns shall be wyagaized o profic or logs, The-amend: st bu 1 pectvely 1 itoms of proper; plmzmclchpmmmmndl. aveilublx for vse o ar afied e

beginaiagof the casiest peded presentsd when an sty frst appliss the amendraant,

Amendmenrs to PAB 37, Onerous Conteacts - Cosr of Pullilling a Cosvtract — The amendments claify that for the prrpose armmgw}m&mn conteact i
ontrnus, the cost of Rulfilling 3 codtuct comprises both the incremenl costs of Rilfilling that #nd an sllseation of costs direerdy ratared to contescs
activities. The dments apply o ct isting ot the date whe the senendments are fist appliod. At the duse oF initid ap 0, the U

effecr af uppl}-mgthcmﬁwmza i3 recogsizod as an apening halance adjusement to remined snrings or other companenty of ¢ cqwty ﬁpctxd.mgiy. the
compaatives arenot restared. Ralier applictioa is permited,

Anmazt Iraproveoenss to BERS 2018ty 2020 Cycle

= Amendments 1o PFRS 9, Fioawiad Instraments « Foes in the 10 pey oot Towt for Derecagnition of Prnaucial Liolises ~ The urnendment clarifies which Feut an
entiey inchaldes whtn it applies the “1 pec cent’ tost in assessing whether tr derecogrive o finoncial liability {i.e. whether the teoms 8F4-néw o modiffed
firancial Fability i subswanitially different from the rerms o the ndigiond fmantis) Bihifity). These fees nchudle only those prid or reseived banveen thie
berrower and the lender, fncluding fees prid or teceived by dither the bosrower oz the lender-on the other’s behalf. “The amendments apply to fnencial
Babilities tiar aze modificd of exchanged on or after the baginning of the anruil repaming pesiod in which the entiry first appties the amendmenis.
Esiier application s permitted.

v Aenendmernts tp PFRS 16, Leasas - Lease Tuemifies ~ The amend removes feom the fismasive Bwample 13 the illustearivg of the,
ranbirsement of leuschold improvermaents by the Jessor, The abjective of the amemdromt i to usoid shy potensis! conFpsion regarding the
teeetnent of kase imeentives becduse of How the requiresments for ftase meentives are ifustrared.

Effectre foranoust pedods bagmning on oz after Jamsacy 3, 2023-

o Amendmonts w PAS 3, Chaation of Liabilivee i Camrent or N oupreet ~ The srssudopent ciify the sl for an-zatity to have die dghe 1o defir.aundoment of
e tibiliry for acloner 12 mionthe aftex the regoedng period. Tho smendamtnts also specify and elarify tha Foll(m‘rq;' f)-an onamty's vight to defor soudement st cxist an
theead ofthe reparting pedad, (1) the thediitnton by vnaifected by mosegements ificeriticas ar expectations about whether the caticgwill excedse It gght to defer
settlement, ) hirw Jending conditivis affecr classificsdon, and &) mqmmmms fur:lmfg&ng Hiaddliticy whiee 2n cntity will ot may sevtle by issulag incown cquizy

o The wuendendnes coust be stppfmd &t y F.adicr B

¥

Under prevailing ciscumpiancey, the adoption of the foregeing new and amended PERS fsnot expssizd 1w buve any marerial effect on the finprdal
staternents of the Congang. Addivenml discloxures will be cfuded in the finnanial satemeots, 2s apphiesble.

2. Recogrition

Tl Cormguny soxogniacs 5 finuncinl asset or a firameial Bisbility in the statersents o€ fnuncal posiion whes it becoms b party s the contractual

pmv;b‘mm! af 2 fnandis] nstnsment, Tn the ose of a regultr way mschase or sale of Snancinl agsets, revognition and dwngm:m,-na upplivabite, i done
wsing trede date acconntmg.

Financial inserurnents are secograized inivally ar fais value, wiiich is the faix vahuz of the consideration gives (in case of an assct) or received fin chse ofa’
b, The inithil miafrement of fanncal instrurnents; except for those designared at fir vahxe diraugh profic and loss (FVPL), includes transacsicn
SOt

Ly ¥ Enffovence, The best evidenct of the faie value of 1. financial insteutient st Sl sicogmifion 49 its tmnsaction pace wnless (e tangction prive
differs from irs Famw vatae, The best esz-dmcc of fair valoe i the quoteit prives in an avtive medket, IF the market fora fivandial inntrament i not active,
the Company determines fair valuw by using 2 veluation techpicque whase variables indude dat from observable'muiers, The différence benwten the
transaction price and the fair vatow (8 “Day I" difference) is tocogmined i profit vz loss, unkess it qm]tﬁts S retognition o8 norap othie 1ype of dsset. In
casas where the vahuation model uses unobservabla daty, the difference berween the tansaction price sod the model value 1 only recognized i profit or
loss when the inpus become obiovable, or when the irsttument is duscognized. For ech tiony, the Cospany determings the approprite
method of secogniring the “ay 17 differance.




b. Classilication and $ub Meastuement Folicies

|

The C pany-classifies s financial s3%ersat initial recognition ender the frflawing rategories:

() finanaizl gsvecs at FYP, (b) finncial assets 2t amortized cost vad () fnancial gssers ar faix valoe through other tomprohensive income (FYOCT),
%mw!hbﬁmes, on the nther hind, are chusified 13 either fimuncial Babikities 1t VL, ot financial tabilities at srhorrieed enet. The clhagificatinn of 2
Tinancipl sfstaarmcnt fasgoly depends on the Corpany's usintss model snd its contrcnel eash Sow characteristices,

As a8 Diecernber 31, 2020 and 2019, e Company dees not have fauncwl assees and. financin] Habiliniay of FYPL and fingncal nssets ar FYOCL,
Finmcial Assets ar Arnortzed Cost, Financisl assets shall be measured o amontived cost i bath of the following conditions are met:

the financiol asvet is Keld within a busines thodal whose tbjestive is to kold Rnnntial assets i teder o collect cpntractust cash faws; and

¢ the contmaanz] toems of the financial asset give dae, on specifisd daver, to el Rows that an solely paymenrs of printipal and interest on the peiseipsl
amGunt outstanding.

gy initid vecopnition, fingndl assers ot nmostized coseare subsequerndy measioos #t asortized cost uking the effechive interest muthod, less allowance Rt
impairmient, if any. Amortized cost is calaslated by teking It acéount any discount or premium on scquisingn end fees that gee.dn integeal pact of the
effective “usesie s Gainy wid fosses.are fecognized o the st of comprehensive 3 whin thie framdial assateate decograzed and through
amortizaiion peocess. Fingncial asees ac amontized vos are insduded under curent assess i reabzatrlity o calleceability - virdtin 12 months after the
reposting peried. Otherwise, (hae are classified ks nonoureent assets,

The Comparny’s cash, rade and othier recuivables and rentel deposiss as at Desentber 31, 2070 and 2319 sre clistificd under shis eategony

Fluaucial Livbikives ar <imoriised ozt Financial linbilities see categotized as finendial Tabilities 2t amorized costwhen the snbstenee of the consuciual
aseangement eesults in the Company laving en ollightion either &0 deliver cashi or another Enpricial agset 10 the halder, ‘or o settle the dbligation other then
by the exchangs of a fixed aount of cash or anothex francial asser for s fized mumber of fts owo aquity Tstruments.

These financil Habilities are initially recognized at fis vahic lies any direetly nttsbutable fansaetion cose, After inifial RecOgFon, these fimancd Kabilities
2. subsoquently measured ot amortized cost using the effective interer method, Amordesd cost is ealculated by taking #te aceeunt any discount or
promim on the iswve and feos thar are an integed past of the of fretn ¢ infevest rate. Geing snd Tesses ace cognized in the stot ‘of cgmpreheast
invome when the lgbiitiss are dereragnized or through the amonizitiun process.

Ve

The Company’s trade tnd athier paables {axchiding statuiory payntiles) snd lave iohilicies os ot Decembior 37, 2020 and 2019 aré dassificd undes thie
CatCpEoTy.

e Redamification

The Campany velussifics in; financial assers witen, anid dnly swhon, & changes its business mode for rmnaging rhoss Snancil sssom. The rodrssificsdon is eppicd
prasgecdvely feom the Baer day of the frst rapiorting peridd fllowing the chaage H the bigis racded {rschisaification daw). Poca finantial aiscs ceckissificd out of the
Tinnneinl wrsers 48 amostized cost Catégory to nandal assets at RYPY, soy gain o lory arising feom the difference b the previous el eoas of the Ainancial
gt sod Erir vabus is eecogetiand in the «if compehensie incow

For 3 findncist agser rechassified auz of the Sinancial assers 2t amortized cost eategory 1o framcal assets at EVORL, iy gxin or loss adhing fom
difference between the previous amostized cost o€ the Brncial 2sser and fiir value is recognized ju atfior comproheristvs incone (OCI).

In the tase of 2 finuncial asser thoy docs ot ave 2 fixed menwity, the gain. oo logs shall bt zesopnized in the statements of compréhensive incorti whien
the Frusicial asset is sold o dispsnd, 16 the Rruncial 2sset is subsoquandy impaiced, any grevitus gain or loss that has bros rocognized in OCT i
setinssified Frot aquity o profit éx loss,

4. Impriement Policy on Pinancial Assets at Amortized Cost

The Compony recards an allowance for expected credit Susses (BCLY. BT is baged on the biference between the contracmgt cash ﬂmw d‘lﬂ?iﬂ
accardance with the conwace aad all the cesh. flows thay the Company axpects 1o roeine, The differénde is theit distounted st dn approxination 1o the
agwt’s onigingl effuctive infeest vare. ’

v Revettublis. The Company has epplied the simplifiid apgecach and bme eateulated. FCT. buved on the Efotione ECE. The Company has wmb{ishcd a
provivion mates that s hased on drs-Watorieal credit loss expedence, adjusted fise forward-losling fecrocs specific 16 the debipis & the economsie
enyironment.

Oslar Fesaainl dastengients Mramired af Almortingd Cort . Vas these insrruenens, the BCL 3 bused on the 12-month TLT, which pertning 1o the pestion of
liferione BCLa that sesult o default events on n fnancial ingtrament that a6t porsibk: within 12 months after the reporting date.

Harwevex, when there has beea 8 significant inerpast: in avedit osk sines irddial secignition, the sllowance will be hased o the }fedme BCL. When
determining whether the credit risk of 2 finendal 2sser hins incrensed significandy stnes indtial gaition, the Computy compares the-risk q_f? ‘_kf&ulr
oceurdng on the fnancial instroment a5 at txe reporting dave with the sk of & defautt occoning on the. Singncis] inseriment 45 at the dats ufm‘mal
recoguition and consider rezsantble and sopponiable information, that i available without undue cost or effort, that i indicative of significant increases
1o Sredit vigh Sincs inttial secognition,

e Derecoguition of Finencial Arsess snd Lishiliges
Finaneial cdaseir. A Foavicial asuet {or where applicable, 2 part of « frracial asser or pust of @ roup of similar fmarnicial assets) is derccogiized whens



* the dght o wenive cash fgvws from the saset has expined;

= the Tompany retaing the sight v mevkve sk flows from die fmncial mwwer, but has 2ssumed o ahligrion o pay thet i foll withiows sfitedal deduy too
third pacty usdes a “pass-throwgh!” arrengement; or

* the Company bas teansferced s sight to rective ensh flows from the finaneial asset end either {2) has tosfermad substanially all 3he sizky and wwwards of
thi pesec, &t () Ras neithice transfosmed nor retained substanzially o1 the sisks ant rewards of the ssser, Wit has toansforred contral of the ARYEL.

When the Company bus munsferred 5 tghrto secedve rash Bows from 2 Bancal ssser ar has entered inre 2 pass-rheough arangement, ind hes anither

fexxed nor 2 substantially all the sisks and rewards of awngrship of the financial agset nos sansfesred control of the finandial asset, the finaocial
HEEEL I8 seuogized to the extent of the Company’s confiruing involvtment in the finaneial asset. Contimuing invalvement that tabies shie fog oF & guasntes
over the treasferred Enaricind asset 1§ mensured at the Jower of the otiginal corgring nmonnt of the financisl sssor and 1he rras? of considead

that the Compady vodd be reGuired to repay.

Flinaneind Liskiliths, A Financial Habiliry in decscognized when the obligstion under the lubikity s dischieged, cancelled or hux expired. When an exisning
finascinl lighility 3s replaced by anather Gom the samc lendee on substantially different terms, 1 the tesme of 4 existh @ Siahility ase pubstmntially mukified,
such an exchange ar mofiification is weamted ava derecognition of thie oviginal Babilicy and the moomition of z new ability, ang the difficemcr i the

PUKETe CareyEng By i3 revogrized in the statemerits of corpatiensivg income:

A modifieation i considersd sul ia} if the yuresent value of the cash Haws uhder the new tereos, inchudingne foes paid or regeived and dicconsted using
the onginal «ffective infenst rate, & Gifferent by st lonst 10% from the discousted provent vilve of cemaining cash Bowk of the odgingl Fabiliy.

"The fair value of the madified Soancial Yiuility i determined biwed o its expected-cagh Aoivs, discotmted using the interest ote ar which the Cornpany
could saise debt with sienilix berme i onditions in the masker, The différence between the caurying value of the deiginal Tadslity and Fair vahs 6 the new
lability ix recagamied in the peateténts of comprehensive income.

On the other hand, if the.difference does not meet the 10% threshold, the otigioal debe is not sxtingaithed burmetely modified. Jn'such case, th exerying
amaunt i3 adjustedd by the coses o Fear paid or reedived in the murrctading.

£ Offsetiing of Finsncial Assers and Linkdlbries

Finracia} assers and finankial Habititics are offset and the net amount reported in the smtements.of fmoncial peaition if, and oaly if, thene i 2 curcently
enferceable fagat dght to offset the recogaized 2mounts and there is Intention to'setrle annnet bais, ar to regliae the asser and settle the Haketing
stmudtencously. This is niot generally fho case wvith master netting agrcements, and the selated avsers and tabilities ase presented gross in the smterments
of financinl pogtien,
& Classificarion of Financial Inserumient beesveen Liability and Fquity

A financis] instrusnent i clissified v Tabiity 3it provides fora contracrus! obligation 1

+ Deliver cash.or anothier fmoncial assset to wnother enittty;

* Exchange financial assews ot financial abilifies svith anothes easier under condiBions that aze porentinlly unfiverabie to the Company; os

* Ratiefy the obligation othee than by the exchiange of o fixed amonnt of ¢ash or another Srncial assxt £6r 1 fixed number 6F own equicy shares.

The Compuay does net heve an uncondidonnl tight t¢ evnid delivering cash or another Anancial asset 3o serde its-contmomat obligatine, the obligaton mests
the defontion of 4 financial Hability.

A financial insteoment s clasgified as equity oy if
* The imrurnent includes no contmatunt obligation to deliver cash or antithicr finuncial aset ro anotiier entity; and
* If the instrument will ar may b sertled in the isuer's own equity insrruments, itis wthen
e 2 pan-derivative thas inckides no contractual cbligation for theissuer th delivec a wasiable sumber of its awn exquily instasamnts ox

b geiymive thar will be serled only by the seaer evchanging 2 fixed amount of cash oy another Sasncizl dsset for n fixed number of its awn
Uiy inenenenss

Fingacal insroments are classifiod a8 hability ar eqpity in acconlanse with.the substanae of the eonwarmal agreement, Internsss, gadnis dnd losses, anid
dividenshs rdating to & Haancal ingtniment ot & compoment that is a financizf Tubiliry, are seportéd a8 expeie or income,

Dhstabutions ro holders of Brancial instument claxsified o8 equity sce charged Sireatly (o Rabilities uid equity, net of aay refated income fax bencfite,

An asset i elasgified as cutmmt whes

+ The Company expects to sealize the agset, o intonds to sall o consume i, in ity nosmal operating cycie;
* The Company holds the axset prirmuily for the porpose of trading:
» The Compary expects to xenlize the asserwithin 12 monthe after the eporting period; or;

+ 'The aset i cash or & cash equivalent unless the asset is restricied from being exchunged or used 1o sertle a Rabifity for ax kease rwvedve manths after the
reposting peniod.



All other assers are ehasified a8 noncarcent.
4 Lbility i5 clasaified as curstnt when:
* “The Coznpany expects to settl the Rabikity in its aommal apesating cyele
+ The Company hohds the Bability pricnanty for the purpose of trading:
+ The Gability is due co be settled within 12 months sfics the reporting pedod;
© The Crmw.ﬁy does nor have an wnesnditonal,
Al othwr Babilities are clywfied a5 aoncorent,
Imventories
Tavestorieg axe stated at the lowsr of cost and et ceaBrdble value NTV). NRV reprusetits the estinsited s¢fiing price lage off ecsty 0 be incuresi in seling
the goods. In detorsining the NRV, the Company considers any afjustment necessery For pheolescence,

\him the NRV of the irvuneuries ia lower tham ihe cost, the Company peovides foran allowance For the decling in the valus 0f die iovenzaey and stvogabies 1 wdbtediwn
B 4% expense in the of saenpreheasivo income, Thes e of sny 1 of way write-desen of inventodes, ssing From an inatose is ndt sealizable valis, is
eognived 23 & reducson in the of§ 4 gnincd s an cepease in the perdod in whick the sevamel oegurs.,

When inventorics e sold, the catrying amount of those inventarics i recogmized 5 ant expensi in the yoar in which the related revenae is recogrized.

Credipble Withholding Tawss

Creditable withholding txes {CWT§ sve deducted from incomne: tax papable i thie ssme year the sevemie s recopnized. CWT in'exdess of income tax
payable are caeied forward to the succeeding year, CWT are btated ot face umonar, lee aivy hnpaivenent in ealue.

Onher Aseers

Other assets medade prepayrnents, input valuewadded toe (VAT), and defersed inpur VAT

I’:Wmn-lmmmmwmse:pmdmn&vmmwmrdemmWWMuﬁuﬁ.“ i - afipocioned cvie the pedod wavered by the
nerst 20d chasged to the § of lieiighus inwoine whit iscuseed, P 2ot thak A 85p mhc aiied for no more o 12 moniby after the

ﬁmml reporting petiod axc ehssifind a3 ather curmnt saséts. Othénvise tiess ass cassifind 28 ofhes nORCYLESL 95,
Tupat VAT, Revenues, expenses and assess are geneeally recogrized ser of the amount of VAT,
The et 2 of VAT s bic from the aeation suthesity s presented a8 othar current pssets in the starenients of Sranclal positivn.

Defeired Iy VAT. T acxvedanze with the Reveous Regulation (RE) No. 16-2008, input VAT on purchasea o irapoxts of the Gompany of capisal goods
(deprasinbile assens Fur invotie 1% prigoses) witls an apgrepate sequisition enyt (exchusive of VAT in each of the calendar month excceding 1.0 million aré
claimned a5 coedic agmingt cutpet VAT aver 60 months o the: estimened wsafil lives of eapital goods, whictiever 1 shortes. Where the aggregate acquisition
eost {exclusive of VAT) of the existing or finished depreciable capits] goods purchosed or imported during nny calenfas month does aot exceed 1.0 miltion,
the total inpys VAT will be allowsble as credit sgainst cutgt VAT in the mondh of acquaivon.

Dgferred inprut VAT represcrits the unsmostized astiount of iaput VAT on capital goods 3ad input VAT on the unpaid portion. of availed scrvites; mchading
the use ox lense of propeies.

Ticferred input VAT on capital gonds i chssified a3 evrrent sesetk if iriv eepected 1o be daimed agaios: output VAT over ne mare than 12 months after the
repoeting dyre. Otheswise thess are clssifiad ns noacuerent assels.

PBroperty and Bquipment
Propesty and eqnipmant are stated 2t cost fess accumubared deprociation, amosmization sad doy imgpabrnent in value,
“The initial nost of propesty-and equipiment comprises its purchuse price and any directly tributable sosts of bringing the propesry and equipatent fo 18
worklag condition ansd lucation for intended vse.

Expeniditures incwreed afber the ropesty and equipment bave beess pist intn opemion, such 28.0apuis, vaaintenanse and oradinml coats, are nonrally chagged
to opestions in the year the costs ere ficurned. Insituntions whese i &un be cloasly demoniteated thae the expenditucss have sekalied in A0 intreas in the
futurs e ic benefits expected to T obtaioed fom thie use of on ite of property and squipment” hey(md ite enighoally qascured standned of
pcs{dmame. such espendipaecs are capitalized as additional costs of propenty and squipmenr.

qummmdwmmnm dculared on a strightFne busis pver the folfowing entranted usefid lives of the propesty sod eaquipment:

Number of Years
mu!jxnr?( 0 yoaxs
Teongportation Equipment 5 years
Tdachinmy wod Fgoipmeny 5 yeaxs
Dislivery Bruipment _ 5 yeass
Prodactiosn Tools 5 years
Leaschald Ireprovemnents $ pesrs

Fumiture sad Fytares 10 years:



The estironteld vseful kives and depreciation and eati thod are reviewed poviodically o' ensiu that thes are consistent with the cgeond paven
of peotiamic benefes foum'iterns of property and equipment.

Fﬂlydq&wdws&immm inad in the Soancial satement Whenwetsmmﬁtedomdﬁrwisediﬁpwaiaf the: costand the sckuicd

aved o iafion and eny irpai in walue are d Erom the Anancial st nost any seavlting gaan.oc Joss is redited or clineged to the
statemnents nfcmspmnsme incosne, Grins and losses on disposals drs detérminied by companag thi net pmfecds with the catsying kmaunt and axc
secogneed in :hamtmmmnfmmpmhmmmmm

Art itern nfpmpmty plant anyd equipment s derecognized upor disposal oy when a0 Ritoee eranarkic berefiss are expucted Framm its use or ditposal. Any
pin o boss anising on derecognitinn of:he asser (caku!awd as the Jifference bovwsen thesiet dispusal prodeeds and the carrping armount of the ssset) is
wnchided i the of coimpret & income in the perdod the asset is devecogrized,

The catsying areounts vf onfiancial ascets are réviewed for npalrment when svents gr changes in circomstances indieate that the carcping amount may
not be recovensble, If any ruch mdication exists and when the civrping nonannts owcead the estimnted recoverebli arrioints, the sssets ar cash-genernting
units are wiitien down to thelr recovetable amgunrs. The recotieralile ambunit of the assar i the grester of the fairvalue loés cost 16 el or wahee in use, The
fisle viahue Lése ot 26 sell i the aniount obtaingbile from the wale of 4o asset int an anrslength teansactian.

In asscasmg valug in use, the estinuited furre cash fows aze disconnted o thiie prosént value using.n prewx discount vate tuat seflects cunrent marker
aseespments of the time ealud of money and the risks specific to the asser. For an asset that does nos genersie largely independent casls infpws, the
recovesable amogmt is deteomined Tor the cashugenerating unit to wiich the amer bedong, Impaement Josses are tecognized it stefemients oF
COnTRIChRnSIVT Incanme.

A axgessenent iy e at vach reporting da 28 1w whether there % any iridication that previmsly secugnized ipoiesnent lostes say ao longer xist or may
hawe degreased. 1 such ndication existe, the recoverable smnunt Is estimmted. A previously recoguised impaisvaent 1065 is.cevorsed only if there has bern.a
change in the estimates used o detarming the seset’s recovesably iraount since the lark impaivrent Joss was mogmas& 1o suehy et the Canging
amoust of the asset i incregeed 1o ks recovesable amount. Haiever, that incteaséd amaunt cannot zxeded the dhesyinig arhisuit that weuld have been
datermiped, net. of depreciation sied amontizition, had no impairment Jost been secognited for the deset o pror years. Such seversal is recognized in the

-tammofmm:ehmmmme Aftes such veversal, the depreciation and amoytizabon charges are adjusted in fivture geass to ellocate the asset’s
rovimed catrping amount, cn 8 sysinase basie ovec its xesnaining useﬁﬂ'ﬁfe.
. Lishil

Contriact | aNiin. A eonteact lisbilizy is the obligmiv 1o transter goods or services 1o 5. customer for which the Compeny has rectivd considenition (o an

amount of conskleration i due) from the customer. EFa customar pags sonsidestion before:the Company transfers goads or services to the customer, 1
contract Hability is revogrized whiets the payment i3 remdi o the-payenent i due. (whichpves ¥ earher). Corintet Taliitities are tecognived os revenne when the
Conmprany perfomms under the contact.

Uintariied Inomt . Unearnesd jncorne & secogrized whien adeance coliections are obtained from enstomers foe petformance obligagions that acs yer to be
sotizfied Over im, the amoues of uneamed income i realived through setisiscson of perforrwncs obfigaticns,

Crstopner Deporize, Cusemur deposite ave recognized upon receipt of ngreed down papments From customess. These ece applied upon sadsfaction of
peeformence ahligation and subsequw billing,
Eguity

Capital Stuck . Capital seacleis neasomed ae pav vaue for all shares issued, Incremental costs ingurred thar ave direetly atribumble to the isswincs of new
shares ase shawin i thie aquity 28 & wduction from the proceeds, net of tux. Procreds ani for fais wlur of consdetation reeived in excess of par value are
recognized 28 additinga) piid-in copital

Retuinaif Barminyy {Daflst), Retained carnings (Hefitiy) sepresent the complative balance of net income snd lons over the businese operations of the Compunty.

& Revene from Condesct with Costornecs

Reventie from conteaet with costomes s rocognized when the pzrfommce obligation i1 the sontyact has been sadefied, elther 2t 2 poant i tone or over
ive. Ravenue is :ecogﬁm& oves tirne if one of the followdng criteda is mwe: (@) the custemer siruleaneously reteives and consurnes the benebits s the
Compuny perforas St obligntians; () e Company’s pecforinance ereates or shbunces 2 2sset that the eustoser eonfrols es tis asyer is creared or
mhmced;0:(4:)ﬂw(‘omparyspczfmmwdoammmwwﬁhmmmmwmthef‘ \povy and the Company has an enforceable tight
16 peyment: for pacfimmince sompleted 10 date, Othetsase, revenue is thongnized at o poine in time.

The Conspany also assesses 23 rvenus artangements 1o deterthine i & is actiog s 2 peincipal or o5 an agent. Thie Company has assessed that it e »s a
principil ia alf of {ts vevenne arangements.

Sats of Goedr. Ruvenue is recoguized at the pomt in time when control of the goods aee tangferred w0 the custamer ab an amount that seflects thie
consideeation to which the Compmny expects 1o be entifled in exehange for thase goods.

Sak g Sensves. Revermse b cecognizad 0ver tne as custornens receives #nd comsumes the bemefits provided by the entiry throagh satisfction of
peforrmance pbﬁ_ga:im



’I‘I}e Commprany considers whether theee are orher proists in the contsact tnt ate séphrate performarice cbligations ro which o postion of the tansaction.
price :_wmls 2 be gllGoated. T deternining the transnction prics, the Compary cansidery the nifects of vamble sonyideretion, the existence of significast
Bnanicing components, non-csh contideration and comsideratian, payable to the custames, if any.

Tf the congidemtion i 4 contract includes a vasinble azsount, the Company esti  the of sderstion to winch it will be civisled i exchange
ﬁntums&nmgdwgan&uathe: e, The variable coasic “'mxsaswmedntmmummmcnmdmmmcdmnshmymw:hu'mz

sgg;uﬁcant revenue reversal in this amount of comulative svmue recognized will not otqur when the sssociated wncentainty with the variable
corsich is subsequently sesabved,

There ate o significany Bmnging eompanents, non-cash tonsideration and consideration payable s thie customer ia the Company’s conténnt with.
COSIOTFETS.

b Tha follawing specific recognition ctiters mwwst be met befoie othar saurces OF revenue 13 cecognived.
QglrrIncrms, Income fror other sources i secognized when eamed during the period

Laae and espenses ace recopnized in the stateinents of compirehifmsive incone when a decresss . future economic benefit related io o decrense i an agset ot
nn needude m Yiakihty has arisen thitt can’ be mcasated sehably.

Cont of Gosels Monyfartured and Sobd, Cost 0f Goods Manufactured and Sold is secognized a8 expase when incutred for the producrion of the gonds sold in ¢
COmpang.

Operativg Expearer. Opetating expenses are reoopoieedd whien iozireed and are mported 1o the 1t of eamprehensive income in the pedods 1o which
thay celate,

Interest Espense . Intereas expumise s recognized ¥ peofic or loss g5 it seemes and & exlcvtated veing the effeostvr intereat merhed.
Lesses

The Company sssesses whethser the contracts ate, or Sontain, a leape. To asdtss whether 2 contratt roteys the Suht to contial the nseof an idermificd astets
far u pasiod o e, the Conypang anyesssi whathey, throughont the pesiod of use, it bas botl of the followiyy

+ The sight to obtan. subatareially al oF the meoncenic berefits frarn wse of (he identified sxsct; and
» "The vight ta direct the use of the dentified gpeut.

Tf the Cormpany s the sight e somitro] thie use of e idewrifiad siet Ror only & portion of the teem of the contine, Yhe eontract eontains & lease for that
poetion of the rerm.

The Company also sssestes whether 1 contaict confuins & lease for cach poential sepasate lesse compimant.

Cospany e 2 ¥ gsive, At the coromgncerovnt date, the Compeny secopnints ROU asser and fease Haliilicy for a0 Jeases, exespe for leases wich Jease teem of 12
months or less (shari-tesen leases) and leases for which the undedying asset i of low value in which cuse the lease poyments assaciated with those leases ase
reognized 48 4n Expienst on 4 staight-Hoe Basis,

ROU Agrete. At commencémnens date, the Conglany measures ROU asset ate: measured at enst, Jess any accumaisted deprociation ead impinment i value
and revised fot any e of Iease Babilities, The cost of RO assets Inctudes:

+ The amoust of the intiat meamremert of iave liabilivves;

+ Laase pryments made at or before the cortaménocment dare less any Jease incentives received;

» Jrutid divect costs; and

¢ An estimabion of £osts to be i i by the Company in dirnantling and semoving the undedying easct, when spplicable.
Thie REAJ assets ace amortized oves the lesse tem, '

Légoe Liakliites. Ar ¢ eenent dase, the Company measires 2 lease Hability at the présens valog of funaes lese payenents wsing shie incerest vate implicit
n the Jeese, i€ thar rfe-can be readily detemmned. Otherwine, the Company uses.its incrnental bocrawing sk,

Trase paprmeats incﬁdgd in the measarement of & lease lisbility eomprise the followmg:

i Fued payments, inchsding in-substance fxed puycests;

# Vasable lense payments that depend on naindex oz ¢ rate; initially messured using the index orare $5 the commencerment date;
fi, Ashonnt expedred to-be payable by i lessew undée seaidisal valae guarinioes; and

fr. The: e;mmsepnce umlcrspurchﬂn aption that thtCompmyzs seasonzbly conain t cxereise, lmepaymmzs in-2n optiosa! rencwal ponod i the
Corpany is E ise an extension option, md penelties for sardy tevmindtion of 2 Jeast unless the Company is reasonable cextam 1ot
W termisate Lady.

A Jrase Hnbilicy is subsequently measused st amortized cost. Tntaxest on the Jeast: lublity and sny vastable lease payments not taciuded it the messurement of
lense Hiehility dee recognired i profir or ks wnleky theae ave sapisalized a3 costs of enathes asset. Variabl Jetss payriwentia nige icluded in the measuremknt
of the Jease lability ace recognized in profit or loss when the gvent oz condition that edpgere those payments oocrs.



LE theve is u change in the lease reem erif these is o change in the nagemmeitt f 20 aption o purthaiy the saderdying asiet, the lease tiakilny s reméastsned wsing 2 rovised
discaant rare congidering the eevised lpase papmciny on the basls of the ceviied lease ot or wfiecting the chrngs in amounss prynblc vndes the purchase opdon. The lasc
absillty is alecr remensmrnd wiing the xevised kuse paymients if thurs ik a-chsinge fa the dmaunts expectdd fo be pugsitile under a residudt value guaranses or# chaoges io e
Ioase pagynents ciauiting. Bt 2. change io an isdoov o it veed to detoemise thisde prymends.

Ingoms Kaxes

Cxrrpeit Taxe, Cywoent 1 soeets and Jidbittdes are nvasused at the smount expected to be recovered from ot paid to the taxstion awhorities. The wr xate
and tox layes oped th compate the amonnt dee those that have been sracted or substantively enzczed at the mporring dare.

Deferved Tt Dvkred 1ax is recognized on all tempomiry &ffecences ot the reposting date beiween the tarrying smount of the aserss and labilities in the
finaneial stai nnd theis comerpondng tas bases,

Deferred 1ax Habilitics ave recopnized for ol sableremporary differcrces. Defermd tag assets are recapnized for dll deduntible tamporary differenicss and
net apesating loss cantgoves (NOLCD), to the excone thet it 19 privkebic shat futuse tislile profit sill he avatable agricst which the deductibls remposacy
diffesenzes and cussyFovwnrd benefits oF umsed tikc axedits and unobed e fosses can be unliaed,

The cazrying ampune of defeered fax assess ik wvicwid s each wponing dute sed reducod @ the deteas thee it 13 ne longar jeobabde drat sufficiont tasable peolit will b
avndlable o afiowall of far of the doferred taxrassor 1o b vallized. Unseowgeiaed Gofoered e ausets awe reasscuscdd a2 each mporsing date wod art xecognized (o the zxweat.
that it hes becumiv peotuitte tlxat At taxable peofit will aliow the deferied taxavest (o be reenvered,

Deferred wx assets and Haeliio ane measnred at the tag misy that ase expoctad to 4pply to the period when the asset )5 sealized or the Kability 3 seitled,
based on ax ites and tax Taws thir Kave béea enseved or subsmntively srocted at the: repinting dare.

Diferred taxiy recogmaed in the statemants of somprehensive tudme cmept to the extent that it relates to iteme directly recogmtized i OCIL

Deferred cax assets snd Gabilitier aw offser, if 2 legally enforeeable dghr exist co sor off curment tay assem gpainst coment fax Eabihities sod thir defersed tanes
zefare to the same muble entity-and the same txation 2athority.

Poreign Carrency Transactions

Tiansuctions denominated in foreign curencies are secorded vsing the exchange tate at the date of the erssaction. O 2 tary aseats and
Tiahifities denamimeed in Foreign cotrencies ave translated usmg the closingrate of exchange it thi end of the wporting yéar. Fareign exchmge differances
aee tredited or chnigad divectly w prodit or Joss.

Miﬂ ps ang E.onimee peies

Provizions ate resognized when the Company hes 2 prosest tbligntion (Jegal or coristractive} 25 2 resilt of 2 past event, it & probable thur an Gutfow of
sesotres embodying ecanomic beneiits will be xequired ro sbatls fhe obligaton and 4 relisble estimiate can be mmade of the amount of the obligation. If the
affest af the tine walue of mandy it matedal, provisions are discountad using 2 cusrent pre-t sie. thet sefloots, whre appreopriste, the risks specific 1o the
Tinbitity.

Where discauning is used, the increase in the provision due 1 the passige of time is cecognized 28 ICIGEE ENPIEC.

Contingent GudsiliNes sew net racognined m the francie] stsermente. “These are disclosed unless the pessibilieg of an cutflow of resrurces embodping
cconumic benefits is eemone, Lnomtingens pssets are not reooghized in the Sremcil stacemants bat are disclosed in the notes o the fAnencid sttement whise
an inflaw of sconomic hpnefits i probable.

Evenis After thw Ripasttog Ahi
Effect of Corona Viegs Diseage 2019 (COVID-19) Pandesnic

i Mazch 8, 2000, undsr Pioclamation 23, fie Office of the President has declared = sture of public herlth emecpency and subsuquently an Maech 18, 2020
vrider Prockoration 929, 4 scafe of calamity tarosghout the Phiippines due to the speesd of the Casonia Vitws Distase 2019 {COVID-1Y, To manage the
sprond of the diseoss, the entire Luzon hes beon placed under the Enlrinced Comemunity Qoarmmtine (IHEGQ), effecring from March 17, 2020 until Apnit 12,
2020, a0d undergons Modified Babancod Community Quarantine (MECQ) to General Commusity Queraniine {GCQ) whith invelved smrualmmm
mchding sovel sestrietions, home guacanting and temporary suspensian or regalanion of trosiness eppatings, snong athers, Beiting ectivitios samd to the
provision of dssentlid goods wnd seovices:

This easuleed i limited Buriness operatons in Duzon and in certsin pairs of the councry. Givin the restieted mobility indnd oit of the country 408
curradled economic activities, the Company expects 4 significant decling in volume dudng the € ey T ine pedod-

Hampered epedations lead o lower sgies and collection starting March. Most of fhe oueranding seceivables have been overdue bue e menageonet sespsed
that these axe collectible once the bminess sperations e,

(3

Drespite this challenging bust \wisorrrient, the mansgement does not fonssee any going concenn ssue affecting its business opemiions given the
messures izeplemented by the Company 1 lower dov costs and expenditeres. Fugthermare, the Compsng continues tu o on 2, skeletal workf
during ECGQ and provided trmsportation services and fre lodping to its emplogees to, the contmuty of its optrations and yeoerats cazly Bowe 1o
rover fied costs,

The degeee o whtich COVIT-1¢ affeats the Company's Fifncial condition and resulrs of oparations will depend o the fatuee deeslopments, which art
‘ighly uncarteiri and cannot be prediced, inchiding, but nox imied 16, the duration znd sprerd of the autbiresk, its severity, sthe actiofis to contain the virus
oF treat its imipact, and how quickly and 1o whar extent normal ¢eonomic anid opesnting conditions can resume. The ovémil Emmxlmpatz of.irhe'
Comumunity Quarsating for 2020 emmot be quantified 4 the dire of rhese Brancial sarerents, Manageroent will comi 1oritoning and ¢ them

doting the 2020 foancia] year.




3 Significant Judgments, Accounting Estimates 258 Asanmptions

The preparation uf the finsnvial dance with PIRS requi m&umbwmtk;mmwmmwmmdmtmtm
affort the amowniz reported in the ﬁmmnl staternents andd notes. The fuidgomonts, abconnting cotimateg and ptiong vsed in the Ganncial statesncnts nee
based upon mianggemnent’s valuation of relevant facs and chrcurmgmncek ak at the mporting date. While the Cornparny beligves thay the SSERNPLONS ane

measonable and dppeopriate, simificant differences in the netiud experience or sgnificant changes iri the sssumplicns may sally affict the extinmted
amounts, Actugtzesults could differ from such extirares. ’

"The pegiuning esdmates and underdyiog aésumpinns st mvicked om on ongeing basis, Rovisions to acconnting estimates are recogaized i the pedod i
which fhe estimare {5 vevised if the revision affects only that pesiud orin the pedod of the revigion and fiture pesiods & the mvision. affoots borh carent and
fuenre periods.

Indgemenss

1n the process of applying the Compeny’s accannsing poliies; mansgoment s made the followiag judgments apart from those invaleing sstmndons, which
tuts thiemast sigoificant effect on the amounts recognized in the frnncial smtements,

Diterswindng Firneliona? Correngy. Based on manageménts assbesmint, the Reetions] cuoeney of the Company. has been determined to be the Phifippine Peso.
The Philippme Peso is the euticncy of the primiary sconcanic erwironnieat in which the Company operates, Tt is the cicrengy thar ewinly influchees the
opeauints of the Compony,

Determination of Lease Teem and Tncremental Bacrorwing Rate. The leas tiem is a significant camponesst i the sseasurement of buth thic ROU-asger and
kepse liabilty. Jurdgeerent is exestised in dererenising witdther there' is scasondible cantamiy thut an aption ro extend the Jesse or puschase the uoderlying asser
will be exercised, or o option o terminate the lease will not be exercised, when 2scurnitniag the pedods.to e inchuded i the tease tern, In ddtmmg the
lonse term, all facts and citcumsinees that create an ecanpuca] incentivg 1 exarerse an extemion optidn, or nok 1o mawise 2 tenmination optan, e
sonsideredd-at the lease commencement date. Foctors consdered may include the knpornce of the isset 1o the-company's operitions; comparison of rerms
and conditipns v neveiling matke: rates; incurencs: of significant penaldes; exiatence of significent leaschold improvempnys and the costs 20d ditraptiog o
rephace the #sset. The Company reassesses whether it i sessombly cercuin 10 cxeseise an esoasion ap6on, v bt exertise 4 teritiativn-oging, if there is 4
significant cwent or sigmificaat chagge in Craurngmances.

Whare the interest rare implicit in 5 lease camnat be ceddily datemnined, anincremiental borowing mre is extirmaied to discount future lesse parments o
midsnic the prosenic value of the: lease labikty ar the Jease commencoment date Such @ rare i bused on what the compaty estitmates it woukd have tepay &
third party €o borrow the furrds ecessary 1o obtgin su asasr of 5 Bonihe valud to the ngl':r«oflm agset, with simslar wamg; seeunty and coonamic
envivonmwt, "The Company nees Jes pereral herrowing rute adjusted or the lesor tering, secadities of an item with the underlymg mature of the laased assees
and expectations of residual vafue, ampng others:

The ey wssumptions concorning i futuee and other key gources of estimation of uncestainty 2t the sepurting dare, that have sigatficant risk of exusing 2
rofedial adfusiment to the carying amiouhts of assdts g Jiwbilities within the oot financial year are diveossed below

Estispoting Aflpiorce for BCL aut Trgee Reseiriubley . oder PERS 9, the: Company sty FO baued on steiced credie 3k b datice of brade roceivables 2od wesa
provision s based o hiscorical defanlr taree of tawde 2epivables, The provision s wwﬁu provision mbes depending oo the: numnber vfdaps that tmde tecrivable is
past due, The Company then calibriis the provision dwapedx te admmwmal poadit lods ﬁxpm widh forwmehlonldng infoemation such sis foeerasied economic
eoaditions. The Cormpany sigrularly reviews the methodology doas vsed for csti g BLL i educe any sl formces berween esfimates and aceaal

pereace. The Company has assered that the oxp 3 foes extes for ade veacivables. sre rearonsble.

Trade coeererbles amounted 1o P 5ILY12902 and T 51,916,944 at Decerbier 31, 2020 and 20119, respectively (see Wore 5).

Allwaee for ECL ot Other Pl Aswets o Amostized Gass. The Company determines the allowance for B using general spproach based on
the pmbnhﬂny weighted estirnate of the present walue of i eash shemrfalls overdhe expocted bft of Ranncial aseets 24 fimortined cost. ECLL i provided for
credit Jossus that sesult from pogsible default events within the next 12-criginths umites theee has been 2 significant idcrense in crexdt sigk #ince indtial
recoghition in ohich eadr BCL i provided based on Hsrime ECIL,

When doteomining £ there s been n.significins increasg in credit risk, the Comparsy conbideny ravibraile and supporable information that is svailslie
withowt undue cost or-effort and that is celevans for the psummhs ﬁmmsl instwistient being asewssed such os, but aof livired to, the folloting facrots: {8}

et or sxpected external and mren! ecedit sating dovagrade (B} or ted adveree changis in busincss, fmancial or goonomic sondisions; and
fe) setunl ax copeceatt significany adverat changes in the operating sushits gf the botsowier.

The Company alst vonsiders naricial misets that ane more thee 30 daye past dug 10 be- the latest peint ax which Efesime ECE should be recoguized unless i
can demonérrate that this Jo aot represcar 4 significant shk ia credit sk such as when non-payrent was.en administative oversight-sather than esulting
frore Boameial diffiealty of the boerower

The Company hasamssed that the ECL on-other fonndal assets at amorttzad cost i net mareral breanse the transactiveas with respret [o these financil
assets wire entered dnto by the Company only with reputable enunterparties with good oradic standing and sefatively low risk of defoadts. Accordingly, 6o
provigion for BCL on.other Brancial ssvets ar amertized cost wee rerognized in 2020,

The carrying smount of other Angncial assets at arnortized cost ere &s ollows

Note 2026 2049
Cazti in baak and onbaad 4 [ o 43,336,680 » 43,194 538
Oittier noncurrent asset 7 10,8, 3 A5 574

P 34,143 548 3 S4002.10




Esilapiing Uil Lires of Property snd Fogmipmens, "The useful Jives of property 2nd oquipmint are estimazed based on she pedad over which the sgset is
exprcted 1 be Awnilble foruse. Such eatimution is based vn 3 colleerive assassment of simikr businesses, intesmal techrivd] evalmbion s mxpetionce with
similavassers The estimared usefol B of cach seset is reviewed perodically and updated if expestationg diffee From prxvic inates dne to phywical wear
and sevr, mrehnizel pe comanercial pbsskcner snd Jegal or other limits ta e use of the nsser. T §s poesible, Howaver, thut futuse results of epemtions
eowld he misteailly affectéd by changes in the smounts snd Barg of tecorded crenses brought dbout by changes in the factrs mentioned abpve. A&

diction in the cstmated useful Be.of any item of praperty and equipment.and inriagible assers wodd increase the recordud deprecidtion and dmotrization
and decezase the carrying wnourss of peopenty and eqpigenent.

“The cazeying ameunt of prapety and equiy tas 2 December 31, 2020 and 2019 smousized to P 527,661,737 and: P 516,584,419 nispectively {sec Note
1)
Asspseing Topairment of Nowfinaneigd Assere. Tha Cespiany Tnpaimaent of ngaBorndal wssens whonever cvents o ohanges in cirmumstances indicnte

that the carryingadiniint of 1n asser may not be secoverible. The factoss thar the Cotmpany considors immortant which could trigges an ingpaenent woview
include the follewing

« Significant underperformance selathe 1o expocted histonien! or projected fituee operating resislts;
= Significant changesin the manner of use of the scquired asgets or the straregy for ovensil business; o
* Significant veprtive industsy or ecommmic rende.

Whencver thie camging amourt of rn asser exconds its recovornble amnunt, sn iopainment Yoss is secognived. Recovesible amigunts are estimataed for
wncividus) assets or, 1 it s not possible, for the cish-ginesatiog 1ait towhich th asser belongs,

No impaigment: Joss on nonfianncid] assets vas recopnized by the Company in 2026 1nd 2019,
The carmymgamounts of aenfinsucic aesen: zre a5 follows 1 Dicembac 31, 2020 and 2019 are as fallows:

Note M0 3019
Creditabile withholding tax P 128,373 P 8,507,167
Othier curfent assets 7 89,251,201 60,873,651
Pmpeny and squipmens " SXLOGETNY 16544419
P 525730 PS8
Desermining NRV of 1 . The Compuiny estimres MRV of inventories based on thie most nlishis evidence yudable at the fime the estiomiesae mihde,

of the amouny that the inventogies age expacted t0 be realived. Thesk extimates consider the flueniiions of price or vast divcetly celutng to vt pecatfing
aftes the end of the yoar to.the extent that such events confism conditions existing at the s6d of the riporting year. A few sssessrnzne % made of KRV in
each subsequrmt year. When the reumsitances thaf grevioisly caused inventoties 1o be writcen dewn below cost a0 linger exist or when there is & clesr
evidence of an incrense i NRV because of chrnge in economic sireomutances, the smont of the write-down 3¢ revensed g that the new cacrging amonnt s
the lowey of tha cort and the revised NRV.

Detemringug Renbigpbilily of Deferrod Tane A, The Cotrpany vevisws the cazrying eovints of defmed tax assets ar sach zeporting date and wedaces the
umnoutts 1 the exeent thar it is no longer probable thnr sufficiens mxable profit will i deatlabile to allew alf or prst of the deferred pis ussets to beusilized,
The Coripany seviews ity projectad porformanen in assessing the sufficieecy of forure mxable income.

“t'he Conpany’s deferred iox assers ameunted to P 29,935 931 ang P 23,795,509 a5 at Décember 31, 2020 and 2019, sespetively (xee Note 20). Management
Do assessed-vhar there Wil be sofficient funave tanable incorne agminee which ther deferced rax asvats con be uilized.

4 Lash
This acceunt consists off
2320 2019
Cagh in Bank P #3254, 680 P 43,169,538
Perty Cash fand 62,000 27,600
Tocal P 42,316 680 7 P 43,196 538
2026 2018
“Trade Reccivable r 45,379,004 P 46,825,281
Noo-Trade Reesiveble 5,333,398 5,093,663
Total P 50013902 - P 53,935,544

Tradé reveivables répresent aor-ntetest besting reoaivables fdm vadous customers,
Non-trade recesughies « other result from renital ineome, seearty income and vther nedre and from sale of sceap matcrals,

ATl of the compioy's trade and other recermblés have been rediewed for indicators 6f impairment based o mansgrmen’s cvakanon 6o impaitment
losses an tade and other zoteivables need t be recognized far 2020 and 2019




& Invemmuoies

"This account congiers of
2020 2619
beschanedise Inventory i 216,161,898 B 201,094,041
Total ) I 216,161,393 P w,m
Thage inventeries i varohes unsdldl merchandise inventories. They art waticd at the lower cost aad estimatcd selling price loss cogt 1o sdll. Thie extrping

vilue of these ventories i squivalent voits fikr value,
Cost 35 derrrained privasly on e basis of firsrdn first-out raethod.

impairment testconducted sevested thie ther ate o irapaimd inveniosics, thes, 0o allowace for impairment was provided The carrying amonar thereof
s equivalent i its fair value,
7 fither Cuaene Assets
This aecount consists of:

2L 2019
Excess Paysaent o, Wenax - Compensarion b2 - P 5,164
Propaid Tususece Expeases 2,818,881 & 9,766,606
Defened Income Tux 2935031 23,795,509
Deferred Input Tax on Capital Goods  Gursent) 2.992:104 . 1300376
Bucess Trpase Fax £10,286 g -
Toeal 7 37057001 P 66,673,631
Prepoid Inswanice Expense refiers to the purchase of insurnces for the yesr from outside parties imid cun. be elabned us expense a0d ammoitized on-a
aronthly basie.,

Desferced Tnpu Tog on Capital Goods refiss to the purchase of adiets from outkide partict and can be clamed as teedit againts the companier VAT
lighitities dnd smmpnized on & monthly bawis.

Excess payment on Withholding Tux Compensation represents tax withheld thar can be claimed as-credit ngnx'ns_z.campmy"s future wichhiolding rax
Trability on Compensation.

Defesed Ineopne Tax tefers 1o the creditable withhalding raxes withtheld and igoned by the sustomets.and can be clained as credit agnsost the company's
intome iy Hsbilities,

This sccount consists of:

- 2620 2019
Tieferred Topat Tax ¢m Capiral Goods { Non-carrert) )

Advances to Direcors P 7,600,800 ;’ P 7,600,008
Peepaid Rene 19600 7 ’ 198,000
Rennal Depasit 594,500 .7 594,500
Mosalco Deposit 2,446,363 ¢ 2413,074
Yotad P 10,836 465 » 10,805,574

Prepaid rent represents deposits made by the Comapany in cimplisnce with the léase sgreement, whith the company fatends (o spply againgt aaed Bilag
dusing the hast few roonths 6F the Jesse term.

Mertlco Depiotit rapregents deposits made Tty the Compnny in. complinnce with Heir agreement.

9 Jawestensot fo Secunlios

"Thiz aneouny cansists of

F030 2019
Investmeéntin Stousitize P 359,204,938 P 373,406,584
Avaiilde- for-Sale Financial Assets $6,385,082 27,244,342,
Totl P 25580040 B 0600
The Compaiy have an Hivesémoent in socuritios 1o Gragn Sixns Re Copocitinn amotnting (0 I 76,506,530.00.
Dends of avaikible-forsale francizl assety ate a8 follows: 2020 2089
Cost
Balanee a beginming of year T 39,740,795 b4 32389497
Purchase 28,346,646 9,585,348
Diwpeas) ) (3330.331) R253.790)

Balance 31 erdd of ysar P 04,769 909 P 30740795




Changes in Fair Vatue:

‘Balanes 2t the beginsing of the yeus P (12496459 P |2898,576)
Chanpo = Fas Vil (16,281,279 (1505005
Tt = — P 1615173 2 (12¢95.a57
Toml I Ay183,043 r 27,244,343
The avaifatie-for.sale frmal assets consisting of shixes of v I were | it farr vedue based on-quisted price as at Décernbée 31,
2020,
Managemient intends (o disposs the AFS financiol assets wren the need axises.
W Properyaad Equipmenr
Balanges and raoveninis in this acoount.ave as follows:
2028
o Faaehold office Fundturcsnd Machisegasd  Pokiucdon  Toegpomson  Copsteubtibain :
s, By Trepwovemens: Bouiptaear  Fixoanes Bquipricar Tools copipment Deogress Kol
Babmce 4t 175/ 502
Net of Accum R
Deprteriation 16285100 GGGBRIL  FEA9RI 2873108 3 Ss@nath Vi 25304407 WH,610332 N6 510
Additons 4 TS . 25058178 8661 16415267 HABIGE
Depiientrin BORSZY  BITNG NG @308 {1e2009) {i,182213) - (3230825
Pobngest
12743/200 « Negof y
Atwr Drasscrme IRIRNIG G263, 33140469 »75258 3 EI8Y084 613 1475212 20,4235 5T04661,737
Dectinber 3, 2020 . .
Com ar Valsation AURIT0 SBO2METIE GBI o R3INE0 ¢ _ &0 st 8573908 ngzegn < WA 15613043
e — - EOAMNT  EIRKRD & AR5 {33ty QAIZRPTET) AN (335538 / - {29152 208)
i o s c— ST D RRRRIALY UL AJAL Sk 3 2001 #0000 LA AT . T MATD
2019
. Lewsold offze  Fumramed Muckisysad  Ciocustion Lraospottatie  Construcdon in
Lecd  Peliling Improyemeas Bguipinces FPiyhizes Bepiprnicot Tools 1 aquipment Proppens L
Bahince s 4/1/2049-
m’“’ LM A6 STAMAG WENIT 2 TG 254513 3790303 URAZSY 415,596,158
Adfitiamy - - - 02118 IR - 119267074 132366,926
Dpwoaasen - {55524 LB.R20) (3620005 {1310,536) N (LN
Didse o it
PO e em mameme 1eme s P e 2318824 WHNAZ SIBSHAD
Dexembor 3, 2019
Cash o Valuatitin LI BT SENCR  HEMAN 8,047 W28 295,956 15,361 36) wwEManz  PBES
Ltn, depeiciasion TRERAS (MMM ANt L) M0 (BT L] - {0430
e o el et e st A0 LML 4 1 W Sl L N ol Al bty
11 Trade and Oher Payabies
This aceoont consits uft
Wi 2019
Teude Payubles 4 £61,020,875 P 413,787,571
Non-Trade Papebles 9,73%438 / 12,690,804
Statutory paysble
Withholding Tax Paydble-Compensation 0244 586
“Wirkholding Tax Paysble-Expanded 521014, 584,650
888 Contritution Payatile angoo 7 43,7011
8§85 L.00n Papnble 28426 7 46,976
‘Phithealth Payabla 14306 26,835
Pag-ibig Coneribution Pagable 7700 8,500
Pag-ibig Loans Mayabic W27 S/ 23,567
Vat Pavable = 675,293
Toeal B W P 420 209,573

Trnde payables e nonintérex-hesdng a4 as pagdblc within 60 deps

Btn

supplicrs. “These a2 remingd 1o zespective segulacory agendies in the folloming oonth,

Deferced cutput VAT pestaing to VAT on receresbles frora costomers.

¥ pepables inchade cutpur VAT, employée contribuiians and taxes withhéld by the Comginy on emplopecs’ compensation and an paymont 16



12 Loans Rayabie

This recount consists oF

B 2006 19
Benk Loans P 174,599,999 P 191,315,932
Tonal P 24,990,959 P 9IS, 952

Bank Louns.acs sobject 10 it beasing and axe normally sctlod depends o0 rerms and conditions of the bank agrecments.,

13 Rty

The Comprny iz futhotbed ro e 230,000500 st of sommon stock st P 100 pae value Toetl pac vatus'of issucd and éntsmading shares of of Discormber 31,

2019 amwdn e P 250,000,000, The Ce g alse hss subseabod shaves iy 0o P 350,000,000, 'Yhe onmpany has stk (6} ttockhslden owning oms hurudred
(1000 s mon: shares each:

23

The totat Cunmakative Rittined Eamings a3 of December 31, 2020 and 2017 aggrogates to P 234,514,135 and P 517,458,578 respeerively.

Thia 4emount congie oF 020 a0

No. of Shazes Amonnt No. of Shares Asnount
Auvthpsized Shace Capital ~ 250,000,000 shases

@ Phy 100 par valie shiare 2500000 2/OOM00060  ASH0000 25000600000
Inerease of Uapntabization - - - -
Toml TAML0  JA000S00.10 ZA0JO0 255000 00
Sohacnbed OO 5000050000 200000 250,000 0000
Padup Shan Cagina! - 2300000 shoas

Pl 4.00 pux valow shage SN0 Z50.0MI00.00 L5000 25000000010
Begiermng of the pear 20,000 25008,000.00 2500600  25EA0MHEO0N
Seock dividand - - “ -
Additionsd Padup - . - -
Hoad of the yeas LI035 0000000 LS8 00L00 25060000000

2220 FO
Ueszsraced
Beginning af the year P 247 458,578 P 301,670.951
Lissz: Prios Peviad Adjustment (550;530) E51,265)
Nt fncome 17,606,688 16,338592
1ind nf the. Yer " 254 514,108 1 21 ASRSIH
Tom! Cumubsive lamings P 234504,085 ? 217,458,578
15 Oher Lucome
This account consists of the followmg:

2020 219
tnrecesy Income P 49,087 ? 76,350
Dividend Icome 15,597,300 9_.983;9&0_
Gn on Sels of Avaitable lor Sale of Securities (1,983,009 1,198,449
Tocal I 13,643,308 r 11,248,763

Trecoms Frern cash in banks amounted to ¥ 69,017 and ¥ 76,359 in 2020 and 2019, respectively,

Dinddend Faeome and Gain on sale of Tovestenent dedved finm tse dispogal of cortain asset held-forvsily and foom mvestments arnoanting &
P15,614,291 and P11, 189,410 5 yodx 2090 arid 2010, respectively.

16 Reveawe
This accotnt eongises of ¢
2000 i
Salks of Goods r 487,037,276 kil 431,362,672
Sales of Grods (Zero-saked) 22,203,805 41,540,004
Security Ineotne 3,127,012 4.562857
Rental Encomvie 401,227,606 30,197,246
Cither Sexvice Income 23,002,278 33,810,484

Towl P___sassnan B TR




17 Losr af Sates and Servizes

This consists of the following:
2020 3019
brrvwrsorr, bewsnowne - 201,904 55 I 177745971
Add: Purchinges - Local T 305,803,975 P 356,896,360
Purchmses « Tinpored 42,013,469 128,364,875
Cthee Importation Charpoes 1,423,620 2256577
Tt Purchars [T 7 S
“Total Goods Avaitable for Sates P 591,324,906 P 605,263,803
Lass: Yowentory - Dec. 31 P 216,161,898 P 301,954,021
Cose of Sales = P 35161008 P aad s T2
Add: Det of Sormoa and leeeal
Labor - Regulsr g 9,480,088 » 12,248,574
Labor - Subcontrnct 414,139,724 35618473
838, Philhiealih and Pag-ibig Cont, 855,627 1,047,804
13cth Month Pay: 652,574 992,355
Rennl Expenses 15054536 934,786
Security Services 5,146,315 1,639,831
Securiry - Sabaries 6,722,598 289,529
Repairs snd Maointtnance (service) 159,386 -
Repnirs smd Mainrenance {roarerisl) 18,700,052 17,980,747
Dutside Sexvice 669,980 31941559
Light and Wter 18,760,257 21,392,806
Fuel Bxpenses 1298851 6,973,687
Bahy Charges 2,415,654 1,762972
Desescatinn BEspenss 26381935 P AL
Cant of Servises e Resptal I 333387138 I 1ThGESNY
Teal Coat o Sales and Seeviees and Lo P MR A02D3 I 639955134
2000 2009
Lalarws and Wages e 4841.554 4 2240301
$S8, Phillealth and Pug-ig Coor. 382,656 367,223
13th Menth Fay 754,051 186,825
Assediation Dues 1,960,146 1,000,187
Cotemissions 1,596,327 2,372,744
Dlepreciation Expease 6,983,816 1,386,010
Gasoline Expeoscs 447,252 310,027
Insurancs Nxperisce 10,812,446 8,056,690
Light and Water 2,084,473 9,265,877
Miscellaneous Eepensts 161,514 1,085,394
Office Sapplies Fxpensts, 486,500 #15,554
Poyrage, Tl wnd Telegraph 412,865 291,810
Professignal fee 116,000 96,006
Rente! Bxpeascs 120,600 120,000
Repaies and Majarenzacy (materik) . 2077738 1,968,307
Repairs ind Msismenarice (offics) 202,420 880 210
Repairs ard Maintenance fserdes) 17,647 29,550
Representation Expenses 905,679 998,946
Security ~ Salaries 246,955 2217
Secusity Seevices 574,813 1,626,548
Tages a0 Tizenses 4,782,601 3477978
Tenspogation sind Vel 121,486 1,066,930
Trocking Bxpepses 13,301,201 2,203,675
Various Bank Charges 367,795 5,857,135
Yriterest Voperme 15,731,008 M s SN
Toml = 71,785,952 ? 94,594,290
Add: Pesolty - 28,179

Total G ‘-26“ ind megip«n« P T1.786,952 r 94,619 %60




10 Safaries and Emploves Beuetits
Hxpenses recognized for selaries and employee beaefits for *Cour 0F Sates and Service” and “Generl and Administrasive Expenses” i1 2020 and 2019 are

presented below:

2020 s
Salasies and wages, 13¢h Month r 15,528,647 r 15,669,635
Sorial secsity, Philhealth, Pagibig 1,235,283 1,405,005
ool P 16,704,855 T 17,076 640

2 Yocome Tax

Paréuant 1o Revenue Regulations No. 3-2021 that nplements the new Tncome Tax mtes on: saplir Snctmie aico:mmxms ondér RA Mo, 11534

(Cosporar: Rusovery and Tyx Incentives for E

Act or CREATE Act), The Incorse tax éompumtion is presented below:

— A0 Y
Tneame Selecs Iacomm ©an for the yeue I 40 P 1,293,250
Tmble Inconre per tronth 450,804
Tax Dwe:
Jenagry 1, 2020 to June 38, 2020 - 30% B1L,616
Jafy 1, 2020 to Degemlser 33, 2020 - 25% 676,341
ROIT P 1,437,951 P 1,157 987
< 20 209
Revenue » 557078 2 1) m-m
Cost of Sals (465 4041253 (635,955, 184)
Cinowt Innoomne 4 T7.3497,683 P 101,888,079
Tavghle Mdome pe ineith 6A33,140
Fax dues
Jamary 3, 2020 to June 30, 2020 ~ 2% TILOT7
ok L 20020 t0 Dedtmntes 51, 2000 - 1% 165 058
DT P 157 865 B 2857 762
WM -9
RCIT va NCIT |whichover & taghad) == 1457551 2187.957
Prinr Yerd's Bxires Credits Other than MCIT P 23,795,500 P 17,476,528
Credirable T Withheld 1624573 AST167
Incrwne Tax Dy feeneed {Tax Copde) P (24,558 251) ? w

The Company's income tax sate is 30% for the pedind Jarmary-hanz 2020 4nd 25% fox the praed oF July-Decanbdr 2020 of net inconye vader CREATE
Taw. Thewet defered tax suser fer 2020 wod 2019 15 T 20,235,931 and P 23,795,508 respeatisvly.
21 Pinanciel Rigk Minagément Objectives aod Policies
The Company’s financial instiuraems Gonsist soatoly of financial assets and financia! liabilidies diseedy related to operabions, specifically cash in banks, trade
and other teceirablos, tade and nther payabies (excluding staratory payables} #nd kease Fnbilities,
The Company’s A managerent is handled by the key officers of the company and foruses on aciively securing the company’s shoreo inedizox-rerr cash
Anwy by sninimizng the expdsure te frundsl mirkets. The Company daes riot actively engage in the trading of Snanciil assers &1 speculative pugposes nor
dosees 32 wwite options, The most sigrficant dsks to which the Company is exposed 10 2re tescabed below,
Concie Binks
Fhe Computny’s sxposure 1 credit ik anses From the falore an the part of its counterpany in fulfilling its Sndncial cosmitments 6 the. Compnay ondex
the prevailing tomtracnig! teoms, Fioancid fnshiumenss thay potentislly subject the Caimgnaoy to eredit fick consist pimarily of cagh; tfade and athes
reezivables and senal deposit,
Vroge Keminabies
The Cosmpaay tmaies snainly with recogmized, wredit-weirthy thind parties. It & the Compizny’s policy that all customens who wigh 1o teide on erediv rérros ase
subfcm © thﬁmm procedurcs. In addition, vade receivable balances s monitored on sa angomg biss to ensuré tmely collsctions. Historically,
trade receivuides are sally collected within coe veme

There gve 10 goncantacs agtinst these toade veckivables bur the mansgement closely mortitors the recervible balancs on & monthly bas and i in mgubar
ontact with this cusornes to itigaee risk. Trade veceivables fhat are past due within 31 to 120 ddys were not aonsidered in defaudt singe it wak
derasastrsted that the non<papment was due to administrative oversight sather than cesuting om Aeancia! difficulty of the borrower.

Eoreign Currency Risk

Treign cuprency fsk is the risk thir the fair satue of futisee cash Hlown of 2 fuancial instamnint wilt Auctuate boeanse of clinges in fomign exahange trs.

'Tha Com:pm;r‘s principal transactions are cartied out i Phﬁsppmf Peeo (PHE) and its exposute to forelgn surrency risk acdse prisiasly with tespoct to the
s sale and of goods in dealings denomingred in United Stazes Dollar (USD).

o



Th table below iz the Compiray’e dxpi 0 ¢ y sisk oo foreign curmmicy-donesminaed sssey aad Hohilites and powl PIIP equivalents:

o 2020
Frosoas Assers;
Cust m Banks % 24,63% ® 1,174,998
Tonie ond cdhier seceivabion 6537 208
3 L2 g 1339,19%8
Financial Linbifities:
firk Tiong Papable 3 00 00 P LIASIINO
. 2019
USH PHP
Voancal Assets:
Cash in Banlts $ 92617 » a2
Trmde ans athar receivables 51,158 2,605,963
i tat TS 54 bid TAIRIT4.9)
Financnd Liabilires:
Banit Loang 'asabie s - P ~

The Compasty used.an exchange vote of PHP 47,70 and PHE 50.90 per USD ko restate the outstanding balances of foteign cusency-denominated Bnancid,
assets a0d babilities 25 at Decembar 31, 2020 2nd 3019, sespectvely.

Liguidiry Risk

Ilqddiq'uskaslhedikummef pany weill inter difficuity in g Brsadil obligats duelammﬁgcofimu. The Corapany’s 10 liguidity risle asises
ity frtm % of the iries of Fnancial wasets and Finencial Fabilisiss. 'I!acf‘ pong’s cb anade mﬁquu&typmﬁ}em &) to ensure Bt adeguate

{und%r:gi‘savaihbknaﬁ timzs: {5) to meet. i 45 they ke wichout & g e -cmw,{c}mlmsh!emmsﬁm&ngwhcnmcde& uxrthe least possible

o6 sed {d) © maintais m Adequats tme spread i 20 amnsag sareiin

The Company's financial lisbilides {excluding scarorary lizhifities) based on concmctual undiscounted payments amounced 1o P 846,662 318 and P
817,114,310 o5 at Decomber 31, 2020 and 2016, sespectively, '

Conital M .

“The priraiy abjectiva of the Company's capital sisk masagement i¢ 10 ensure that i matatuing srongand heritlyy finenciol positna to suppat it current
Business aperations, The Cormpany considess &is sapital stock 4nd rotained earnings as at Decsrnbes 31, 2020 hnd 2018 o5 its capioal eropboyed. The
Caripany smesnening its curen capiral stracties; ind will make adjzstments, i necessery, in ceier to genetart 2 venronzble level of remony to the
sockholders over ths lang term. No changes wese made in the objecsives, policies ot proeesses in 2020 and 2019

22 Fair Vaive Measurement
The casrying amonnts of the fllowing Bnanicial assers and Falstities approxitmate their fair values primacily dite to the relaively shodt-tosm

wnatumty of these Snancal Frtvmeiits:
2026 W01
Financial Assots :
Cosh on Hand angd in bank P 43,376,680 P 43,196,538
“Trade Receivables 50,212,902 51018944
Inventories 216,161,898 201,994,031
Chther Cogrent Assets 57,287,201 &O,873,657
(shes Nos-Curvent Agsers 10,830,863 10,305,574
Investracnt m Securitiss 425 680,040 405,650,926
Property P & Basiprhent- Nev 327,660,757 518,544,419
Tond P 1330827309 P 1285934 08)
Pirancial Lisbititics
Yeade Payables P 67662311 P 425 RIS
Other Corvem: Lisbilites 650,877 1,411,194
Logss Payubile 174090,999 391,315,932
Vot B S auae P SIREMSM

23 Capital Management Policy

“The pricary objective of the Company’s caplond managernunt s to enpure thas it vonintais 2 strang and healiy finandidl position to support s curent
Business operations and nudmize sheechalder valse.

The Campany costiders its eouity iting to P 484,514,135 a1 367,458,578 a sr Doaember 3, 2020 eac 2018, sepectively, s capiad ecaployed-

"The Company mandges fs capital shucnus snd nyskes adjustoncnix m i3 Bt of changee I eonmomic eoaditions, T meintain br 2dfust the capingh stettare, $he
Cofapsny ey sdjiee ity beeivings or sase cepital. Niy thinged wire made tn ghe objéctivee, palics oc procesuis in 2020 and 2039




24 Yease Commitments

The Companyhaes operating ltnse agreements for 3t main office and Brarch sizes. "Thoee feases nee fora petiod o€ eme (1} year snd tre zenewable.as sumatly
agreed by the pastiox.

Rentgh expense 2mounted raP,174,536 and P1LO54,786 in 2020 and 2019: This is prerented under the “Cost of Gond Mannfchired zad S6id” and "Crenem)
and Admiinisteative Expenses’ sccounting the stavement of comyprchenisive § The Company.did nor recognize thic lesses on thsir tabnee shicet singe
the termn is 12 months o Jexs,

25 Supplomeatary Infocmation Retquined by the Bureau of Internal Revenue {BIR)

Reyven Repvsdations No. 18-2004

Theé information For 2020 requiced by the alrove segulation & prusented below,

Qo YAT
The Company's tott] ot VAT amoumting 1o P 6,807,301 related to twmble sale of goads amountiag to P 523,394,171 asd zeeo zated duka amourming 16
P 22,203,805 m 2020,
The ouwianding duferced VAT parabh smonnting to F 510,236 a8 of Deceniber 31, 2020 is presented ineler the Other coment linbilities nerount in. the %720
g ent of f8 ] P Jtinn
Thils aeeount consists of : = Tax Base  Ouepeot Tax
Sale of Goods
Vasalyles sales T 323539417 42 307,301
Zago-msed sale 23203 805 -
Tosal Owput P 55897076 £3,507,3|
The differenor betwoen the reverrues declared per VAT retumn and the amount peisented in tha starerents of tomprehunsive income pegtsin 1o, repocied
unearnad come in 2026,
It VAT

The Company is sublect to Percentage Tax,
The movemiens in inpat VAT 4 2020 are sueenasized Selow.
This pecouar congiss ef @

Input Tax
Babance ot beginning for the pear bt 21,306,376
Deferaed par Tax (5102663
Tnput VAT for l;milal Gouds 5,387,068
Input VAT for Purchuscs IAZLE0
Services kedged under other accounts 103,449,390
Tnpur VAT onmportasicn 1,675,731
Input PAT subject for smontization ending (23,892,304)
Total = - B 57208600
Toral Vat Paymcnts = = I3 3,102,679
Other Tager and Livenses
Thos intludes all othier mves, Jocat and national, shown in “Adminisomive expenses” scoount s ¢ d m the of pormgrrehensive incodmne,
For the year paded December 31, 2020, oiher taves and Ncenses of the Company consist of
20
Local
Business pacesits and 1 3,350,130
Dhery 1,420,962
National _
BIR annust registacon, 2,500
4200
Withholdine T
“The- amourtt of withbiolding taxes pid and scered for the yeax December 31, 2020 amounted tox
e 202

Comprnstion 17,10
Mapandod _ GoasT

296,745




Fax Avgossrnoats

The Company I:as no pending deficiency tax ass 3t Froms the BIR ay ar Dreceraber 3%, 3020,
Tas Cass
The Compaty hus io pending deficienty tex case in oauets or orhice sepuiatory bedics ounsde of the BIR o3 at Diecernber 51, 2020,
Reserug Regolarions Mo, 14-201%
The infiaremation for 2026 mguired by the-above vegulasion is preieated bolow,
Tisshle Rewermse
The Company’s total taxable reversue in 2020 amonnted m £ 17,606,088,
The Company’s deduesile cost of sules and ssvises which st sobiccr to regudar vy tai¢ a0 shown below: ’
2009
Investary, scgprmng 1 054,03
Pusahidsea - Local 308,893,875
Puschdses -~ Inysanted 42 813,469
Oiher Imponuion Cluges 1L 4Z5620
Total Gondy Avadsts foe Sk 551324936
Tsos: Tnvenrory - Dre, 31 216,361,898
Tont X Bakes S8 188,095
Add: Cost of Services and Rental
Labor - Regular 9,250,088
Labor - Subconmagt 40,339,724
S88, Philhealih-ind Pag-ibig Cont. 255,627
13th Month Pay 652,574
Rentat Expetses 1,054,536
Seousity Services 35,146,315
Sexmsrity - Salaciex 6,722,598
Repairs and Maintenance (rraterials) 18,700,002
Repriva and Maintengnee (service) 159,184
Cratside Serviee 669,960
Light nad Waser 18,760,257
foel Fxpenses 2,288,651
Baling Charges 2,415,654
Deprecintitn Expinses 25,381,935
Cont oF Servioos & Nosind R RAY T
T ol Cost of Sales and Services & Nenl 458,000,293
1,596,327
2,557,338
4,583,816
447,252
Inzueance xpenses 10812446
Imgerest Fopense 15,731,098
Misceilnasous Rxpanges 161,014
Ofice Supplies Hxpense 484,500
Assocition Brues/ Prucking Txpenses / Vadous Bank Claisges 13,369,183
Professiong) fe 116,000
Rental Bxpenzes i F2,000
Repaiss and Maintenance - Materials 2,077,788
Repairs and Maintemangs {office) 202429
Repaing and Maintenanes {sericd} 17,687
Representation Expenies 03679
Salaries and Wa.gcsf 13th Kootk Pay 3,505,985
Seeurisy Seevizes 571,813
Security - Silasics 746,955
85, Philhealth and Pag-itig Coat. 382,656
Ties and Licenses 4782601
Tresmpportaton mad Teaed . 121,486

Fonl TL7I86.958
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GREENKRAFT CORPORATION
W, Nig Bidg MacArthur Highwsy Coe. Rowimar St gy, Balibugo, Angeles Cty Patnpangs

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The macogement of GREENKRAFT CORPORATION i respoasitie for o

and fuin proscatatica of the fnanchl statvowmis incloding the schedules
sttached thesrin, (0 the year ended Dacomber 31, 2021 sad 20, in scoordance wish the
WWMIM&MMMHWHMWu
trargement determines & necemary to eaable the prepesation of fiamonl smssments that
are free form matecsd mimtacement, whether doe w0 fread or error.

s prepearisg the firaconl sirmcnts, managemend W responsble for ssesing the
Commpuny's ability 10 continue s & going concren, daciosing, &s applosble mutters velatod
to poing cooeem sod usng the conceen basw of sccoumting veles manapesuwcat either
janrnds %o Bquidate the Company ot %0 camse operations, of Has no malistic sltesnstive but
o do wo,

Ihe Board of Ditcctoes s esponsible for oremscsing the Compagy’s financiel srportng
poucess. |

The Bownd of Difectoes seviews snd spproves the fGosncel sotements Beludig the
schedules smached themin, and submits the e %0 the wackholders and smewbess

BERMUDEZ & ASSOCIATES, CERTIFIED PUBLIC ACCOUNTANTS, the
indepodent Accowntiog Fiom spposssed by the sockboldar, has sudzed the fiomacnl
etatemwent of the company i scocedance with Philppine Standards on Auditng, std is in
mm&cm&k&lmmmhacqmadhnydnad\ebnd
presestation upoa completion of such sudit,

el

L aaal
SUBSCRIMED AND SWORN TO before me this MR 12 ,.9'5_9‘_9_77_

séfant exbebitirg 10 e their Tax eatification aumber respectively.
—— ~itr PORTIAD.F DIESTA
Page No» NOTARY PUBLIC 2008
Extonded Unt Jum 39,
Book No. ——Q—‘:‘—- Attormey's Rol No. 49984
Secies of ____eev/ Neotarial Commasion Mo 14 2020-2021)

PTRNG 17200000 04042022, Quedon City
BP LAN NO. 0165430 C. Chapter
WOLE Cort Mo V12028801 Q1Tau920, Pawe Ciy
245 Bowine Serrano Rd. Munpity Qowzen City, 34214107



GREENKRAFT CORPORATION
W. Ng Didg MacAethae Highway Cor Rovimac 5S¢ Bagy. Balibago, Angeles Gty Passpengs

STATEMENT OF MANAGEMENT"S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The smersgement of GREENKXRAFT CORPORATION & scspossibile for all mbosmation
nd sepresentabons contsined ia the Anoosl locome Tax Retsin fot de yours ended December 31,
2021 and 2020 Marogemsent b Skewne taponadle for ol ofoometio: and tepeesenntons conmined
lo the finncial stvtesments sccompanying the Anoval Tncome Tax Ret \m covesing the same reporting
wd Furthermote, dhe Magageroent (s respossible for all infomeass ¢ snd representatices conined
all the odher tax petums Sled for the mparting pedod, saciuding, b - not Linited, 10 the valne- added
tax and/ or percentage tax resarns, withholding sax eoams, document: y stamp gax setuees sod aay ol
other hax rohura.

Ia s regard, the owasgement afficcs that the attached sadited financal stosmenss for the
years ended Decormber 31, 221 and 2020 sed the Avovel Tecome Tax Returms aee i
sccotdance with the books and recoeds of G CORPORATION, complete and coroect
w all messria) respeces. Maragesscer Whewise aflims chat:

() The Antual Inconse Tax Retarn Jus been peepared in accoe ‘ance with the peewisloas of the
Natiooal Internn! Revenue Code, 23 ansended and pestinent tx regulations and other immances of the
Departnucnt of Faence sad the Boresu of lasemal Revenue;

) Any dispueiry of figares in the sabmitted mpocts asiung £ v the prepusticn of finuncial
stateroents parsuant 40 fimancial accounting standards and the peeps  tion of the income st ectuts
peeemat 40 tax sccoustng rules bas beea seported we scconcilr et snd madotined = the

books and reconds 3 scsordance with the cequeemens [ Revenos Repubrkoas No. 8-
2007 and wthes celevant iswsances;

() GREENKRAFT CORPORATION, has Gled ol app . able mx reewens, sipoans and
statemments pequired oo bo filed wader Phiippine tax lews for the mop eting perdod, and il e and

other imposisioas suomun therean % be due and paysbie-hsvtboen paie far the ceparnog peead, ancept
those conltested bn good faith,

Skgned this 12* duy of Apel 2022.

SURSCRIBED AND SWORN 10 befose me this __APR 1.2 20
exhilenog 10 me Ghes Tax dentiication nuesber .

'vu‘.ay
ATTY PORYIAD. FLORES-DIESTA
NOTARY PUBLIC

JQUEZON CITY Pl

Dec N %o 2022
Extended Until Jume
oot » 2ol No 41104

Commeasion No. 143 (020-2321)

18P LRN NO. 0305450.C. Chagher
Cert No VHO0I9931 QURER000, Fasm Cy
Secramo R4, Warptry Oueion Cay, 342132
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Supplemental Statement of Independent Auditor

The Board of Directogs
GREENKRAFT CORPORATION
W. Ng Bldg McArthue Highway, Cot. Rovimar St, Begy. Balibigo Asgeles City Pampanga

We have audited the financial statements of GREENKRAFT CORPORATION
fot the yeat ended December 31, 2021, on which we have rendered the attached report
Aprl 12,2022,

Io compliance with the tevised SRC Rule 68, we are stating that the said
company has a total mumber of six (6) stockholders owning one hundsed (100} or more,
shares cach as of December 31, 2021, as disclosed in the notes to the fingocil
statements.

BERMUDEYZ & ASSOCIATES,
C'ertified Public Accountants

-
C. Bermudez

Partuex

CPA Reg No. 0059357

TIN 169-302-027-000

PTR No. 2180309, January 21, 2022, Quezon City

Fiem BOA No. 9039, valid und November 21, 2023
BIR No. 07-100149-001-2020, valid until June 25, 2023
SEC No. 1320-AR-2, valid Ungl Sept 4, 2022 (Group C)

Unit 502 Milaadte Center, Quczon Avmue, Qucwn {Aty
April 12,2022 ; - - -
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Report of Independent Auditor

The Board of Directors

GREENKRAFT CORPORATION

W. Ng Bidg McArthur Highway, Cot. Rovimar St,,
Bigy. Balibago Angeles City Pampanga

Report on the Audit of the Financial Statements

Omini
We have audited the financial statements of GREENKRAFT CORPORATION
which comprise the statements of financial position as at December 31, 2021 and 2020,
and the statements of comprehensive icoms, statements of changes in edquity and
statements of cash flows for the years then ended, aud notes to the Fnancial statemnents,
including a summary of decounting polivies.

In out opinion, the accotapnnying Anancial statements ptesent faidy, in all soatseial
respects, the firiancial position of GREENKRAFT CORPORATION as at December
31, 2021 and 2020, and its financial performance and its cash flows for the yeurs then
ended in accondance with Philippine Financial Reporting Standards.

Basi
‘We have conducted our audic in accordance with Philippise Stundards on Anditing
(PSAS). Qur responsibitities under those standards are further depetibed in the Auwdinr’s
Responsibilities for the Awidit of the Financial Stavemenis section of our repor. We are
independent of the Company in accordauce with the Code of Bihics for Professional
Accountants in the Philippines together with cthical sequirements theit 2ce relovant 1o our
audit of the financial statements in the Philippines, aad we have folfilled our ethical
responsibilities in accordance with these sequirements and the Code of Hihics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for oot opinion,

Responebilities of Maneqpement and Tiose Chatrged sith Gorernance for e Finanaial Statemnly
Management aee responsible for the prepasation and faiv préseatation of the financial
statements ia dccordance with PRRSs, and for such internal control as managetent
determines is necessaty to cnable the preparation of financiol statesaents that ate free
from matedsl mistakes, whethet due 1o fravd or error.

In preparing the financial statements, management ase rosponsible for assessing the
Compaoy's ability to continue a8 going conwern, disclosing, as applicable, matters related
to poing concern and vsing the going concemn basis of accounting unless management
gither intends to liguidare the Company or to ceass operations, of has po xedlistic
alternative but to do so,




Those charged with governance are responsible for ovessecing the Company’s finaneial
reporting process.

Audiiar's Respousibilitiog for the Andit of the Figamaal S latemnls
Cur objectives ate to obiain reasopable sssurapce about whether the financial statements

a8 a whole are free from matesial misstatement, whether due to Raud or, goror, and w
issue an auditer’s report that includes oue opinion. Reusonable assurance is a high level
of mssurance, but is not a guarantee that an audit cenducted in accordance with PSAs will
ahways detect 2 matesial misstatement when it exists. Misstatements can apige from fraud
ot error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of nsers taken an the brsis
of these finansial statements,

As part of an audit in sccordance with PSAs, we exercise professional judgment and
maintain professional skepticism theoughout the sudit. We also:

o Identify and assess the risks of material misstatements of the fioancial statements,
whether dug to frand or ermor, design aud perform audit provedures tesponsive to
those tisks, and obtain stdit evidence that i sufficient and approprate to provide 4
basis for our opinion. The cisk of not detecting a matexial misstaternent resuliing
from feaud is higher than for one resylting from error, 25 fraud may involyve
collusion, forgery, intentional omissions, mistepresentations, or the override of
internal conteol,

¢  Obmia an undesstanding of internal control selevant to the audit in order to design
audit procedures that ate appropriate in the clrcumstances, but oot for the purpose
of expressing an opinion on the effectiveness of the Company’s intérnal control.

o Hvalnate the approptiatencss of accounting policies used and the reascnableaess of
accounting estimates and related disclosures made by management.

» Conclude on the approprateness of mamagement’s use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncectaisty
exists velated to events or conditions that inay cast significant doubt on the
Gompaay’s ability to continue a5 & going concern. If we conclode that & matesial
uncectainty exists, we are required to duaw attention in our auditor’s repert to the
celaved disclosures in the financial statements or, if such disclosures ate laadéquate, o
modify my opinion. Our conclusions ace based on the andit evideace obtatned up to
the date of my auditor’s report. However, future events or conditions may cause the
Corapany to cease Of to continue as 2 gotag concern.

¢ Byaluate the overall presentalion, structore and coatent of the financial statements,
including the disclosures, and whether the financial statements cepresent the
underying teansactions and events in a mannes that achieves fair precentation.

We communicate with those charged with gowernance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, ncinding any
significant deficiencies in internal control that we identify ducing our audit,




Report on Other Legal and Regutatory Requirements

Our audit was conducted for the puspose of forming an opinion on the financial
statethonss taken as a whole, The supplementary information requited by the Bureau of
{aternal Revenue on taxes and liveases disclosed in the notes to the financial statements
is presented for purposes of additional analysis and is not required part of foaacial
statements prepared in accordance with Philippine Fmancial Reportag Standards. Such
supplementary information. has been subjected to the auditing procedures applied in the
sudit of the basic financial statements and, in our opinion, is fairly stated in' all svaterial
sespects in relation to the basic financial statements taken as 2 whole.

BERMUDEZ 8 ASSOCIATES,
Certified Public Accountants

e

Purttriee

CPA Reg No. 0059357

TIN 169-302.027-380

PTR No. 2180309, January 21, 2022, Quexon City

Fiom BOA No, 9039, valid untit November 21, 2023
BIR No. 07-100149-001-2020, valid unti] June 25, 2023
SEC No. 1320-AR-2, valid Uatil Sept 4, 2022 {Group ©)

Unit 502 Milandre Center, Quezon Avenuc, Quezon City
Aped 12, 2022
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Repotrt of Independent Certified Public Accountant to
Accompany Income Tax Return

The Board of Directors
GREENKRAFY CORPORATION
W. Ng Bldg McAsthor Higlway, Cor. Rovimar St., Brgy. Balibago Angeles City Pampanga

We have audited the financial statements of GREENKRAFT CORPORATION for the
year ended Decernbes 31, 2021, on which we have réndered the atiached report Apsil 12,
2022,

In compliznce with Revenue Regulation V-20, we are stating that we are not selated by
consanguinity or affinity to the president, manager or principal stockholders of the
company.

BERMUDEZ & ASSOCIATES,
Certified Public Accountants

C. Bermudez
Parener
CPA Reg: Mo, 0059357
TIN 169-502-027-000
PTR No. 2180309, Januaty 21, 2022, Quezon Uity
Figm BOA No. 9039, valid until November 21, 2023
BIR Ne. §7-100149-001-2020, valid untl June 25, 2023
SEC No. 1320-AR-2, valid Uatil Sept 4, 2022 {{soup €)

Uit 502 Milandre Center, Quezon Avenue, Quezon City
Apil 12,2022 :
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INDEPENDENT AUDITOR’S REPORT

The Board of Ditectors

GREENKRAFT CORPORATION

W. Ng Bidg McArthur Highway, Cor. Rovimar St.,
Brgy. Balibage Angeles City Pamipangn

I have audited in accordance with Philippine Standards on Auditing, the accompanying
financial statements of GREENKRAFT CORPORATION (the Company) as at-and for
the year ended December 31, 2021, on which T have rendered my report dated April 12,
2022. Out audit was made for the purpose. of forming an opinion oo the financial
stateosents taken as a whole. The accompanying supplementuy schedules as at
December 31, 2021 are the responsibility of the Company’s management. These
supplementaty schedules include the following:

¢ Reconciliation of Retained Famings Available for Dividend Declasation

These schedules sre presented for the: purpase of complying with the Revised Secarities
Regulation Code Rule 68, 28 amended, and is not part of the basic Boancial statements.
This information has been subjected 1o the auditing procedures applied in the: audit of
the Rnancial statements, including coraparing such informuation directly to the uaderlying
accounting and other secords used to prepare. thie financial statements o1 1o the financial
statements theingelves,  Ouc opinion, the information is faidy stated jn Al material
cespects in relation to the financial statements faken 25 a whole.

BERMUDEZ & ASSOCIATES,
Certified Public Acconntants

@9\ Al L

Bermuydes
Partner

CPA Reg. No. 0059357 — e
TIN 169.302-027-000 7
PTR No. 2180309, January 21, 2022, Quezon City
Rirm BOA No. 9039, valid notil November 21, 2023
BIR No. 07-100149-001-2020, valid until June 25, 2023
SEC Ne. 1320-AR-2, valid Untdl Sept 4, 2022 (Group C)

April 12, 2022
Unit 502 Milandre Center, Quezon Avenue, Quezoa Gity
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PRACTITIONER'S COMPILATION REPORT
To Management of Greenkeaft Corporation
We have. compiled the accompanying financial statements of Geeerhiraft. Corporation based on

information you have provided. These financial statements comprise the statement of financial
position of Greenkraf Corporatien as at December 31, 2021, the stitemierit of camprehensive income,

statement of changes in equity and statcment of cash flows. for the year tien ended, and a sommaty of

sigriificant aceounting policies and other explanatory information.

We performed this compilation engagement in accordance. with Phiiippine Standard on Related
Services 4418 {Revised), Compilation Engagements.

We have applied our expertise in accountiig and financial reporting to 1ssist you in the preparation
and presentation of these financial statemients In accordanee with Philippine Financial Reporting
Standard for Small and Medium-sized Entities (PFRS for SMEs). We have complied with relevant
sthical requirements, including principles of integeity, objectivity, professional competence and due
care.

These financial statements and the accuracy and completeness of the information used to compile
them are your responsibility;

Since a compilation engagement is not an assurance engagement, we are nof requirved to vetify the
accuracy or-eompleteness of the infoimation you provided to us fo compite these financial statements.
Axcordingly, we do not express an audit opinion of-a review conclusion on whether these financial
statements are prepared in accordance with PERS for SMEBs. '

o L’mﬁ j
BOA Number 3200

Vaiid until December 31, 2023

Bosrd Certificate No, 77682

Tax Identification Number 116-179-222

BIR Accreditation No. 05-003215-010-2020

Valid untif December 31, 2023

PTR No. H718351  January 28, 2022

Calooean City




GREENKRAFT CORPORATION

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2021 AND 2020
{Amaiints in Phllinpins Paso).
Notes 2021 wny
ASSETS

Currant Ausels :

Gashrah hand and in bank 4 P 38,768,729 43,315,680

Tragie Rocolvables § 79,218,847 B2

fiwentories & 185,268,015 216,151,898

Other Cursent Asssts il B4, 57 548 57,251,201

Imvasinent In Sacuritiss & 448,425,025 425 585040

Tota Lurmork Assus 3 817 560,722 90 22872
Nonwrent Asests

Other Bon-current Assets. ) P 104856865 10,836,866

Propesty s Eipment - Nat 0 588,112844 537 681,787

Tolal Non-stment Assts P £45 048 705 538 48 £02
TOTAL ASSETS P 413518520 1,301 827,323
Current LiabiltEen

Trale Payatses 1 P TIEBAR 67158231

Other Current Liabiklas it j 4,553,309 854877

Trode ard O Fapables 779,148 ARD 612313 188
Nen-Currant Liabilitles

Parik Losns Payable 12 129,954,120 174,999,988

Tolsl Listibies 3 S0, 102.601 547 213,987
Shareholders” Equily

Share Capial 13 P 255000000 260,006,000

Curhuialive Eainiegs-Resiicted 7 20,000,000 ‘

Cumulalive Earrings-Unresidcled 14 234,418,329 234.514,135

Totl Shaveholders’ Equily P SMANI%E 488514, 105
YOTAL LIABILITIES & SHAREHOLDERS' EQUITY P 1413518820 1304327323

Accopayig

Y Flamncist Sshsmen’s




GREENKRAFT CORPORATION
STATEMENTS OF CORPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

{Antounts i Philfpping Pesor)
Netas 2021 2020

Suiss 16 P 800216010 P 515,507,976
Less: Costof Sales ang Servioes & Rental 17 732820008 ABAC20
Gross Imome B .64 P 17107 584
Leas, Opatding Expaneses

Gerral & Administrative Fxpenses: 18 P 5754428 P 56,055,854

Tog P 4575448 P 40,065,054
Voome kom Opersod P 2 AL P 2,141,639
Tbal Incoams ; P D1ALAG P 21,143 £
Less. [nterost Fxpanses 18 6,970,607 15,731,008
Told Inome befote Moome it P WG ea P 540,152
Lese:  Provisiondor Inoome Tax ' 20 3,567,967 1,487,861
Rel Incone after 2« 3 nxasn P An22.081
Adg: Other lncome ’ 5 P 9500051 P 13,883,308

Penalty . (000 s
Tokal et ineone for the Yoar 3 2,500,855 P 17,408,087

Soe scoompanying Milss 0 Snancal Sivarass




GREENKRAFT CORPORATION |

io Foncal

WaA18,328 p

STATEMENTS OF CHANGES N EQUITY
FOR THE‘?EKRS'ERDI!EGWBR;&!,M AND 2028
{(Amoiants inPhilippine Poso}
ok 2021 7020

Ghare Capital

Asknodzot Shan Goplat T 260000009 P 250,000,000

Subscribed Share Capiil 1§ P 0000000 # 250,000,000

Pad up Ehare Capkal WP 350000000 » 250,000,000

Reteinad Farnings. HoP Bap18E P | 7458678,
Nei lioma (Loss) H 20502985 17.506.087

Prior Panod Adpssiment i (60, 762) (630530
Patainntl Eamirgs, &nm H P 41658 p 234,514,136

TOTAL SHAREHOLDERS' EQUITY: P ALH45




GREENKRAFT CORPORATION
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 201 AND 2020 -

{Amounts i Philppine Pesas)

Kote 2624 020
Cash Providei {Used) by Oparating Activities .
pet fiigome 14 2,502,955 17,608,087
Deprdtialion 10, ‘7 15 32440728 Gr:'},f__sﬁﬁ‘?ﬁ
Deorenss {Increase} on Trads Reseivebids § {28,308,945) 1008042
Decreass | lsoreess) on Tventoriey 6 3808822 (14187887}
Uecrasse {lnoriisel on Prepaymonts 7 {?.6561345] 3816481
hereass |Decrease) on Trade Payables ¥t 105,852,860 MR8
Tnerensa {Decreass) on Other-CurrBini LibiRios 1 2 433 7007y
Decraasa {Intréase) on Otier Non-exivent Assels ] - B34y
Yotal Gash (Usad) by Dperating Actvives 154,735,506 285,890,755
Cash Provided {sed) by Investing Activiies '
L&aseixﬂd improvament ] {14.890.821) {819 &30
Bultding Ivgroventants 10 (B3477.318) (16:415,267)
AwisiBon of Machinesy 1B (#&29233@ (25,668, 4786y
Acuisiion of Office Equipaiert 10 {2,321, 750} {1,138528)
Acquisitivi of Trankportafon Euipment 1 {203,038)  {eapety
Drecrodss {Intraase} in bnvesting 8 (23,744,985} {25,525114)
Total Cash Provided (Usid) by Invessing Actidtios {1655 (63512483
Cash Prodded (Used) by Financing Aciiviies
Logé frém Bark. 12 439,730,713 687,502,124
Paymant of Loans : 2 {4B4.778.,592) 903,908,067}
Payimetiton Deficisnsy Tax 1 {600,762 {560,530}
Total Cash Provided (Useo) by Financing Aciivilies (45540 841) (216,565484]
Nt Inzrease (Decrease) an Cash and in Bank {4,547 552) 120,144
Add:  Cash-on Hand and in Baek - Jun, 0 4 43,316,861 43,196,537
Caih on Hand and & Bank - Déc, 31 30.768,729 43316581

accompanyviy Nows &




GREENKRAFT CORPORATION
SCHEBULE OF TAXEE ANDLICENSES: (Note 25)

{Amauints i Philinine Pesos}
For{he year ended tacembrer 34, 2021
Dals Particalm O No. Amsunt
D702t Brgy. Clearanee [Pampanga) AC-iB24812 300500
1mi2t  Brgy. Choetarice.Taju) 8588085 1;500.00
1262621 Annoal Registrodion {Fempsnge) UBP S00:00
YI8R001  Flee Safety hsermnce [Nuevs Feid) oa»zmsm} 186000
Qe Sa Rosa, Nasvis Ecis Mayte's Pamil ssazma Fra00.60
iRt Bigy. Clomanee (81, Roga, Nusd Echa) 160000
13021 Comnuntly Teix Certiflcats {Pampangal mzessw- AD500.00
1250020 Anrasl Rogiotration {Taguig Ciy) ugp FO000
et TagukClty Mayors Permit {:4) AB116765 200,864,44
1211200 PampangaMayors Pgimif t1-1) A8 267,121.80
BTN Anoual speotion Fae {Pampengs) AC-164894 Azd.00
10021 insumnce{Tagisg) 9434470 1,69040
111920 Amnal Reglstation {Nueva Bola) CHINABANK 50000
112614024 Cifier loes Las Plios: 2343398 468550
1200201 SenRalae Bulaoan Mayors Peerit {1:4) iy 80,5008
17302y Pt Property Tax - Quezon Cily. ABCORBTSHB0-2 BSAA8
1R0E0ZI  Real Propery Tox - Manggahan, Cavile ore82 838,008,00
1151021 Real Property Yax - Makios, 8sbvan 4062738 4324504
1262021 Las Pindd Mayors Peritat (14 12414195 10885784
IR0 Davan Gy Mayols Permi (1:1) 6908230 WA
gt Gommpnity Tek Cerilficats (Davao} - Q6521 80000
B0 Cavite Mayors Parmdt - Manggahsa {14} 0032985 888000
28021 Firp Safely Insiurarees {Cavitn - Meagaber) 4AR0OE2132 0000
w6021 Annwal Registradion {L.s2 Pinas) id 189787
QI0ST  Fae Sdlsty ihsurance {Pampangal 0320046958 78225
SMP20%4  Aanisal Registrlion {avalers, Cale Gity) GCASH: 50000
22 Lycan Sity Maydes Parmit [1.4) 53122 46,2845
212613021 Fira Safaly Insiatioe (Do - Joven ) A D(380067 195100
0oeI02  Cevile Mayors Permdl -.tamvaﬁ 1 0112068 131,05354
020072024 Certification Fee for Tax Clegrante 216408387 100,60
041232024 Redd Propany Tax - Dsvao RDHOQUI3R0 151452
0512312028 Real Propatty Tax - ko RO0003388 23311880
097232028 Real Properd Tax - Davao: RDHIB03359: £1G.931.84
OdRNATR  Real Propedy Tax - Davao ROHKIN362 830038
02820021 RealFroperty Tax- Davad T HER S Bo8748
QI Real Property Tax - Oavao ROHY003354 28748
0923 Real Paperty Tax - Oavad ROH0063365 #267.48
D202 Real Propefty Tax -Devap KROHDN03366 B207.48
02232021 Reel Property Tax - Davao RDHOBI3IGT 8,016
8021 Cerlification Fee-for Tax Tlentance 21a854885 100.00.
kLl uv] 2oning Cartitication (Tagulg) A5i26164 40,8,
APE0H  TaguigGlly Mayor's Pemi {2-2) AG1R08R7 260,738.49
V192021 Cavite Meyork Pamll - Javalers (22 0428873 18,4013
51262021 Diavap ity Maye's Peimit {2-2) £803082 166,730.42
Ti402i Teiguia Gity Maver's Pami (3-8} L2 skl 280,739:48
TRAEDT  Cavile MayorsPentt- Jaalia (3.3 $157858 A0
70021 Rbal Property Texk - Sta. Rosa Nueva Ecla 25068 144,348,758
7421207 Davao Cliy Weyor's Pareik (3.9) 5608073 128,264.17
0401 Taguly Clly Mayors Panmit (4-4) A4343248 280,799.19
06021 Cavite Mayors Permit - Javaliaa (4-4) 80444 11837203
1018071 Davaw City Mayor’s PerR (4.4} 4808229 148,254.46
112872024 Documeniary Stamp-Share Saap ROR2021-00E10908094 1,000.00.
11260021 Capilal Geivis Teix Shdre Swap ROR2023-008400-005000 1,008.00
11082621 Dosurnantary Stamp-Renta 213845802 340
103221 Doewbenialy Stemy.Rérel 24264D38 516400
MN8E02F  Doecumentsry Stamp-Resiet 213080673 341000
021 Dosumentary Stamp-Renial 13840850 346500
103RI24  Documentary Staimp-Rantal 23BASTT4 2426.00
1103002 Doeurimlary Sudp-Rentel 3645733 269000
MY PSEles SCCP lee Soks Ta GUILD 104,367 05
To AMR2Y




GREENKRAFT CORFORATION
NOTES TO FINANCIAL STATEMENTS
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

1 Corporate information

GR£ENKRAF‘F CORPORATION {the Company) was incosporated In the Phifippines anid registerad wilh the-Serurities and Exphatige
Comiission (BECY o Aptil 10, 2003, The Company Is primarily engaged in the busingss of fading of goods such g3 cialt roll and alier
progusts or Kems on wholesale orretalf busis. '

mpact of COVIR- 13 Pantemi

In March 2023, the Wold Health Orgéntzion declarsct o COVID-19 aulbreak to be 2 gobal pardetvic caysing the Phillppine governmen to
declare.a stale of pulic heath erdergency.. Sirice fhen, the panidermio has resuted lo an-agonormic slawdown in the country snd has Ikewdse:
affetted e global sconorny. Consequently, businesses, including the Gompady's operiticiis, biave éxpstienced distuptions dspadially
necause the Philippine government has fmposed rastrctive measures such as communlty lackdowns to.contiof the spreatofthevinis. These
situelions have significantly affectst! the Cornpany's perations resulting to signiBcant delaysin the.complefion o the profects.

"The regiskared oifice of the Cormpany which is also ity princlnal place ul businass 18 focated at W. Ng Bidg MoArthur Highway Cor. Roviinar St
Brgy Ralitago Angelos.City Paripatige. The Company was reglstered a5 2 VAT Taxpayer with thi Bureau of Intemal Revenise:{BiR} and was
assighsdt Taxpeyer identlficalion No, 225-100-034-000.
The firiaicial statements of the Gompany for the yeer ended December 31, 2021 {including the cotoparaives for te year endeid December
31, 2000) wens approved by the Boawd of Diveciors and authesized for lssua on April 42, 2022, Tie Board of Diseiciers is ampowered to make
revisions sven it the dafe of s :
2 Summary of Significant Accounting Pelicies
Basls of Prevaralion
The finencial sistemants navs besi praparsd an g tistorical cts! basis and.re presentad in Philippifis Peso, which is the Gompary's
fanchional and presentalion Surrency. All anourts ate riundad to Hhe nearest Philppine Peso, sxcept when otherdse Indjoated. The
finaridial stalemants hiave been prapared in accordanse with Philippine Financial Repartng Standand (PFRS) issusd by the Philippine
Financis| Reparfing Standasds Counell. P '
Moasuremen Basss ‘ ,
T finariclal stefements are presentad in Phillpphie Poto, e Gompany's hinctional and prasentalion currency. Al veltiss reprgsent
aboltile afmaunis ageest when otherwise slated. -
The ﬁumdd-sﬁtamﬂtsgfﬂmtmmw'ham-m preperad on fhe historical cost basts of dtcounting, sxcept 1or lard el have besn
maasuted at folr yalue. Historioal cost is generelly based un the fair vakie-of the consideretion glvian tr axchiange-for an asset and fair
vake cf-'fm.qansideraﬁm recéivadl |is exchiange forneurting a liabBity. Falr value is the wrice fhat would be recelved.to sell en assef or
paid fo trarisfer 4 Habiity in an mderly transaction betwean market participanls atthe measurement dete.
Thier Company uses viakuation tachiniques that are apprapriats in fhe cheumstances and for whictr sufiiciont dala sre avaliabla to:measure
fale valig, iaximizing the \se of relevant shservabls inputs and mirimizing e use of unobearvable inpuis.
Al assats and labilliss for which falr vafue Is measured or disdosed inthe inancial statements are categorized within thet felr yaiue
hiatarohy, described as follows, based on the lowest iovsl input thatis significant to the falr velus messurement as awhiols:
Leval 1 - Quotett (1madkrsted) market prices § acive markets for idenfical assebsor lablifles. .
Loval 2— Vahuatlon techniques for which ihe lowest leve! input that is signifisant to the fair valus measurement s directly or Indifectly
obssnabls, -
Levét 3 — Valuatien techniquss fe which the lowast leva! input that Js significant to the falr value-mpasuroment ls uncbeervable,
For assats and liab¥ties that are fecognized in the financial statements on a recuaing basls, tfie Cumpany delemines whislfier fiansfers
liave atcurter hatween isvals in the hisrarchy. by re-assesslng calagoiization {based on the lowest kvellnput that ts significant o the fair
vallle maastirament as & Whole] af the end of adofi reporting period.
For e purpose of fair value disclosuras, the Company has delermined classas of assels and Rabiliies on he kasis of the nahare,
chematerisiios arid risks of the asset or laBity and the fevel of the falr valuz herachy ae explainad above:




Eurthr formation abotrt the assumptions rade [nmeasiwing the falf values of financial asasts and Baiities is-incluided in Nota 22 to
finarcial staferments.

Adoption of Amended PERS
The accousting palicles adopled ans consistent with these of the previous financial year, except for the adoption of the flowing new and
amended PFRS which the Company adoptad when applicable.

2 {FRS 16

‘The intsmalionat Accounting Standards Board (IASS) hes published ‘Covid-13-Refaled Rent Conessions beyond 30 Juine 2021
{Amendment to IFRS 16) that extends, by ong year, fhe May 2020 amendmernt that provides lessees with. ain sxeinplion irom gssessing
whether 2 COVID-10-relsted tent concession is & lease modifigation: The armendmeitt is-effctive for annual rispasfing pefiods beginiing
on ar after 1 April 2021 (aavlier applicaion permitisd, inoliding i livemolal stalements hot yet authprised for issue ot the date the '
anisndment s issusd). '

The Changes in Covid-19-Relsted Rent Concesitng beyond 30 Jure 2024 (Amendment to IFRS 18) awend [FRS 18 to:

8, permita lessen to apply the practical expadient regarding COVID-19-refated rent cancessions to et coneassions for wtilch any reduction
In loase pamants afiocts only payments originally dus on of befers 30 June 2022 (rather than only payiments originally due.on or before
30 duna 2021);

b. requira a lésses applying tha amentment to do.so-for amual teporting perads beginning oneraker T-Apd 2021

. Tequira 2 lessee.applying the amendmsnit to do so tetrospectively, recognising e curnulative stfect of inilidlly appiylng the amendment as
e udjusiment o e opening balance of retalned eamings {or oihver component of equity, 45 appropriale] at the-beginning of the annual
reporfing petiad it which the lassee first applies the amendmant

d. specifythat, n the reporting period n which a lessee first appiies the amendment, a fesses is hot required i disclose the information
raquired by paragraph 28(f) of IAS 8.

Q8

uiniTen

Property, Plant aixi Equipment — Procseds befafe Inlended Use (Amenidmenis o 1AS. 16) amends ite standardo prohthR dedusting frormthe
costof an item of praperty, plant atid equipment any proceeds from selling itoms produced whis bringing that seset fo this lacation and
condition necassary for it to be capable of operaling in e manner infended by managerment, Insiead, an ity racoghises the proceads from
ssliing such items, and the cost of producing thosa ilems, in prefit o foss. The amendiments are affactive for annisal pesitts beginning on o
afler 1 January 2022. Early application is permitisd. An entlty applies the amendients reffospactively anly fo flasns of praperty, plant snd
aguipment izt are brought to the location and condition necessary.for hemlo be capabie of operaling i the marner ntended by
manzgement or.or aftar the beginning of the eerliest pericd presented in the financial statements in which the enlity Arst-applles the
amendments.

JATEL

o

alimbr s 2018 ~ 2020

o IASE's annual improverments project provides & streaniined process for dealing efficiently viith a collaation of amendments o IFRSs. The
primasry obijective of the provess is toenhance fhe qually of stgndards, by antending ‘existing IFRSs to clarify guidance sind wording, orto
carract for relativaly minor unintended canseqiiencas, conllicts or oversights, Amendmants are made thictgh the annual inproverments
process wher the amendmerit is conslderad non-urgént but necessary.

On 14 May 2020, tha 1ASB Issond Aniwial Improvements fo IFRS Standards 2018-2020 containing the fofloydng amendments to [FRSs:

2. Subsldiary as. firat4ime adopter, The amenient permits a subsidiary that applies paragraph D16(2) of IFRS 1 to measure cumiative
ransiatlon diferences using the amounts reported by s parsht, baised on the patent's dale of iransition o IFRSs.

b. Foas I the ‘10 per cent’ test for derecognition of inancial Habilities. The amsndment dlarties which fees.an cutity includes when it
applies the 10 per cant' test paragraph B3:3.6 of IFRS 9 in avsassing whelher lo deracognise a financial liabifity. An entty includes only
foas paid or recelved batween the anfity (the borrower) and the lender, including fees paid o teceived by aither the antty or the lender on
tha othet's beblf,



o Lease incentives. The amendment fo Husirative Exainple 13 accompanying 1FRS 16 removes from the sxample e Bustration of the
Telinbursenent of leasehald improverients by the lessor i order fo reseive any potential confusion tegarding the treatment of lease
Incentives Hiat might arise becsuse of how fease incentives are Bustrated in thal example;

d. Taxaton in fair valus measuraments, The smeadment removes the réquiremient in paragraph 22 of 1AS 41 for antiiss 16 sxclude
taxation:cash flows whien measurng the felr velue of a biclogical assat using a present value teechnlgue: This Wil ensure-consistency with
the reguirsments in IFRS 13,

The internalionat Accounting Standards Board (IASB} has publishad *Onerons Contragts ~ Gost of Fuliifing:a Confracl {Amendriiehits to IAS
37} swending the standand regarding costs & coimpany should inchide a8 the.cost of fulllfing s canlract when assessing whether.a confract is
onerous. The changes in Onerous Contracks — Cost of Fulliling  Contract {Ameasimanis 1o IAS 37 sparify thal the ‘coat of fuiffilihg' &
conract comprisas-the ‘costs that relate directly to the contract. Costs thal relate diteclly to:2 confract can elflier be incremental costs of
fulfiling that contrait faxamples would be diract tabaisr, malerialg) o an eogation of alfer costs that relate directly.to fulfiling coritracts (an
example woukd bie the aliocation of the deprecation charge for an item of pioperty, plant and squipmentused in fullliing the contrect). The
amentments are effactive for snntal perlods baghining an of after T Jantary 2022; Eery application is permitted.

» gHR R £ MY JRjTIowin A

The Intemational Accounfing Standierds Board (IASE) has piblished 'Refarente to the Concephial Framework (Amendmenis to IFRS 3y’ with
amendmenté fo IFRS 3 Bilsinass Combinations that updels an outdated reference in IFRS 3 without sighifisantly changingits requiements.

The srendrivents ans effactive for annual perinds heginning on or after Jatuary 1, 2022, Early spplication is permitied  an entity also appies
all other updated raforances (pablisted togstiar with the updated Conceptisal Franwwork) af the same fime of earler.

a. Thechanges in Referencs tothe Conveptiral Framéwork (Amtshdimonts to IFRS 3) are:
b, uptate IFRS 3 50 that i refers b the 2015 Concaptual Framework instead of e 1989 Framework;

¢ add loIFRS 8 a requiremant thak, for transactions and other events wilhin e soape of IAS 37 or (FRIC 24, an scaquiver spples 1S 37 o
IFRIG 21 {inetead of the Conosptual Framework) to ilexify fhe lisbiliies it hes assumed In 2 Hyginess combination;

d. and addito IFRS 3 an explicit statament that an acquirer does fiot recugnise confingont sssels acquired in  buskiess sombination.
Effactive Janusry 1, 2023
Amohdineinls ; siiitiss as Current or Nan-Cuvren!

. A " L {HSSHEANOR AT ST L AR
I Janiaty 2020, thio Board tssued Classification of Liabilties a5 Current o Non-current, which amanded 1AS 1 Presentation of Financiel
Stataments. the Buard terilaltively decided to-amend A8 1 with respect o classificalion {as curvent or hon-cunent), presentation and
disclasures of iabillies for which an entity's ight {6 défer setflement for at least 12 months is subject fo the antity compiying with condilions
atter the reporting pertad, The amendments s efféciive for annual raporing periods beglnring-on or after 1 January 2023, with eatfer
application permitted.
Under provalling dhreusstances, the adoplion of th foregoing new and amendst PFRS is not axpacted to have any mafarial effect on the
financial stalements of the Company. Additionst disclosuras. il be incltded in the financial statements, as applicelile.

. Amendments fo 148 42 - Defeired Taxds

Tha IASB {* the Buaid"] lssiied amendmants to JAS 12, 'Income Taxes', on 7 May 2021, Tha smendments require compariles b rcognise:

defarad-iax or iransactions that, o infial recognilion, giva tise o equal amonnfs af taxable snd deductible temporary différences, The
amendments ara effective far annual reporling periads begining on or after 1 Janyasy 2023. Esglief application i permiiied.
, Amendments ty IAS 1 - Disclosire of Aovounting Policies -
The.internatiorat Accounting Standards Board (WSB) has kesued Tisclosura of Actoutiting Policies (Amendments to 1A8 1 end IFRS Pragtice
Staternent 2 with amendments that are intanded to help preparars in deciding which atcouniing policles 1o distiose in et financial
statermanis, The amendiments are effactive for annual perods heginning on or afler 1 January 2023.
"This Board docidad lo develop amendimenta 4S 1 o requite entilies to tisclose their rvatarial accaunting pollcies rather thn thieir slgnificant
accounting policies. To support this amendrent the Buard has akso developad quidants and exanipies o mifsiein and dermdnshialé the
spplication of o four-step materiality process’ described in IFRS Practics Statement 2 Making Maleriafly Jodgaments bo secouniing policy
disclogures
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Discloswre of Accounting Palicles {Amentiments to 1AS 4 aixl IFRS Practies Statement 2} amends1AS 1 i the faflowing ways:
a. An aniity. s now required ta Jiseloss its tatersl aceotnting pafcy infoemirion insinad of it snifcant accounting pafidss;

b, several paragraphs are agded to explain hiow aw.antity.can identify materia! accounting poloy nipzmallon #rd to give examples.of when
aceaurting pobiey.information s ety to be matarial;

¢ e amendments claiify thet accounting policy infoimation miay be Mmaterial hesaiisa of its namﬁa, évan If the-telatad munts ate

d. the amandments olanfy that accoupting posioy information & malefial if usars of an entity's ﬁnmciai statements woidd need it
unieraland difier material information in tha financisl stalements;

. and i amsndments dlarify that if an eofily disclpses immaterial acoounating polloy. Ir\lfoimva&ﬁsni $uch information shall riot obstyse
malerial accounting polisy formation.

The mtemanéna! hmunﬁng Standa:ds Bﬂard {laSB) has whfshed Deﬁmban gfiAcoounting Estimates (Aientdmenis T (AS 8)10 help
eniities i distinguish belween ascitting policins and accountivip esfimates. The aifishdments ars efféclive fot annivel perkds heglning on
or alter 1 January 2023,

The changes (6 IAS 8 foous enfirely on acouniing estimates and daﬁyihe following::

& The gelialion of a changs in ocounting esimates i replacad Wil 3 defifilion of accounting cimales. Lhdﬁrthamﬂeﬁrﬁlrn
accounting estinates st “monetary anounts i finencial statements that are sutfect 1o measiravent urgerizinty’.

b. Efeiles develop actauiing astimates if aconimiing politiss requilve lteins & fnancisl Siatunernis to be Meastred s a way thiat Involues
ieaasimenent uicertahity.
o The Board clerilles that a dhange In ascounting setinrale that results: fromy riew information o nwﬂavmmtsmtﬁwmﬁmd

an artor. In-addifion, the elfiects of a ciange In an input af a messurement techrigue used to disvilop an atetinting esfimate gre
changes i ar.mnling estimates if they-do ot yesult from the-corredtion of prior period arrors,

4. A charige i an accouilng astimats may affact only the curvent period’s profit orjoss, or the pmﬁt o5 toss of both the cument paded and
fuitupe pericds. The effect of i change relating to the clareni period ls recognised as income br gxpanss in iham.mﬂ pemd ’I‘ma
gffact; if any; dn fultre'pariods i remgnlsed a8 mm ar epanss h1 fhivse fultirs petiods, J

Defarred Effectivity = «‘.

+ Amsinivients ta PFRS 10, Consofidaled Fhancis! Sislements , and PRS 26~ Sﬂa wﬂpafwmmﬁfmm Batwioen anhiwestorand its
Associale of Joint. Vesiture —The amendments addrags.a conficling povision uaderthe two.slandards, 1 clarifies that a gein ofloss
shall be recognized fully when the transaction invoives a business, and partially ¥ i involues asssts thaf do ot constituie 2 usiness, The
offoctive date of the amsndiments inlially st for annual perivds baginning on o after January 1, 2018, was deforred indefinitely In
Decamber 2015 but earlier 2pplivetion is il paimitted,

Undar prevailing ciroumastances, the adaption of the fregoing amended PFRSs rok expeebad ta liawe gy, meteral effect on the fhanclal
statamenis. of the Coimpany. Additonal disclosures wil be inchided in e financial ‘statements, a5 applicable,

Financial Instruments:
{nital Recotion of Financial instruments
A fingnoist asea! of a finencial liabiBty is recognlzed only wheh the entlly becomes a pady to. {ize mﬁtmwal provigions of the instruments,
initiaf Meastrement

3 financial assskor Gnancil Sability is initially measured-as Yollows: (a) for goods sokf to-a.customer on. shodderm cradit, a racelvapie s
tecogrized at fhe krarssetion prise, which is nantially the invoics price; and, (B} forgonds pwnasze;i fesm a stpplier ofy shiork-torr ored,
& payablo ts.recognized at the transaction. prics, which is normally the invoios pice. |

t
Subsequent Measiiremart

Al the and of each reparing period, financial asset or financial lisbily ls sutisequently measirsd ag tolows, wiliout ary. deidiretion. for
transaction costs that may ineurs an sale obother dipasal: () for gobds sold e pusorgeor short-tani Gredit i recagnteed atthe
undiscotsrted amount of cash of ofler consideration expected to he recelved, nat of any ifnpaifient o aity wrcoliectible secounts, and,
{b) for gouds purchased frorn 2 supplier on short-tem credit, a payable s recagnized o} the uriliscounted amotat of qash ot oftver
consideration axpacted to bepald.
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“Day 1" [Nfference

Whisre-ttie fransastion in 4 non-active market is differant fiam the feir valia ni;_o&m’ahsemblﬁ currenl markst remsactions inthe same
Instrument of based on a valuation techniqua whoss variables inoluda only data fium obssivabie marke!, the Company resognizes the
diffefence: between the transaction price and fair value {a“Oay 1 difference)} in profit of loss. . 1n-cases whare there is no ohservabledata
on icaplion, the Company deerms the transaction price as the best estimate of iaif vakie and tetognizesDay 1 difersnoa profit or
loes when Hhe inpuits becomae ahiservable or when the instrument (s derecognized, For sach ransaction, the Company determines the
appsopriste method of recagnizing the"Day 1* diflerente, :

The Company elassifiss fts financlal assets of inftial recognition under the following categories:

{8} linancial assets at FYPL, {b} finandlal aseets at armiorfized cost and (o) financlal assels atak valim thizugh other comprehingive
icarte (FYOCH). The:classificabion of ar financial assht largaly depands on tlia Gompany’s bisinss moet i it contractualuash fiow
ehatacleristios. Financial fiabilkie's; onthe other hand; e cléssiiad as either fuanclal ligtiities at FYPL ar finanoia! labifides at amordizad
cost,

Fiancial dssets sha ba measued st amorlized cost f both of the Toliowing conditioins are met

+ the Ryaniol asset is held wittin @ busiess motel whose objsctive is to holif ingncial assels i order o ullec! contachual cash fiows;
s Thi conlracied toee of the financlel assit ghve tise, on spacified dates, to cash flows that dre soely payinents of princpal and Infarest
‘o d principal sinount oulstanding.

At nhial tecogriion, Saancial assels at atnetized cost are subsoquariy haasored @t mesized Sost using he affeote Inforaet el
tess allowaps for impalment, if any. Atnortized soil 1S calulaled by taking Fito-accaont gy diseouit o premlim onvacquigition and faes
fhait are an inagral ped of e affactiva inferest rate. Galns and Tosses 4o rcognkzed in the stitemsnts of comprehensive incame when the
finsnci) sesets.are derevoghized dnd thiotigh amorfization process, Financial assets al armorized tost ars nbuded undef curmat aseets if
wallzabilfty or collectability is wilin 12 onths after the repariing patiad. Ctitersdss, Ihese are classfied as nonousund assats.

:
Finonokal Liablities at Amorlized Cost !
Financiat lobitias are-calegorized as finangial tiabliiles at amoriized costwhen dhe substance of the contractual arangement results inthe
Compsay having an-obligation aither to defiver cesh-or ariother fnanclal asset fo the hoder, orlo seffiethe chigation olher then bythe
exchange of a fxed smount of cash er snother financial assst Ior a fixed number of s own.equity instuments.
These financial lisbfities ere iniiall recognized atfair vaiue lass any directly ftbutable transacion costs. Aftsr nifal recagnilion, these
finansial ablities aresubssquently measured st amortized cost using the effctive nferest mothed, Amorted costis caletated by taldng
inifo account any discount ot peertium on the issts and faas that ave an integral-part of e effoctive-infersst rale. Gains and losses are
recognized in the staternents of compratansive income when the lfebilifles are denscognized of tough the amortizalion pracess,

Replassiication :

The Gompany reclassifies Jis financial assets whiet,, and enly when, il changes s business madel sor managing ihoss financial assets.
The raciassification is applind ospactively from e first day of the first teperting perivd folowing tha change In the business mads!
{rockassification date).

For a tinanclal asset reciassifiad vut of the Hnancial assel at amortized cost catigory to fisenglal assats et FYOGH, any gain or loss:
astsing from a-diffarence butwesan the pravicus amartizad cost of the financial wsset and fair velue is recognized in olher comprehenstie

ineysma {OCH. :
Derecognifion of Financial Assats and Liabilities :
Firancial Assols :

TheCompany desscognizes s financial asset whon: (3] e contractual fights lo reselve cash flows from tha finantlal-asnat has expited or
are settiad; {b) the Company has tratsferred & another party substantially 2 of the yisks and gewards of ownexshilp of ftie fnancial asset;
and, {c) the-entlly, despitc having retsined some significant risks and vewards of sunaiship, has translérred control of the ssgatlo
anathar party and the olher party has the prachical abifty to sel the asset in its-anfirely to.an uig\miaied!lt‘érd party-and is atde to pxercise
that alsily unflateraly and swithout weeding fo impose additionat restrictions onvihe tranefer.



‘ |
Financial Lishilities, !

The Company deracognizes fangial abillty (6r pet of a fnancial lishiity) only wihan it is mdh&u?ehed canctlisy, of expired. Wheta.an
existing financiet lablity is replaced by sndther frum the sams fander on suhstandially diferent jistrs, or the: lerns of an exisling Rabillty
are subistantially odifiod, such an exchisnge or moddication 1 treatatl as-a derdeognition of the: ariginal Bability and the recogridon of 8 !
nigvr lahility, and e diffarence in the respectives samying ambiints 1§ recogsiized i {hie statemant of eamprefiersiie Mate, |

Offsaliing of Finencis! Assefs and Lisbiltios i

Financlal asssts and financial Rapililies are offset gnd the net ampunt reporied in the statenents ot financial posiion i, and onfy i, there
is a cusrently enforoeable lagal rght o ofiset Therecognized amounts and there s itontian to setils o & net baslg, of torealizé the sssel
il salfle the liabiity simuiteneously. Thisds notgenerafly e nase with masler netling agresments; and the related assats and fablities.
ars presani=d grossinhe stataments of finaneizl position,

Classification of Financial instrupment betwesn Lishility and Equily
A fivencial strument Is clagsified as lsbilily if & provides for & contractus! obligation to:
+ Deliver cash oranotherfinancial asssét to aiother anity;
+ The Company doas not hiave an wicondilional ight fo-avoid defivering cash o ancder financial asset o settle B contractusl obligation,
the obligation meels the definftion of a fnanclad liabifty, |

+ Salisly the oblgation offier than by the exchange of a fixed amoint of cash of dnother: mmwmfwaﬂiﬁd nunter of avn ity
ghafes.

If the Gompany doas not have an unconditiona! vight fo awiid delivaring Cashi or aiibther Im:mzaai asgetlo selﬁa it tonlrackal obligation,
e abligation meats e deinkion of a Fnanicia) Hability.
Othanidse, e financial inslrument is cdgssified as saully. .
Advances to Officars ajd Employere: i
Advancas 10 officars and emplayses ars amounts pald in advance for bushessexpenditires, These are-cantéd at face dmountintite ;
stateingnt of fivanclal position and are recoghized lo the zotissnondiie asset or ekpefise accmint hpm lquidaton:
Inventories

Inventaries conhsist of varioys raw riterils that wil be vsed inrendering the Gomprany’s vervices: ib g customers, These arg valied atthe
fower of sost dod wetredBzabls valie (NRV]. Cost's determined using the first-initskout method, Replacariant cost Is {He Nest avatable
meusize of NRY of invenforias Held for ihe rendaring of senices. I dakerminirig e NRY, the I}pmpany considars arty adjusiant necessary
for absolastanss. ;

Whan hvenloties are sold, He canying ambunt of those Invenforles i recognized ag an axparss in thie year in which the refated reveniis
recagnized. )
Othei Gurvent Asesis

Other curfent assels inphide deferrad incorne tax, propaymiants, deferred input VAT and input VAR, Other survent assels afe classified as-
currend assels if K is aipectod to-be incurad of capitalized i over na more thian 12 ronths, Oibeerqﬁise, thase are clissed: a8 noncunent
nssals,

Aelvativss ty Subcosdractors,

Advances to subconlranton ate amounts pald s advanes for the purchiass of senioes. Thesseare camed af the-anountof sush pald in
fye statemant of finenial position and are racognized (o the coresponditiy sxpanss decoint slfhen the sewvices for which me-aﬁvmcas
were mads e receleod.

For1ax purposes, the atvance payments made for tha purchase of services shall ba: dadmmie gs axpanse from the Campani’s gross.
inchme for e meblo yesr,

Advanees to Contractors amd Suppliers ¢
Advances te conirasiors-and suppliers are amounts paid 1 advance for the purchase of gondd and sesvices, These are cared at the
amouni of ¢ash pakl in the statement of financial gosiion énd e recogriizad fo tie corasponding adsel.or éxpense account when the
goods or servises for which the advances ware miads ard receivad,

{



o

Prepayments
Prepaywies repreisent expsass not yet ncurred but slready pali In cash. Prapayments are infiaiy reoorded s sasels and measured
2 the amount of cash paid. Subsequently, these are tharged to-2xpense as thess are consiinted In bperafions.or axplre with the
passage of time .

Deferted lipul VAT
fn accordance with the Revenye Regulations {RR) No. 16-2005, input VAT on puichases or imiboits.of the Company of capitel goods
{dspraciable assats for Incoms tax purpeses) wilh N aggrsgate Foquisition cist (exclushva of VAT in sach of ther salendar moath
axcaieding P 1 miton aie clzimed.as aredit against outpul VAT over 60 monihs or the sstintated usaful ilves of capltat goods, whiichever
is shorter.
Desfesred input VAT represents the upamaortized amount of input VAT on capiial goods.and input VAT on the spaiid parfion of svailed
senviess, including the use of lsase of rroperties. .
Where the aggregete: acquisiton cost (exclusive of VAT of the existing or firished deptaciablelcapital goads purchased.or mported
during any calendar month does not sxcsad P 1 milon, the totel input VAT will be aliewable a8 oredil agalnst oulput VAT e month of
Roquisition. A o .

Inpui VAT

input VAT rapresents VAT imposed by the Company's suppliers for-acquisiion of goods and sprvices. Input VAT is recagnized 26 an
assetand wil be used to offset against the Compeny's current oufpuf VAT Tabiifiss and any elnass:wil be cliimad as tax credits.

Proparty ard Equipment
Property and equipment; except for land, are.statad at cost less acenrnulated depraciation andl. amgartization and any aocurmuiated impairinent
in value, Land is steted ot cost less any acoumislated impaimisnt i valus:
Thaiitial cost-ofproperly aﬂdfmmﬁt'cﬁmﬁmitawmhm_pﬂm ang any direstiy atisibutabla goits of bangng the properiy and,
eauipirant © [tsworking condiion-and focatlon for iritended use.
Expsinditurat incusred after he proparty and equiproent have beeg putinio eperation, such:as rapgls, maintenance and ovarhatl cosls, are
Wozrgally recagnized in profit o loss i the year the costs are incurrad. in slluations whede it car be cleary. demanstrated thet the
expendiiutes have resulled iy an invrease in the futum sconomic bensfits expested fo s oblained from the use of an ttemof property and
equipmant beyand its originally assessed standzd af parforimancs, the exgendifures are cpitalized as adtilional cosls of property and.
aquipmant. The cost of septacing e compotent of an flem of prégelty and dquipmignt is rgcagrized f itis probiabie thet iie fusttre econonic.
berwdite anmoadied Wikl the sompinent Wil Bove fo the Cormpany, ad s cost tan bismeagured weidlily. The canying amountol s
saplacsd componerit is-devecayeized.
When signifloant parts of an ttem of property and equipmenit have different useful Bues, thess are aucouried for a8 separatatens {majot
components} of propedy and squipmient. '
Depreciation and amortization are caloulated on a stealghi-ine basis over the following estimated useful lives.of thé property and squipment!

Number ot fenrs
Ofice Equipment 5 yoxs
Teanspostation Equpment . § yexrs
Furniture sl Fixtisgs §years
Machioary and Equipment bysars
Delivary Equiprent Syoars
Prodytion Tatls 5 yaars
{nasshold Imarovements. 5§ yaxis
Bullding 25 yours

The assets’ aslimatad uzefid hves; and deprecalon und amodizaton ethod o reviewsd pd . nally to ensure that these are-consfslent
with the axpectsd patiain 67 ncanormic hensfits from Herrisof property &d equipmant. -

When assels are refired or olfierwisé disposad of, the cost i i ralated acomulated deprecialion and amarizalion and any npainment in
value are reoved from the accounts. Any resufiing gein orloss is recognized in profit or loss.

Fully depreelated and emortizet assets arer ratained in the acoounts untl these are no longs in use.




An ftem of propsiy, plant snd equipment Is derecagnized upon dipasal or whon o fisturs econamic bansfits areaxpected fom i usa or
disposal, Any gain or loss. arising on derecognition of the agset (caloulated 26 the difference belween thas net-dispasel progeeds and tha
carrging amotntof the assef) is included i the statements of comprehensive Income in the 'peﬁod‘:!he adsed iy descogrized.

investmant Property

Investment property is a proparly hald elther to-sam sental incarne or for capital-appreciation of both, tut not for sale in e ordinary course of
businass or for administrative-pisposes.Invastment property is measured initially at cost. “The canying amount inchides The cost of feplacing

pert of an exisfing investment propenly at fhe ime that costis irowrrad i fhe racognition _critaiia'ara;nmand'exmm the costs of deyeto-day
sarvicihg of an vestment proparty. :

Depraciation is calculated-on a strsight-line miethod-over the assel’s esfimated useful i of 5 yesrs

The estimaled usetu! ifie-and deprediation method are reviewad periodically to ensire thit hese s¢a consistant with the expected palfere of
scotnrmia beneflt from e Iwasiment propexty. - s

kwechnant properly is derscugnized when eiffier they have been dispoxed of or- whenthe investriant propenly is permanantly withdrawe from

i158-afid 1o bitoregoonontic benaft ks expartad fram its disposal. Any gains oxlosses on the telismentor disposal of an Invesiment proparty
aré recoghizad in profitor s In e year of refiremett of digposal,
Transfors are made-t0 Invesimen praperty when, and only wien, thera is:a thangein use; evidented by dhe ending of owner-dccupation;
cotmsncament of an ageraling fease ko-andther paity or endieg of the construetion or development, Transfers are mede frominasiment
‘propeity whei, and oty whien, Mere is.a change In use, evidenced by Hie commenserment.of ownsr oesupation-or comeencemantof
devsiopment witha view 15-sell,

Impatrment of Nonfindioial Aseets _
Ai the end of gach reporting period, noalnancial sssiis are assessed whether thiams s anvobjsctive evidence.of impairmen. |f there is an
obfecitve ovidence of impalmant, the tecoverabla amaun of sy affected asset {or groprot relater sssals) 1 compard il I carrying
amoxint, f osllmated recoverabis smigunts loiver, b carying amoint is fedisced fo its sstimalod recrveratée amoutl, and. @ fapaitment
foss ls. reasgrized immediately it profit orfpss. .

If an impairment uss is subsequently reverses, the camying arguiitof tie as&ﬁ-(&-mﬁ.'éf'talatéﬂ assetsyis incressad fo the revised
estimate of s recoverable amount, but not inexcess o the amountihat would have bean deferipiid Kad no finpairmiont toss bedn
recognizedfor the asset (or group of related a8sels) in'prdor yews. A peversal éi'impa’umen!hsaff%’z’ihméﬁawy recogoizéd if proit or oss,

Unearned Revenue
Unéatnad /6venu is a contraet fiablily. asing from the rceipt of consideralion fon the customers, tforo g Company renders

corisiiyction servibes, Thesa are resorded at fase amotintin the staterment of inancial posiion and racognized a5 rgvanue i it statoment,
of comprishiensiva Tnsome when 1z services kv wiich the advances ware rade are tendaved do the cusiomers.

Fortax pumoses. the advanca paynients from custonars siall ba considerod esincoms md-sfhdﬁﬁarm part of ihe Company's grass income
for the taxabie yoar. d

Equity
Capita! Stock
Capital stock is determined using the nonvinal value of shares that have been I$sued-and duly. peid.
Retaiied Farings
Retalned samings reprasent the-cumiatvs balancs of nstincom and fusses, net f dividesid dedlaratians.
ﬂevguue.kucugnmm :

Revenue fram confract with castomers i recagnized when the perforrsance obiigation in the conir}ac}-’hm baen satistied, eilher ata point in
fima orover fime. Revenue fs reaognized over time if one of ihe following crteris {s:mst {8 e custorner similaneously recelves and
consumes the hanafis as fhe Company patiorm ffs ohiigatione; {b) thi Gotnpany’s.performance crastes of Entiances ah assat thal the
customer cantrols as the asset i created or anfianced; of {t) the Conpany’s performence dos niot craste b assat with an allbmative uss fo
{hie Company-and the Gompany has an enforcsable right to payment for parformance camipletsd kf digte, Dthawiss, reverte s rstognized at
a pokist In time.

{




The Company aiso asyasses is revenue anangements to detannine if tis acling as @ pririchsel or as a0 agent. The Company has assessed
Hist it acts as & principat in all of its mvenus sourees,

‘The Gompany tecognized reverie from contracls with customers when it has met the following spiecific performancs obiigations
Sale of Goods '

Reventie ls.ecagnized at the point in tme when conirol of thie gonds are transferved fo the cuslomer at.an amount that raflects the
congidetation i whish the Company expacis & he entdied I exchargs for tiose goods.

Sale.of Savice. :
Revente is recognized aver ime a5 cuslomers.raceives and canstmes the henefits provided bg; the-entity hrough satisfaction of
perfaimanes shiigalion,
Othar Sowrcas of Revenue.
The Totiowing spcific tacognition ceitaria thust also be mel befire other revenue is racognized:
\ntores! Ingome
Intest nortia s recognized as the (itarest accnis taking Inio acedunt e fedlive viskd co tha sssls, rist of fnal tax
Ot Incoene | .
inicoms from alher saurces ig renogrized when earmed during the perid
Gostand Expenss Resognltion

Cost and expenses aia racognized In e statements of samprehensive inconle whein & decrease in fallre sconomiic nansft reldtedta
dacreasa in an gsset or an Increase:in fablfity hes areen thatcan be mensurad reliably.

Cost af Goods Marulagiired sl Soid
Cost of Goods Manufaotured! and Sold s recognized as experse yihen bicurid for the prodilion of the goods-sold i a.company.

Opatating Expenses {
Opersting expenses are recognizad when noutred and ate Teporied it the stalement of corprenansive ficome in the perfods fo which
they relite. :
Intotest Expetise i
\titerest sxperise is recognized i proff of foss us it aconses dad is caitidated sihg the effectiv intarest method.
Leases

The Compuny assessas Wiather the centracts are, or.conteina foase.. To agsess whethiar  conlract conveys: the right to-cantrol ity yserof
anldentifisd assels for a pariod of fime, he Company assesses whethey, froughout the parind of use, it has buth of tia illowing!

» The right to obtain substandially ai of the econotmic benefits frem use of the Identified asset; and
» ‘The right o direct ihe use of te identified assat. f
}f the Company:has te right fo contro) the use of an idantifid ssget for only a fortion of the deem of the. cuntract; the soniract sontaihs a lease
for thak portlon of the term.
The Compaty also assesses whether & contract contains a lsase for aach potantial separale kst Winfonenl
Company 88 8 Le3566
Thie Cotnpany recognizas Jeass fabliity 16 make lease payments and ROL assat vepresenting the right to use tha undasiylog asset.
Leaise Liabillivs
Ak comimencement dite, the Company rreasurss a laase liabifty at the present value of lifire Jease payinants using the interest ate
implicit in S lease, i thal rale can beeadiy detsrmingg. Olharwiss; the Gompany uses lis tnq‘e}mmdbmmlg i,

Lease paymint comprisas. of fxed payments less.any lease incentivas facelvable, varlable laact paymenls ttiat depend ori-an indax ora
ratg, amaunts. expected ta be paid under residual vakie guarantsas, exarclee piice.af a purchens oplion whon the exerciss of the-aplion s
feasoftably bertatn to accur, and any antitipatad iemination penaiies. The varlable lease payments that do not dagerd on arrindexor a
rate sre expensed In the perad g which iy are inctirsd.




Loass llabity 1s massured al smortized ootk using ibe effeciive intarest methad. The carrying amount s remeasured If there are changas
in the-following: hiture lease payments aiising from a cirangs in an index or w rate used; residus gusranise; lease terw; certainty of &
purchase option ang termination penalies. When a lgase Sability s remensused, an adjustiment }s made to the corresponding RO sssel,
orto piofit or loss if the canylng amoustt of the ROY asast is fully impalred.

Employee Compensation snd Ottior Benefits )

Employes baneils rspresent: (s) short tiamyemployea benafits, which are smployes benefits ;otthier’than ferminadion benefits) that are wholly
due witdn bwshve months alter thisand of e period in which the employees render the relatng sewice, and {b} termination benwits, which are:
employbe benefiiz payabla 5 a result of einer: an enity's decision to femminate an empioyes's employment bfors the nomal refiement
date, or an employae’s decision t acospt vohintary redundanty inexchangs for those henefits.
8. Shit-Toim Empioves Benelits
The Cormpany recugnizes aliabikty net of amoinis already paid and 4 expense for sevicss rendered by thie-employaws during the
aceounling pariod. Shott-ter benafits given by fe Coigany b fis enployees inviute sularies.and weges, stahulory thirtpenth month pay
ind counfespart contrutions:for spelal securiy (Souial Seeurity System), neflonal healh inswance (Fhifigpine Health instirance) and
‘hoysitig find {Home Developiiiant Mutual Fand. Bhiork-ierm empioyse henelifs sis meastired at ihe tndiscounted:amount of the bensiits
expicted 1o ba pald for thit sendce.
b, Temvnation Bonefils .
Termination Hanefits include: by legishition, by sofractual o othér agresinents with employees of thew repmsentaliveg orbya
constiuctive obfigatioh basedon busiess. piactics, cistam oF a deslie o act equitably, ks mase:payments {Or provide biher benefiis) fo
employoes when [t temiimates Malr amployment, Termination bensfils ams measurad af fiie Hest estimale of hé s¥pandiure that weuld be
required to sellle the oblgaton &l the reporting dale, tn the case of an offer rraida b sncourage vohintary ssdondaney, e measuretrant
of termination henefits shall be based on the nivber of employass expscted o accept the offer. Whed fernation Yensfilts are due mare:
than iwalve onths after e end of e reportiny perlod, they shall be measured = thali dlecounted presentvalue.
. Post-Emplygmenf Benefits ;
The Companty does not havs.a fornal employee retienert bensit pian. Howsver, mandated.p ) n benelits are provided to emplayads
fhrough countematt contributions te Soclal Security System. The Compaity shall provide relirar nt benefits in compiance with Republie’
Act 7841. y :
Inegime Taxes
In¢ote tax is recourizad in the statersent of comprehensive come exoapt t the-axtant that it relétas 4o fidrs recagnized directly In equity, in
which case it is recognized in equity.
Cuiront Tax
Cuprant tax assets and liabiliies are measured at the amount expaotsd o be racovatad fram or pekt o ha taxation authorties. The tax;
rake-and tix daws tised to compute the amount ars hose that have been enacted or substaniively enacted o the reperting date.
Defemed Tax

Deferred tax Is recognized on all lemposary differances 4t e réporting date betwesn the carrying.amount of the assets ard abildies in
the financiet staterents and their corresponding Sar bises

Datesred Fox Assels
Deferved tax assels ase récogriteed for the fulims tax consequences aliributafle to tesmporary differences bistween the carmying smount of
ansats and liabilities for financial teporting purposes and the amounts used fof Faxatien plrposes and the cany forgard benefits of net’
oparating foss carmyover (NOLCO). The amount of deferredt fax provided is-based o the expactad manrterof reafization o seliemenit of
the carrying amount of assets and fablfties, using tax rates enacted at the halance steet date, A doferrad hax agset & tssogrized ony ta
Yie extant thiat It ks probabie-that fulure taxable profite will bs avallable against which the-asset csan’he ufifiznd,
Delorvod tax assots are rediced to the sxtent that #Is ho longer probable that the related tax henefit will be resized. The canylag amount
of tho defrced tax assst i§ foviewed at each belarics Shoet date and redused, § appropriate. Unpecagaized defarred bax asselis
regssessed 5l aach reporting, dele and are recugnized to g extent that it has hecorms probabls that fulurs taxable profit will alow the
defarred tax ageat i bo retuvered,




Detormod Incoms. Tax Assots snd Lishiltihs :

Befarred Incorme tex assels.and Fabilfies. are measurad atthe fax ralvs that are.expected to ap\ﬁy fo the paitod when the asselis reafized:
or the Rabflity s seftled, based on tax laws that heve hesn snacted orsubstantively ertacted at the balance sheet date,

Forelgn Currency Transactions

Trangactions desiorminated in foreign cumencies-are recordod using the exchenge ralte at the date-of the ransaction, Culstanding tonetary
assets and labiliies denomitvaled it fordign eurrencles arg ransiited using the dlosiny rate.of exchange at 1he enid of he cepurting yeer.
Foreign exchange differerivet are-credited or thargad direcily to profit or losg, '

Provisions
Provisions are-tecognized when ths Cotnpany has 3 preseat oblgaton, silhar legal or capsiruchive, a5 a result of paist svent; and it s probable
that ey outlow of rasouroes erbodying acoriomic heniefle wifl b requiied to satlle the obfigation, and ihe amourt of the pbégalion can be
eatimated rekbly, When the Corripany expacts fefibsgsement of sume of il of the expenditire Yequired lo saflié a prevision, fhie Goipany

fecogrizes & seprardle-asset for the rakmbursement only whin is virtually cestain Sat the reimbtreierit wif 156 received wheiy te ohiigatian
i3 satited.

‘The smiount of the provision recognized is the best esimaterof the consideralion feglited o selfie the prosont biigation:af the sdporting dale,
faklng into consideration the dsks and uncertainties surourkdiog the obiigasion. When a provison & measured. usingthe casly flows estimated
o satlie e present obligation, its carrying amount i fhe present value of cash fows,
Provisions, if there ae any, are raviewed gach-raptrling date and adjusted o reflect the current best estimate.

Contintiencles . ;

Contingent assets and liabitas are not renognized because thelr axistance will te zonfirmad oy by 16 oCCUIFaNGA of HoA-0oeUTERce of oin
or mor8 ymperaln future aveits ot wholly Wiy the contol of fris Compeny. : 3

Contngent assets am disclosed I he notas to the fnaniial statements whenan ok of aconorie bansils s probabl.

Conlingant isbiitis are not recngnized In the fnanciel statemert but are disclosad i the nolas tihe inantial stalemants urlessitie
possiility of an outfiow of rasources smbodying ecanomic banefits is remats,

Evenis After the Reporting Date ’

Events afier the andof the reparting period ans thass evaiits, both Eavarable and unfavrable, tht occur between fie andof the repotting
patiod and the dete whan the finsntial slatements afe avthatized for lssve.

“The veitla are categinized 48!
a, Adstig Events - those events that provids evidence of sonditions that existed at the end of the raporting pesiod;
b. Non-Adjusting Events - those events that are tndleative of coadions thaf aross after the sred of the reporing perod.
An onfity shall adiust the amounts racognized in fis Tinancial stetemants, inchuding related disclosures, zq-m@ﬁsdt.adkmﬁm-mﬂls-aﬁarﬂwand
of the seburling period. An entlty shall not sljust the amounts recognized in ¥s financial staterenits 1o reflect non-adjusting events after the
raposting period.
If non-adjusding events after the énd of ihe reporiing period.are matirlal, nondisclasure could infinence ihe-szonarie decisions.of the users
taken ot the basis of (he finariial stalements, Aooidingly, dn entity shall disciose the Tolowing for each makerial oalegory of ran-adjusting
event after the end of the reporting period:
2. The nabwe of the event; 2nd
b. an stimats of ils fvancial effact, or e statemant ihat such and estinate carol be nmads

3 Significant Jotdgments, Accounting Extimates ard Assumplions
Tha praparation of the finansial statemants In accordance with PFRS requires managament 1o make judgments, accounting estmeies and
assummptions that affect the amoiitts teportedt in the inancial statements.and notes. Ths judgments, accatinting astimates erd assumplions
used i the fiuantial statements are biseid upon managemient’s evalisalion of relevant facls and oltsumsiances as at the reparting dae.
Whike the Company beleves it Ihe assuriptions afe reasanable: aid appropriate; significant differenoes In the golual experience of
sigrificant chianges in tha assuripiions iy matertally abect tho ostimated amounts. Actual reaifls sould differ-from such estimates.

Il




The aneouriting astirates ang undsrlying assumplions are reviewet on an ongaing basts, Revisions o ecourding estimales are recognized
11 tie petiod In which o estimale fs ravisad if the revision affects anly that perkod of in tha perd of the revision aml fiture porfods ifihe:
revision.aftasts bof crent and fufurg perods.

The following are the significant judgement, acoounting sefimates and assumplions made by the Company,
Evahiation of Confinyencies

The Cormpary provides for present obligations {lagal or coristructive} where It 18 probable that theve will Ho an outiiow of resources
smbodying sconomic banefits that will b raquireif to sattie sald obigations. An esliimals of The tiovision Is based on known inforfalion
&l the end of reporting period, net of any estinated amaunt that may be reimbursed o the Contpaay. f the efiset of the fime valus. of
maney is riaterial, provisins ate discounted using & current pre-tax ratel that reflacts the fisks 4pecific to the iabilily. The ampuntof
‘provisign i bsing re-assesset! st lsast on an ennual basis fo-cansiter new relevant information.

Detormination of Loate Gommitmant - Comparny as 4 Lessae,

Thie Company has enterad into an agrement with the variowss essors. The Company-detarines hat i has the fight 1o control the.uge of
the loased zsset, Accordingly, the agresrent b kéakd as laase. '

Estimation ofROU Assefs and Lease Liabililes

Tha Company dolenmings lease payments, lease:term and discount rale ot tha cormmencement date of &lgass. The lgase s comprises
non-canoalisblo parod of & Reass-contract. Ary option (o sxisnd or temiinate: e lease thal is ifuded Jnthe tagse tarm mist be
enfiveable, The Compiany considers 2l relevant facts and diraumstances that oreatsy an sconomic incertive for the Company k-exercise,
ot figk t exenciss, e option such ag, but fiof Siniled to, signilicant lassshold imprevernenls undestaken and the imporance of the
ungledying dssat i e Company's operatons ‘

Claasilication of Shigri-igim Lessg Cammiiments - Company as a Lesses gl
THe Contpany-detarminis lease payments, leass term and disoound ata at the comriwericement date of 5 inase. The lease ferm comprises

non-cancellabls pariod of 2 lease contract, Any opfioh to extend of tebminalis the lease that s included In the loase torm st be
enforceabie, The Company considars 2f rafévant facts and ciicurinitantes fat reate an economic ncantive forthe Company to-esercise,
or 1ot to exerelse, thie-oplion such as, ut ot Hitkled to, significarit laasshold impraveinents undartaton end theimporiance of fhe '
uniderfylng assef to the Company's operations. :

Rental expenss amounfed 1o P 1,162.214:and P 1,174,536 In. 2021 and 2020, respaciively (sge Note 17 £.18).
Assassmentaf ECL

The slicweince for EGL on-contract assets, retentlon receivable and other finanoial assete at amoitived cost are hased on assumptions
shout risk af default and expected loas tates. The:Company 0ses judgment In making hese assarpticns snd sslecing the-dnputsfo the
impairment céloutation, hased on the Company's past Mstory, existiag market tondiions as wal 38 fonwird looking estimetes at e end of
sach reporiing period, '

Estimating Alfowange for ECL on Trade Reseivables
Undsr PFRS 9, the Compatiy messures ECL based.on shazed eredit risk chearacieristics of trade reveivables.and tses 2 provision mabix

based on historical defaitvales of irads raceivables, The provision maitix spaciflas provision rales depending on the number of days that
irade rocelvible is past due: The Company i calibrates the provision melrix to adjust historioal ersdit ss experience with forward-
fooking inforatinh such as forecasted economic conditions, The Company requarty revisws the methodotegy and ssawriplions wsed for
aslifnating EGL fo raduce eny differenicas betwaen esfimales and Zctuel expenencs. The Gompany fas assessed that the expected loss
rates for tiadfe raceivables are reasonabla, |

Trade recaivabies amoutted to.P 79,218,847 end P50,812,902 at December 31, 202+ and 2020, respectively {see Note 5).

Estimating Allowarive fof ECL on Trade Réceivebles. .
The Company dataimines the allowancs for ECL ising ganeral approach based on the probabifity-weighited astimsts of the pregent velus
of ol eash shortialis ovar tha expacied ife of financial assets of amorized cost, ECLs grovidad for credit lossas that rasuit from posgibla

dafauit avents within the st 12-months anlsss there has bean & significant increase s oredit disk since infial resognition which case
EGL is providad based on (feime ECL, '



When detessining If there as baen a slynificant incroass in credit risk, the Company congiders reasanable and supporiabla information
that is-availabe without bhdua cost or efart and that is selevant for e perticuler financial mmm--bem-mseii sush:as, butinet
lirnited fo, the following tactors; {a) actual or expected extarnal and inlemal oredit fating davmgride; ) existing or forecasted advarse
changss in business, financial or ecanoenic congitiors; and (¢) aciual or expected significant adverse changjes in the cperating esults of
the bomewer,

The Gonpany also cansiders Rnanclal assets thal sre more thai 30 days pastdis to be ihe latust point at which-fetime ECL should be
racognized urdess R can demonsirale tha this does vof topresent « sigifisant risk in bradit visk such as wivn nor-payment was an
adninistrative oversighl rather thaf resiiting from fnancis diicully of the borrower,

‘The Company has assessed that the ECL on ather financlal assets af amortized cost is ot malerial becauss e transaations with respact
{0 these:-finandial assets were enterad Inlo By iia Company ortly with renitable courterpartiss wih gond credi! standing and reletivefy low
fisk of defuutts, Aosordingly, fvo provision for ECL, ofs other fivncial assets at amoitized cogtwas moogrized in 2021, '

The eatying amountof ofher fingncial assete &t aimailized cout are as follows:

Nota 2021 2020
Cash i hark and cahiand 4 P 39768728 P 43,316,680
Othar nooourent assel — 7 10,8365868 10,635,865
' P 49,805,524 P 54189545

Dsternitnation of NRV of Invenlodes
The Cainpany sstimates NRY of inventaries based on ihe must reflable evidancs avaiigble at the fime the-estimates are fweide, of the
amount that e invenlories are expacted to ba realized. These sstimales donsidér the Tuctuations of pricsor cost directly relating to
vents occurdng after tive snd of Ihe year to the extent that such avenfs confimn.condifions axisfing gt the s oF the raporing year, A
vew cesassmentis tade of HRV In each-subssquant year, When the dirumatancas it pravigusly caused inventorias o e writfen
down below cost o (onger exdst or when there i adléar evidence of an inorease n NRY becanse of chianga.in ecihomic clrcumstances,
i armount of this wiite-town is feversed so that the new canying ameunt is the fowar of e cost and the revissd NRY.

Extimating Useful Lives of Property aidd Equipment : ,
“The isefill fves of propaey and equipment ars esfinatet based onf the sedod over which the dsset Is expedied o Big avallabln for use.
Siich esiimatian s hased on a colfective assessenent of §imitar busiessas, infemal teohaical avalusfion and experienca Wit siler
assals. The estimated useful e of aach assetis réviewed periodically snd updated if expectaiicne differ fom previous estiméles dus (o
physioal wear ahd teer, tesliiedl or commienctal obsolescente anid legal or ot Timits o the s of the yzeel. it is:possible; howsyer,
ifiat fulurs fesults of aparations covld be meteraly aifectsd by ctanges i $o amotints st tining of rastrded expenses Brought about by
changes in the factors mentined ahove. A rediiclion in therestinated uselul e of any lem of property nd eqidpmant and infengible
assats wordd Inciease the recorded deprodiaion and amostization and decrease the canying amounts of proparty-and equipment,

The carrylng amount of propery-and équipment as f Discember 31, 2021 and 2020 amounied to P 585,1 12,841 and P527 561,787
raspaclively (soe Mote 10)
Assessmant for impaimiont of Nonfinencial Assets

The Compiny assesses impalnmentof onflnancial aesets whenever events of changes by choimstances indicals that the canylng
amiouit of alh assek may hot be recoverabie. The factors thet (he Compeny considers impartant shich could Hlyger an impainment review:
inciude the follsudng: = &

+ Sighificant undarperiorriancs of  business i relaficn & expectations;

+ Skirifioant negative induslry or sconomis rands; any

+ Siiificant ehangés or planived changes in thie use of the sssels.
Whenaver e canying-amouat of an asset exoseds fis cecoverable amount, an impalmment Yoss is-racognized. Recoverable amounts ars
estiniatd for individual sssets or, # it is not possible, for the cash-generaling unit to which the asset belofigs. Each group of the
Company's property and quipment focaled in consiruction sites (s cansidered as & casi-gonsrating unit. Recovsrable anfiount reprasenits
the Vel in use, delorminad as the prosent vallie of estimatad future cash flows-axpected fo be generalad from the confinved se-of the'
assels. The setiiated cash llows are.projeciad using growdh rates based on historlcat pxperience and business plane ard are discounted
Lisig preta disuount retss tha reflect {he current assessmant of ihe tiie vahue: of menay and the sisks spacific to the assets.




No impainment loss on sanfinanciat assets was racognized by the Sompany In 2021 sud 2085,
The cartying-amounts:of nonfinenclel assets are.as loflows at December 31, 2021 and 2020 are as foliows:

Nate 2021 2020
Craditable witiheldng fax 20 P 10,104,200 P 7.628,373
Ofver currant assets 7 64,887,545 §7,457 201
Propady and squlpment 10 585.112.841 527861737
P 680104677 P 532547314

Detenmiing Realiabifiy of Deforred Tax Assefs
The Company reviews the camying ameunts of deferred tax agsste at-each reporting date-and reduces the-amotints lo the-xtent (hatit s

no longar prababe hat sufficient taxable.profit will be avaitabls to alloiw all or partof fie deferred tak-assets o b ullized. “Tie Company
revisws s ptojectad peformance by-assessing the sufficieroy of fidure taxable izome,

'Thecmmmy’sﬂawmxassetsmmwh P 36,372,253 and P 28,085,831 as.4t December 31, 2021 and 2020, respactively (see
Nota 20): Mahagement has assested that there wil be-sufticiant future taxalée iricorma agelist ik the deferiad tax astets can be

utllizedd,
4 Gash
This accosint consists of;
. 2021 = 020

Cash in Bak P 38,706,728 P 43,254,680
Petty Cash fund . 52000 82,000
Total o P___ 3768729 P £1316,680
Gash by hards aarm interasts atthe prevalling bank deposit rates and are mmedizlely avallable for use In fire Compeny's current
operations,

Thiis account consists uf
= = 021 , 2020
Trade Recoivabie P 71508733 P 45379004
Non-Trade Resivable 731,18 5,543,808
Total _ P 79218847 P 50,012,502

Tratde receivables rapresent non-interest besring recelvables from various custormers.
Nan-rade receivaties - other resull-from rental lncome, seeuity income and olher incame and fmm sale of savap materals.

Al 4 the cofmpany’s frads and other recaivables bave been reviewsd for ixdioators of uwmw fiasad on managament's evaluation to
MmeMWot@meﬁ{o bo recognized for 2024 and 2020,

6 Inventores
This secount consists of:
T 7026
Meichandise inventory P 185.266,075 P 215,161,898
Total = P 185268075 P 21815130

These Inventorias 2 vesdids unsold nisrchandlss inveriioriss. They am valbet at the lower cost and ealimated seling price less costlo
s, The carmying valuedf thase invantores I etvalent to its fair value:

Costis delenvined primandy on iy basis of fistin firstout method.

Irnpairment teat conducted revealed fhiat thare ate o inpaived tventories, ths, no-alkswace for Impaimisnt was provided. The canrying
amount thereof s Bquivalent & ity fair value.



7 Otter Current Assets

‘This account consists of:
221 2020

Exgoss Payrmont oh W-tax - Compenisation P 88,361 P' -
Prepaid Insurance Expenses 3,162,437 2818501
Dafared income Tax 36,312,253 20,835,931
Defisrred Input Tak on Capitat Geads ( Cutrent) 25,284 475 23,952,104
Exeass nput Tex - 510,268
Total —— YT P 67267201
Prapaid- nsurance Exponse ralers fo the purchase of fsucances for the year from oulside paries and can be claimed s expsaise.ard
amporiizéd on a moditly basie, '

Defesred Input Tax on Capltal Goods refers to the purchase of assats’ from outside per'lias and. ean be igitnad a5 craditagaitts the
compankes VAT abdides and aminorized on & moniy basis,

Excass payimant on Withholding Tax Compsnsation represents tax witlihold that can be c!a!mad 25 oradit agabﬁtmmy‘s futwe

wiltekding e Sability o Compensation

Defarid income Tax roférs torthe oredifable withholding teves withheld and issued by fhie customers-and can bie claimed s credit agalrst
the company's incams tex lablifes,

This muni mnsk& ok
202 2020

invasimant ifv Saxurties. P mHbTH P 350,7994958
Aviliabla-for-Sale Finanoial Assets £4:108,500 88,365,084
Tutal . P 449 425 028 P 425 680,040

The:Company have:an investment in sscuitiss to Gréen: Siam Resources Campuralion amolinfing fo P 78,500,000.89.
On Decatnber 2021, the comparsy had o shacs swap kot Stenist Mindense Packaghy Corpotation lo Slenlsl Mamitaciuring Cotporation

‘amouritng fe P 893'6? 950,

Datsils of salabin for-sak fiandial asests ar as folows: 208 020
Cost i

Batanoe at beginning of year P 64706400 P 39,740798
Purchase 44,066,881 28,808 240
sposad (18,211 .976) {3,850 531)
Balance-af end of year i £3.514 554 P 84,780,909
ChangesiFelrVelue e —
Brdarce ol he begnning.of the vesr - 1,616,173 P (12486452
Changes in Fair Vilao 7,208,580 110,881.276)
Total P 5,593,407 i 1,615,173
Xetal £ 94108300 P___ 80385082
The availstle-for-sale financiel sssets consisin of shares of varlons compenies wers measured et ol vahie bavex on UOIRd piloe as at
Deteriber 31, 2021, '

Management intends to disposs the AFS financial assets when e need arises.




9 Oftrer Mom-Qurront Assefs

This account cousists of:
2021 2020

Baforred input Tax-en Capfial Goads { Non-curent)

Advancss o Directors P 7,800,000 P 7800000
Propatd Rent. 166,000 198,000
Rental Deposit 564,500 584,500
[ersien Daposit 2,348,365 2446,365
Total P A085865 P 10036845

Propald rent raprosents deposits made-by'the Company.in compliance with thedaasa agmm which the company- Intends:
to-apply ngainst rertal-bllling dusing tha last fow months of the laase term,

‘Maralco Doposk represents deposits made by the Gmmzy in compliznce wilh their agreamant.

Saiamms and nmvemenish this account are as Tollows:

a3t
. Latsphoid “oifice Fumiure  Mwchfoeryoad o o oo Temapostallan  Conatructlondn
b BROM pouvenee  tumpnbnt sodPidnes  Bquiphat P oonrorTodt Copgeaem Pt Totd
e g $£32021- et
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N 22 200
Trade Payables P 752163812 P 661,920873.
Non-Trada Payables 26,431,359 5,732,438
Sintulory payabls f
Withtieliing Tax Payable-Compansation 18,372 20,244
Withholding Tex Payable-Expandsd 824,515 521014
Withhoiding Tas Payable-Finat _ 53,870
58 Cutitrbution Payable - 57,128 40,300
658 Loan Payable 36,124 2542
Philhealih Payable - 18385 : 14,308
Pay-ibi Contribution Payablp 7,900 7,700
Pag-lg Loans Payable 2510 21,297
Vot Peyabls 517,555
Tota| P __T18,148,850 p___612313488
Troide pavables are noninlerast-beanng and are payable willlin 80 days
Stefutory payables rclide output VAT, atploysis contititions and taxes withhekd £y the Company-an aitployess’ compensalion and.on
paymant bo-sppliers. Thiess are remilied to raspeqtive regulatery agoncles in the folowing monih.
Delérrad tuitput VAT pertains fo VAT on racetvables froth customets.
12 Loans Paysbie
This aecow consists of : _
221 : 020
Bank Loans - P 128854120 P 174990500
Totsl _ P 129,854,120 P 174939980
Bank Loans.ars subject to Inferest baring and ave normally selfiled deipends o fenms and condions of s bank agreements.
13 Equity
“The Gompany is authonized o iesua 260,000,000 shares of common stéck atP1.00 gar value. Total par valile of issued and ouistanding
sharas as of Decambr 31, 2024 amounts o P 250,000,000, The Company also has:subscribed shares smounting to P 250,000,000, The
conapany has six (6) stockholders owning ona hundred {100) or more shares edch, :
This accound conglst of: 2021 - 2026
No. of Shares Amauit. Mo, of Shages Armourt
Authorized Share Capitel - 260,060,800 shares
@ Phip 1:00 par value shars. 2500000 250,000,000.00 2R35000  250,000,000.00
Increate of Capitization = = - =
Total 250000 25000000000 2500000 280,000000.00
Subscried s T 20000 2500000000 2508000 250,000,000.00
Pardu-Share Caplfal - 2,500,200 shares 8 i
Php 1,00 par valus shewe 2500000 20000000000 200000  250,00000000 3
Beginning of the year 2500000 25080000000 2500000 260,000,000.00 |

End of the year = 50000 I50.0040000  2500,000  250.003,000.00 ;




14 Cumufative Eamings

2021 2020
Besiricted p P
Addifional 20,000,000
" End ol #e Year P . 20,000,000 P
Uresstrictod
Boginning of the year P 254614135 P 7458576
Loss: Prior Period Adjustrant {600,762} {650,530)
Nt income _ 20,502,855 17,866,088.
Agprogduton of Curulative Egrnings (20,000,000)
End of the Year P 24418328 P 234,514,135
Tolal Gumulative Eamings : P 254445328 P 234514135

'ﬁmm Curmilative Refained Eamings as of Docemmber 31, 2021 and 2020 aggregaes 1o P 254418,328 and P204,514,135

regpexlively

On uazsemhm 31, 2021, the Conpany'ssefeled eamings excasded its ;aﬁ_t'alslock-,.ﬁ%eiaﬁwto-m,-. the Company plans to eiher: (a)
dudiare a poifion of Ihe tetained camings as aash dhidénde in 2021 subject fo the abproval of the BOD or {b) for fufure expanelon and

purciase of eqiipments or proparties.
15 Qther Mcome
This account eonsists of the following:
2021 2020
Interest oo -' 4 32,992 P 89,017
Dividend Incorne 8,120,974 15,597,300
Clrin on Sals of Avefiable fGr Salb of Securlliss 4,339,481 - {1.853,006}
Total P 9,500,084 3 13,683,308

Intsrest Ixcanis from cash b banks amounded fo P 52:032 and P80,017 1 2021 and 2024, respectively,

Dididand aoms-anid Gaim ok saks of invesiment derivad frowm the disposal of cartain asset held-for-sale and from-investments amounfing

o P 8.467:122 and P43.814,201 In year 2021 and 2020, respsclively,

16 Revénde
This actouni consists of:
2021 2020
SBalesof Goors P 706,663,004 P 457037018
Sales of Goods {Zere-ralsd) 17,337,469 22,203,808
Saciyity moome 828 486 3127012
Rente incoms 43,082,185 40,227,806
Othar Servics Incomn 32,508,768 23,002,278
Total 2 P 500216310 P 545597016
17 Costof Saies gnd Servicss
This docoynt consists of i following:
2024 2020
Imventory. begening P 16,101,868 20188451
Agd: Purchasgs - Loal P 525,837,361 305,893,875
Puichases - imported 33,196,680 42,013.469
Other imperation Chages 223,304 1,623,820

Yotat Plirchases P 581067355

P 349.300,085




Total Goods Avaliable for Sales 777,219,252 P 551,324,086
Lesa: inventory - Deo. 8 186,268,075 P 216,181,098
Cost.of Seles. 581851177 P 335163.088
Agd; Cost of Sarvices and Sontal
Labor - Raguiar 16,008,542 P 926088
588, Phillioaliv.and Pag-ibis Cont, 1,041,062 856,627
13th Month Fay 571,215 852,574
Rental Expenses. 4052244 1,054,538
Seeurity Services "BA3LEL 5146908
Secwlly - Salaries 6,356,668 6,722,508
Repalrs and Maintenanco {service) 846,725 450,185
Repalis and Malntanance [akinals) 13,285,624 18,700,092
Ouislds Sarvics 6,284,850 £69:950
Light and: Waler 21,081,310 18,760,257
Fusl Expenses 4219,054 2,200:851
Beiling Ciarges 1,885,253 2415654
Cupredation Expenses 24715240 26381808
Coet of Senfoss and Rendsl 140 2568 828 - 133,237,156

732,620,008 P 488400292
Genara and Administistive Expenses

2021 2000
Salaries and Wages 4,253,938 [ 1,841,994
888, Philhaxith-and Pag-big Cant, 401,308 882858
13th Month Pay 268,30 764,061
Assetigion Dues 2072981 1,900,188
Compnissions 2?95 {678 1,506,327
Dapsaciaion Expense 7795488 983,618
(el Expenses 539:388 A47,252
Instiranns Expenses 1,837 81¢ f0.812,440
Light snd Water 2,333,419 2,084,473
Miscsilaneous Expenses 435,751 181,814
Ofice Suppliss Experses 733,550 486,500
Postaga, Tel, and Telograph 385,082 412,965
Peafessional fee 318,821 116,800
Rental Expensss 120,000 120,000
Repaifs and Maintenance {materdals) 1.478,16% 2,477,788
Repalrs and Maintenanice {office) 250,818 202429
Repaiis and Mairtenanse {servica) 84,081 17,687
Rapresantafion Expenses 616,744 805,578
Securlly - Salaries 706,318 745,956
Securily Serviees 603,502, 571,813
Taixes and | kersas 4743812 4,782,601
Transpociadion and Travel fodare 121,488
Trucking Expenses 11,602,021 13,804,241
Varous Bapk Chinges 1,328,709 2,967,786
Total Ganersi and Adewnisirative Expenses A5,754.420 P 56,055,554
Addl: Intarest Expense 6,970,607 15,131,068
Panisly 1,000,00

Total Operating Experses __52725.038 B 74,756,852




E:Q)ansea mog:izeﬁ for salaries and employes benefits for"Gost of Sales and Service” and "General and Adiministrative Expanses® in

2021 and 2020 are presented balow:

2024 2020
Saleres-and weges, 13th Month 4 15,086,942 P 15,528,647
Sooka) security, Philhealih, Paglbiy 1,442,404 1,238,263
Total P 16,520,393 P 16,766,330 _

20 Meome Tax

Pursuant t0 Revenue Reguiations Ne, 52021 that iinplamanits the 5ew lncome Tax ratason. ragularinbamoimm:!a inder RA No.
11834 (Corporate Racovery and Tax incsntives fir Entarprises Act er CREATE Act), The' lmome ¢ mmpqaaﬂan # praganted halow:

_ ‘ I _ 2020
Income vefore Income Tax Ror the yaar g 4,674,864 P §40,732
Taxable incdme per month!: - 450,384
Tax Due:
Tax Rate: dan 1, 2020 %o Juve 30, 2020 30% 51810
July 4, 2020 Dec. 31, 2020 %% 676,342
Jan, 1, 2021 1o Dec 31, 2021 5% 3,867,967 =t
RCIT : P 1,687 857 P 1,487 951
2021 2020
Rovenue ? o B0216810 P 545,697,076
Coet of Snies {722,820,005) (455 400,282)
Gross Income P 67,396,804 P 77.167 684
Taxatle Incoma per moih ' 6,433,440
Tax dye:. B
Tax Rate; Jan 1, 2020 to June 39, 2020 2% 71871
J July 1, 2020t Dec. 31, 2020 1% . 336,988
Jan. 1, 2024 6 Dee. 31, 2021 1% 673,850
NCIT P §73,858 P 1,157,968
e 2021 2020
RCAT va MCIT (whichever is higher) 3,867,967 1,487,951
Piar Yedrs Exoess Credits Oiher than SCIT P 2083593 P 28795508
Creditable Tax Withheld 10,104,290 7,628.373
Icoms Tax Deferved (Tax Credk) P [36372253} P____[26.835931)

Tha- Congany's ncome tax raté ls 25% of net incomie under CREATE Law, The net deferved fax asset for 2021 and 2020ss P36,372,253
and P29;935.9%1 respectively,

On March 25,2021, the Gm‘porats Ra&wely and Tax lﬁcehﬁvesfor Enterprises ('CREATE") was approved and signied inito law by the
country's President. Undei the CREATE, the ROIT of domesfls corporations was revised hom 30% t 26% or 20%. depending on'the
amount of total assets and taxable income. In addition, the MOIT was changed from 2% to 1% of grass income fok  parlad.of thres (3)

years. The.changes i the income tax rates shall retrospactvely become effactive-begifning Jily 1, 2021.

On Fabraary 3, 2021, fhe Senats and the Congress of ihe Philippines raifiad e bl ratgh 4 bisameral confarence. On March 28,
2024, the CREATE Bill s signed:by this President, whith then became the: CREATE Act, and:was enacted on Apa 10, 2021 or alter 15

days of publication in fha Offitial Gazetke.




The enaciimsnt of the GCREATE Actis @ non-adjusting event. The income tax rates ussd i preparing the finandiat statemants as of and for
thi year ondod Decerber 31, 2027 ar 25% and 1% for ROIT and MOCIT, fesssctively, The eatimatd impact of CREATE 8l to s
Company & not significant. :

21 Finanoial fisk Management Objectivas and Policlse

Thie Comprany's finaneial instruments qorisist smalivly of finaincial assels and finsncal liskiites divedly relatad fo oparaiions, spacifivally cagh in
banks, irade and ather receivabias, ltade and other payebies (excluding statufory payables) and leise labillus.

The Gompany's dsk maragement i habdlad by the key officers of tha corvipany and focuses on sciively secuing the company’s shottdo
mediurterm cash flows by minimizing the exposurs to financial markets. The Cornpany des ot aotivaly engade iy the rading of finandlel
assels for speculatve puroses ot dues it wiite cptions: The mostsifuiicant rigks to which the Oprmpany Is exposed to are described balow.

Credit Risk
The Company’s exposira {o.oredit risk arises from the fallurs on the part ofits counierparty in fulfifing ks financial comrvitments fo the'
Conpany under the prevating contrachsal terms. Financlal insiraments that potenfiafly subject the Company to eradit rlskconalst primany: of
cash, trede and other restivablas and rental dsposit,
Trade Recsivablss

Tho Gompany trades mainly with recognized, ﬁédimmy'&ird paries. It lsthe Gompany's polioy that alf customers wha wish b irade on
credit terms are subjeck to'credit verification procedures. n addidon, trade receivablle balances are monitorsd ot an-ongoing basis to ensire
timsly ¢o¥iectiona: Historigally, irate. recelvables are subsiansally collacted within or year

There sre nd guaranteey against ese rads raceiuablss bt the manggesrent closely monitors the recelvable balance on a moifitly basls and
i T vgodar contact with thiscusiaimar to tilijats dsk, Trade récelvablas that dre jjast due within 31 to 120.days were noteonsidersd in
defaul sinoe it Was deionsirated that ths' noi-papmient weis dus-to aduiinishative oversighf rather than resuling fom fnancial dificuty of the
borrower, i

Liquidity Tisk 1 the risk thal the Company wil encouniar difficully.fin meeting Sinancial abligeions.de-fo shortage of funds, The Company's
exposyite v quidity fisk adses primanly from mismatch of thie matieitiss of financlal dssets and finnncial iabiities. The Company’s cbjectves
t miinage its lquidity profile are: (4) 1 ansure that adeduate funding is availsible af 4l fimes; (b) tomast commitients as they aree wilhoul
incuring urnacessary costs: {£) o be abls to aubess fuhding whan needed at the feast possible cost and {d) to dalitin an adeduete tme
spread in rafinancing raatudtios,

The Cortipany’s tihanclel Halllibes (exchuding staiutoty liabiiites) basad on eonfractisal undisconntad payments serooniad to- PO 548,292
and PB4B.662,310.a8 o Detember 31, 2021 and 2020, respectively, :

Capital Maragement

The primary objective of the Gompany's cagital risk management is to ensure that it maintains strong =d haelihy financlal posifian 1o support
ths curvent bstess operalions. The Company conskiers #s capltal stock and retainad earnings as at Degsmber 31, 2021 and 2020 as s
capital emplayed, The Cownpany maintains its current capital slrucie, and Wil make adjustments, i nessssary, in ordat to.genersle 8
raasonable fevat of relums to the stockholdars over the fong term. No changes wete made-fo s objectives, policies or processes in 2021 ahd
2080,

22 Falr Valie Measuremert

This canying amounts of the following finaricial assels and lishililles approximeite their far values peiinaly due fo'the relatively short-lenm
malurity of these financial instrurhents:

2021 020
Financiel Assets
Cashrop Hand and in bank : P $8,768,729 P 43,316,880
Trade Recsivables 79.210.847 50,812,802
Invantorss 185,268,075 218,151,808
Other Gument Assets 64,887,546 BTN
Othir Non-Current Assets 105,836,865 10,635,865
investinent in Seawrities 449,425,075 425,880,040
Piaperty Plant & Equiptent- Net 586,112,841 527 861,737

Total P 1413518028 P 139180732




Financial Liabilities

Trade Payablas P 7TEESITR P671.882311
Other Current Liabifkties 1.553,309 50,877
Loans Payable 128,964,120 174,899,999
Total P 509,102,501 P 841318

23 Capitat Managemisnt Poflcy

The primary cblactive of the Company’s capilal management is ko etsure thet & maintsins @ sfrang and healthy fivandial position to support
its current business operations and rmaximize sharetickler valie,

Th Company tonaiders is.equily smounting to P554,418,328 and 9484 514,136 as & Dacenber 31, 2021 and 2020, respaciively, a3
capital employad.

Thie. Companty manages fis capital strugture and makes adjustrients o.it, in St of ohiangesin econtmic conditions. To mantaln or adjist

the capital staxotuse, the Company may adjust is Sonowings of raise capital. No changes were made in e objectives, polivied or proteuses
in 2021 and 2024,

24 lease Commitments

TheCotrpany has.oaraling lease agraeients fo ta main office and branch stes, Thms iganes. ate for apetiod-of onie (1) yearand e
ratiewable 4 huslly agrasd by tha parties:

Réntal expanss amounied tob 1,162, 214:and P1,174 536 in 2021 and 2020, Thisis presentad under tha “Cost:of Goad Manulacheed. and
Sold™ antt "Oevigral and Adinnistralive Expanaes” secounting the sistament of comprehensive imﬁme The Campany did rol racogiiize te
[6mses g thelf biglanes shest singe theteim is 12 months or fogs,

25 Supplementavy Infornration Required by the Bureau of internal Revenus (BIR)

The Inferation for 2621 requived by ie-above reguiation is presented below.

Quipif VAT
The Congpeiny’s fotal aulput VAT amounting fo P 93,945,533 rélated to taxable ssle vf goods amaunting to P 782,878,441, and 2610 raled.
selos amounfiag to 17,357,460 1n 2021,
Thisaccoupfgensstsof - Tax Bage OCutput Tax-
Sale of Souds
Vatable sales P 782879441 93,345433
Zererated sale 17,337,468 .
Totat = P 800218810 - 93,905,523

The ditforencs between the revenuss declamd par VAT feturn and the amount presented in the stitemesits of camprehansive inporme pertain
ta reported unazened income:in 2021,

innut YAT
‘The olitstanding deferrst YAT peysbla amountiiy o P 510, 286 onding Doceimber.31, 2020 and # was used for the year 2021 vat
ransactions i3 prossinted undsr the Ol curreril iabiftios dtoount in the 2021 staterment of financist posillan,

The Company has raimiftsd Final Wittthelding Tax amownting to P 53,870,
The movements in npia VAT in 2027 sra-sumimgrized below,

This eccoant consists ol : . ___Input Tax

Bafance at begininbg for the year & 23,892,104
Bafsired Inpot Tax 510,286
Inpust VAT for Capital Gouds 10,787,020
Inpuit VAT for Purchases 64,985,435

Seivices lodyed under other accourts 11,606,840



jnput VAT on importation 580,062

inpsit VAT subject for amoriization ending : (15,284,475)

Total _ . P 85187202

Totul Vat Payments ) P 5,758,261
Other Te | Lice

This includas ab other taxes, jacal and national, shown in “Adminisfrative expenses” accound a8 pragented in the statemant of
comgrshensive income.

For the year endedt Decenibes 31, 2021, othe taxes and lwenses of the Company-consist of

2021
Local )
Business pemits and licenzes . 2,722,041
Others 2,047,844
National '
BIR annyal jegistration - : 3,627
= = L 4743512
Withhoiding Taxes
Tha amount of withholding texes paid and acerued for the year Dacember 31, 2021 amounted 10!
= _ 202,
Compensation 105,048
Expanded i 8,747,616
8,652,664

“The Company has no pending deficiency tax. assesemant fror tie BIR as at December 31, 2021.

Tax Cases
" The Gompany has no panding deficiency fax case in eotrts of other regulelory bodies quiside of the BIR as & December 31, 2021,
Ray Re o, 182011
Tha information for 2024 required by the above regulztion is preseribad below.

Taxable Revenve
The Company's tota! taxate ravenue in 2021 amounted fo P 28,502,955,

gductibte Gost of Service
The Conipany's deductible cost of salas and servicss which ata sibjact 0 tagtilar tax rate dre showh below:

: = 2021 _
[ventory, begimng 29 [5_-.;181,898
Purchases - Local 626,837,361
Purchasss » imported ; . 33,496,600
Othar Imporstion Charges 2225304
Total Goods Avaisbls fix Saes = = T 28252
Less: lvantory - Dec: 31 185,268,075
Cost of Sales s 501,951,177
Add Cpat of Services and Rental
Labor - Regular 10,003,542
Labor - Subcontract 44,217,827

58, Phithealih and Pag-blg Cont, 1,041,092




13th MonlPay 874,210
Rental Expanses 1,082,214
Setly Sesvices 543,518
Secyrity - Salarkes 5,356,866
Repalrs and Malhtenante {materials) 43,285,624
Ripairs and Maintenaice {servics} 848,726
Outslde Senvica 8,284,850
Light ang Water 21,084,316
Fuel Expenses 4,716,059
Bafing Charges 1,865,253
Depreciation Expenses 24,745,240
Cost of Servicns & Rastsl 140,868 826
32,820,006
2384678
Light ane Water/ Postage, Tel. and Telegraph 2.718,561
Depraciation Expense 7725468
Gasoline Exporisss 539,388
Insurance Expenses 1,637,910
Interest Expéfise 6,970,607
Misceflangous Expensas 435,751
(ffice Supplies Expense 783.500
Assoofation Dues/ Trucking Expenses / Various Bank Chatges 15304681
Profassionstiee 348,321
Rental Expansas 20,000
Repaits and Matndanance - Melerials 1A76,189
Repais and Maintenance {office) 250,018
Repars and Maintenance {service) 94,081
Representation Expenses: 215,744
Sataries and Wages! 13th Month Pay 4512,243
Seaurity Servicss 00,502
Securty - Saldies 706,318
$88, Phlhaalth and Pag-ibig Cont. 401,300
Taxas and Licanses 4743642
Yrenaportalion and Travel 22117
Total 52,726,036

g rrarm S A A VA A A Vs T




GREENKRAFT
CORPORATION
AUDITED
FINANCIAL
STATEMENT 2022



GREENKRAFT CORPORATION

W, N Bullding MecArthor Highwey Car. Rovimar 81, Ergy Salibage Angeies Chty Pamparnga
THN: 235-180-834-000

FINANCIAL STATEMENTS
As of December 34, 2022

~ BERMUDEZ & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS




COVER SHEET

S, Ragigtiation Nanber
CEEEGRERREET ER Rt e AREL R T T T T T T T
o O O B 00 0 L S Y
[1r111|IHIHTUHHHHIIHTU
T I I L L LR FE T E L  TIT T L
Principal Office (No iy Town
(5] TS[=L Te[s]olo] Inl<] Ialalsle[ul=l Jal+w[ATs] Te[o[s] ]
[(’R[e[v[ [l A[=] Is[7L [el~lcl*I=[alsle] [Al#[e[=llels] I I |
GIalsleiaislelal L L L LI LI LI ILILI T I I T
N O O N G 0 N N 7 O 0 N G O R 19
B
i " | e I A
mmam_men
T it contact posctt MU b oA of e CRromikn




GREENKRAFT CORPORATION
W. Ng Blig MacAsthue Highony Con. Rowtonar S0 Moy Balibngo, Angeles City Pungangs

SYATHEMENT OF MANAGEMENT'S RESPONSIILITY
PFOR FINANCIAL STATEMENTS

The mensgeees: of GREENKRAFT CORPORATION i setponsibie foc the paepennon sad
uwduwmwamwmumm
ended Decomder 31, 2002 aad 2021, in sccoodance woth (he presceiiod fimacial spotag
famewurk rvdientod therew, and fon pach wargaal coarol aa mracsgement JorTTES) B OSCtIMET
0 esabie the porpantion of Snsacial stwiceseess that wee free foem maseis! rismarament, whether
dee 1o fewad ox e,

ln poepating thoe Smuocul stvicmests, S fageanent 38 rupoashle fr ascang de Congany’s
abity 00 GOUMM &5 & godng conpoms, disclosng) 38 spplicable mvnens relaied 0 godtg conancs aad
esing (he cotdern towas of scoousting solew massgeesent ather ravods m Squadste the Compacy
o 1D Cease Opeenaond, O has no realienic ehessative but o do 30

The Bourd of Duccties o weaponsible fos oveosening e Cormpeey’s finencal eeportiog process.

The Boaad of Dusetans reviews sad spproves the fiancal sasments othudicg e sthadales
attached ercis, 164 subanas the s 10 $he smnckbolders sad metabers

BERMUDEZ & ASSOCIATES, CERTIFIED PUBLIC ACCOUNTANTS, e
Accouning Finu appoisied by O mockhobders, as sudited the Smancii] stwement of the
whnoxhemﬁh&puhd—bmhn&&gnﬂnm(wu‘mm
ot memben, hvw expomsnd its opimion on the fumess of pamenuation wpoo completon of weh
waLl -*

Sawod this Aped 12, 2023 .

SUBSCRIBED AND $WORN TO bicfoee me this .._n.xm.___.cﬂ!
Mt #xhibiricg 1o me thex Tax adentifiaon aanbes , sespectrely.

Do No. .
Page No
Bock No



GREENKRAFT CORPORATION -

W. Ng Bldg MacArthee Highway Cor. Rowimar St Brgy. Balibago, Avigelos Ciy Pamspuag

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETUNRN

The mawgeest of GREENKRAFT CORPORATION w respocsible for o
micemancn sad mprewotatons cormencd in the Anegel Iecomse Tax Retumn for e yours ended
Decerder 31, 2022 and 221, Masspemear & liewine seeponsdbie for all informetion sad
mzpescrratons ootraned @ e Gasocial stetersents occompanying the Aamsal lacoese Tax Revan
W‘ e n-o rporseg pecod. Faftcmmess, the Masagernear 9 9 cospoosbile for o

contaiped 1 =] dhe cther tan retimrn (led foa Do reposnag pesicd,
od, %o the valopadded tx w0d/ or parcctage wx reaes, withholdiog s
m.m-wnmdm-ne‘.mm

In this segaed, fhe menagemens affiores dhat the wmvchod sudined Srunckl astwman foc
the yoses ended Doternber 3, 2022 spd 2021 sad the accompanying Asnaed Inceae Tax Ketuen
mummumamdasmm"uommw
ard eoeoect 1o ol nameoal pspects. Masagerment Skowmse 2 Sev thar

(2) The Aol locoene Tax Retsm bas bevo propesad in sccoedatice with the peovishons of
the Nevoon! loternsl Revacos Code, ar aneaded and pertisese ex segointions wnd oy isroscces
of e Department of Fioance and Se Bosess of Intenal Revesos

Any Gopadey of figrees i the schasined wpocs sswing froe e prepassios of
M-om’—mhwmwdnmadhm
B rrnme PoTakl 60 Y SOCOMMANE tules his bean copanted wa recoeciing poms sed caiseined
o the comgeany's bocks and secords i scoondusce wits the tequirements of Revenue Kegadasors
No % 2007 gxd other srhevan! proances. .

) GREENKRAFT CORPORATION, hws fled all applicable sox reowrm, copotis and
wepscmcnts seeueed 10 be filed under Philippune sax ws o0 the repordng pesod, end oF tses sad
odet dnpostoos sthown theooon to be dar sad poshie keve heen pabkd for the mpacting peced,
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Supplemental Statement of Independent Auditor

The Bowd of Disectes

GREMNKRAFT CORPFORATION

W, Ng Dl M Aehor Jighway Coc Rovinus Se,
Thgy Palbagn, Acgries Coy Tempecgs

We bave wadited the famoal sesternents of GREENKRAFT CORPORATION

fior e vear cnded December 31, 2022, on which we have pendoond the attached oepoet
dated Apal 12, 2028,

I complaoce wih the sevised SRC Rale 68, we oo thes e wid
compesy has a total mumber of sx (8) sodkholders owming coe 000) ox oadee
shams oach w of December 31, 202, w dackoand in B ooter % the foancil

BERMUDEZ & ASSOCIATES, Q" sﬁ E 'aé."

Bermudexz

CPA Reg, No. 0053357

TIN 165300627000

PTR No. 3440064 Jasusey 12, 202, Queson Ciey

Fiom BOA No. 5059, valkd sosl Novesber 21, 2003
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SEC Mo SU85T.SEC, Geoag G, vald foc the sudit of 2022-2006
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Report of Independent Auditor

The Boasd of Directors

GREENKRAFT CORPORATION

W. Ng Bldg.,, Mc Arthur Highway Cor. Rovimar S,
Brgy. Balihago, Angeles City Pampanga

DOpinion

We bave sudited the financial staterents of GREENKRAFY CORPORATION
which comprise the statements of finaacial position as st December 31, 2022 and 2021,
and the statements of comprehensive income, ‘statements of changes in equity and
statemnents of cash flows fox the years then ended, and notes 4o the Anaacial statenaents,
including a summary of accounting policies.

In our opition, the accompanying fidancial starements present faiely, in all matedal
respects, the financial positica of GREENERAFT CORPORATION a5 at Deceanber
31, 2022 and 2021, and #s financial pesformaance aad its cash flows fox the years then
ended in accordance with Philippine Finangial Reposting Standards.

Basis

We have conducted my wulit i accordance with Philippine Smndards on Auditing
{PSAs). Qur responsibilities under those standands are further described @ the Auditer’s
Rapnmm&qumg@mwmmam of our report. We are
independent of the Cotpany i accordance with the Code of Ethics for Professional
Accountants ia the Philippines vogother with ctbical roquircmonts that ase welevant w0 ou
audit of the fosncial staternents o, the Phdxppmms, and we have folfillled oux ethical
responstbilitics in #ecopdance with these requirements and the Code of Ethics. We
the&ﬁﬁewdﬁevﬁmcewhsmob@a&mwﬁgmtmdwmwm
2 baiis for owr opmion.

Regponhibie: of Masapewent ard Thote Chorped with Goueryang, for the Fixandal Sitenenis
Managermnient ate respoasible for the peepantion and fair presentation of the financial
statoments in acco:danne with PRRSs, and for such intemal coutrol as management.
determines is necessary 10 esable the preparation of financial statements that ace free
from material raistakes, whether doe o fwad orcazor

In p:cpmngthsfhnmalmtemems manzgement ate responsible for asseesing the
Ccmpmy’s ability to continue 2s goig concem, disclosing, a5 applicable, mattess xelated
to going concem and uging the going concem basis of accounting vnless management




either mtends o ligquidate the Company or to cedase operations, ot has no realistic
alernative but to do so.

Those charged with governanee are tesponsible for overseeing the Compaay’s financial
repoTting prodess.

Oux obgecaves asaetoobtasn rmonableamme aboge whethey e fingncial statements
a5 2 whole. aze free from marerial. orisstatement, whether due o feaud of érrog, and to
issne un auditor’s tepoit that includes our opision, Reasonsbie assurance is a high level
of assurance, but is not e gasrantes thar an mdi conducied o gecordance with PSAs will
alorays detect a material misstatement when it exists. Misstatetnents cart agse from frand
or eror and sge convidesed matedal if, individwally or in the sggregate, they could
reasonably be expected to influence the economic do dsions of vsers takon on the bany
of these firiaricyal stasemenis.

As part of an dudit i accordanve with PSAsS, we exercife professinal mdgment zad
maintain professional shepticisra thsoughout the audis. 'We also:

o Identify and assess the fisks of material nusstapements of the fivancial statements,
whether due to frand or emor, design and perform audit procedures responsive to
those sisks, and obtzin mudit evidence that iy suffisient and appsopsiate o povide a
basis for our opinion. The tisk of not detecting 2 matesial misstaternent resulting
feom frwad i higher thaa for one sesultiag frome esfox, as faud may involve
collusion, foigefy, intentional omdssions, wiissepreséntations, or the overside of
mternal contyol,

*  Obuin an understanding of internal control relevant to the aodit in erder to design
mudit procedures that ere appropeiate i the cucumstances, but not fHir the puspose
of expressiog an opinion on the effectiveness of the Conipany’s interal control,

» Evaluate the appropitatenéss. of aceomtiog policies used and the reasonableness of
accounting estimztes and z:eiami disclosnres made by manageroent.

o Conclude on the appropriatensss of managerteat’s use of the goiag concern basis of
accounting and, based on the audit evidence obtained, whather 2 material undcectamty
exists refated to ovents or conditions that faay <ast mgnificant doubt oo the
Company's sbility 10 contue as a going concern. If we condude that a eatedal
uacertuinty exists, we ace sequired to draw 2tieation g our auditor’y report to the
related disclostges in the finaneial statsments.on, if such disclosures ane insdequate, to
modify my opinion. Our conclusions ace based on the sudit evidence obraned up to
the date of my auditor’s seport Hawever, future gvents or condifions way cause the
Company t& cease 51 1o continueg a5 2 gOMg consesm.

¢ Rvaluate the overall préséatation, structine and content of the finencial statements,
includiog the disclosures, and whethes the financidl statements represent the
undeslying teansactions and events in 2 manner fhar achieves fir prosentation.

We communicate with those charged with governance regarding, among other matrers,
the planned scope and timing of the aidit a9d sighificast gudit findimgs, including any
significant deficiencies in internal control that we identify during our audit




Our sadit was condected for e purpose of formng w0 opeson o0 Be feancal
sanoands takee & 3 whole The wpplancatary infosmation reqused by the Bers of
latzrmal Revenoe on toxes md beeases dudosed i the notes 10 U fmancal smmoants
s possected for perposes of addiionsd moelyws sad & oot soquiced paet of Gesocsl
ratemens: prepaced i sccosdince with Phalippine Foeond Reposing Sodeeds. Sach

focmacion bas beon scbjected o the anditing wppbed i e
e of the basic Snascial statcmnenls sl i Owe opimon, s wmared in all evaerid
eepects i relasion wo the basc finaacial stwaments telben as & whaole.
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PIR No. 32600004 Jamusey 12, 2023, Quezon Coy
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Report of Independent Certified Public Accountant o
Accompany Income Tax Return

The Boasd of Divecuos

OREENKEAFT CORPORATION

. Ny Bidg Me Anbor Highwey Cor. Roviome S,
Zogy Paddago. Angries City Pamgungy

We dave sadaed the foancal satemants of GREENXRAFT CORPORATION for the
year ended Decersher 31, 2022, on which we have srodomd the aitachad cpont dated

Agal 12, 2020,
[ comphasce v Reveous Rogelacoa V-20, we me muting that we are pot velaed by
conemguacity oc afficity % e peemdest, munager o wockholdens of the
Company

BERMUDEZ & ASSOCIATES,
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INDEPENDENT AUDITORS REPORT
The Board of Directons
GREENKRAFT CORPORATION
W. Ng Bldg, Mc Arthur Highway Cor. Rovimas St,
Brgy. Balibago, Angeles City Pacipanga
We have audited in accordance with -Stasdards on Avdiving, the sceompanyiog

fipancial statements of GREENKRAFT &KPGRATIOI’E {the Commpany) 4s at and for
the year ended December 31, 2022, on which [ have readeved my report dated Apsil 12,
2023. Our audit was made for the puspose of forming s opinion on the financial
statements taken ag a whole. The amompmymg supplementary schedules 28 at
December 31, 2022 arc the responsibuliey of the Company’s management. These
supplementary schedules nclude the ollowing:

¢ Reconciliation of Retained Eacntags Available fnr Dividend Declaration

This schedule is presented for the puspose of complying with the Revised Secudies
Regulation Code Rule 68, as amended, ad is not past of the basic financial statements,

This information has been subjected o the auditing procedures applied fn the audic of

the financial statemments, including comparing soch formation dicectly to the vndetlying
aceoudting and other records used to prepan: the fioandial statements of 1 the financial
statgments themselves. Tn out-opiaion, the information 15 fidy steted in all matenal
respects in relation to the ﬁnanaaistat&mmmkenasawhn}a

Rtﬁaﬁu oF N emniﬁaé\:muﬁ"
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CP.A Reg, No. 0059357
TIN 169-302-027-606
'PTR No. 3440064, Jaanary 12, 2023, Quezon City

Fizer BOA No. 9039, wvalid untll November 21, 2023

BIR No. 07-100149-001-2023, valid vati June 25,2023

SEC No. 59357-SEC, valid for 2022 to 2026 financial statements

April 12, 2023
Uit 502 Mitandee Center, Quezon Avenue, Quezon ity




PRACTITIONER'S COMMLATION REPORT
Te Mummgement of Greeskraft Corpoeacion

We bave complied e sccompanying lasncid saements of Ceetvlond! Corporntios Sased e
mforneation you have provided. Thews Souncial maeoenis compeise the ssomert of finsscid
posiive of Chrosakrafl Corporarion s st Decambve 51, 2020, Bhe simtoment of comprehemive xome,
statoment of changes o oquity and steement of sash Mones for e your then ended, sod & somaary of
onficant sccounting poikc ey and oOWY explananony i reaton

Wa pafonned fils compiietion engagemest in sccorfnce with Philipnme Stasderd on Nelated
Sarvioes 4413 (R isad), Comgilation Fagagrenenty.

Wa have applind owr wpanine i sosovotiag snd Tasncal repocting 10 aidlst you i e preparstion
0 preseaition of Mese fluescind wsiamenty i scoordance with Philpping Fizancial Reporting
Standard for Small and Mediomsived Patiies (PFRS for SMEL). We bave complied with relevant
ehical requirements, inchuling prmciples of istepriny, objectivity, srofeationsl comporence sd dee

“are
These finascil stmtarrcnty and Be accerncy and completoness of the information wsed 19 compéle

S a2 comgition EEeTHES & BC M ASTIAIGE COAEITeRt, e A 10t Magueined W verlf)y the
Ay or compaciancas of the lafremation yee pevry kied B0 es 10 complie Bees Suancial starinenss
Accordingly, we &3 ot caprons W wadlt apleion o & review Joacietion on whether thace flaanail
watnTans are prepared i3 acoontance Wit PTRS for SWESs.

BOA Nember 5200

Vobd sant! Decoonbar 11, 2004

Boand Couliome Na. 77082

Tax Meatification Nurober 116179222
BIR Accrediatioc No. 0500215002018
Vald wnti! Septamber 14, 2003
FIR No Q07693 Jencery 27, 2023
Ovecom Cigy, Piviippines



GREENKRAFT CORPORATION

STATEMENTS OF FINANCIAL POSITION
CECEMBER 31, 2042 AND 202
{Amormis in Phiippine Pesa)
Nows b F. o
3§'§' ET8

Cwverdd Assute

Cash on hend and i bark £ 4 Kmige P IBTEET

Trade Recsivabies 5 187483247 78,219,847

{nvestiorias 5 133082520 165,258,075

Other Gurest Assets 7 10856705 54,887 548

investiant it Secuies s 25385 145 440 435,025

Tokal Currmat Assats P 243 315 P 217 S0 Tn
Nm-amMM:ﬂ

Other Non-cutrant Assals 2 S 0mEss P 1063865

Proparty il Equpont - Nat 0 $19.232.26¢ 585, 11284
LT E Soeas P 2ES0TE
TOTAL ASSETS Y L TAILNRIE

Teade Payabls 1 » ;LI P 1RT585.172

Other Current Liabiliges 1 3135203 1,353,308

Trate and DO Pt 37.206.152 779, AB A0
Hon-Current Lisbides

Bank Loans Payebie 12 42548422 12595412
o Liatdbes P Smgeses P EoE

Share Cepitet 2 P booixe cint: i N 250.000,000

Cunufative Eamings-Resticed 14 To00000 2000000

Cureulative Carnings-Unresticted i1 2MWTB 235418328

Tols Sharencldess’ EQU F 5271281 P S48
Semm 15 Fnancis Statanatts - ~ 3t

REAEVED
wpifz0 23

|ANGELO SERGIO @, LISING o~
L RevenueWificer &




GREENKRAFT CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME:
FOR THE YEARS ENDED DECEMBER 1, 2022 hNEY 2024
TAmocdts in Pilnins Pesos)
_Nodos pived 221

Sales ki P 8BS P 800,246,910
Leset Costof Sales anid Qendces & Rental 17 53794897 732820006
Tacex incarre 3 2583 P GECED
Lacy  Cperatng Fanerciss

Genersd & Adrinistrafve Expenses 18 P 86016684 # 45764428

Totd £ BE0EE P ST
ncome on Cperadion - HAEMS P DA
Total Iacooe P BM508 P 21562408
teog  inerest Expences kit 14365314 &9I0807
Total oome belra Incare Tax P DTS P G-
Uees:  Provision for ineeme Tax 20 5520,346 3,567,957
P Wvsorres W T 4 3 WMpEIRE F 10030
Add:  Ofher [neome 18 14 MA2ma P S500,054

Peraly - {4,600}
Total Nt bncoree Jor the Yaer P ZAmdn F 20,502,988

DOCC TG

ANGELO £8nGio p,

Reverje Office

LISING
o D
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STATEMENTS OF CRANGES I BiauTy
FOR THE YEARS ENDED GECEMBER 24, 202 AND 20051
{Amaumts in Plippie Pes)
Ner nz 202¢

Share Capial

Autonzed Shan Capdsl Qa » 200000 e T5000C 000
Subscribad Shase Cagplsd 3 P 200000 @ 250000 O
Pl up Share Coplls c » |OL00000 @ 240,000,000
Pt n P AN p 20.0.000
Relsined Earnings T DL v 2UF41B
Nst lncome {L.oss) % 2836493 WHN85
Appropriesion for Expansion ) {5040%,000) (20,000,000,
Prier Pericdt Adasimacs W o (500,762
Rataived Eanings. ndieg W ¥ WTNN 234416.33

TOTAL SHARENOLDERS' EQRITY p SRInM ¢ Has6az
0




GREENKRAFT CORPORATION
BUPPLEMENTARY SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS
FOR THE YEARS EHDED DECENBER 31, 2823 AND 10

fAmountsin Phiipplie Pesos)
Nowe
Unappropriated retainad darnings, beginding - 3§ 234,416,328
Net Income (1.oss) based on the face of audited finincial statemenis 4 28,304,933
AdRistments:
Appropriation for Retuined Eatiings i {50,000,000}

Uvapproprisied retned earmings. ead . P 212.721.261
Total Retained Ezrmings g 212.72).261

S acoompar iy Notes o Financial Auitense s




GREENKRAFT CORPORATION

STATERENTS OF G FLOWS
FORTHE memmm 2022 KHD 20
{Apuinie dn Piligolos Petos]
Roto 022 2021

Cash Provided (Used) by Dpemting Acsvitiss-

Neg Invorne 4 g 28904938 P 20502965

Taprecialion _ 104748 48,183,780 RAMT

Deceasy {increnss} o T1ade Rectedlos 5 (68,268,305} {28,305 945)

Decvosse Jroresss) oh ventoriey ¢ 541,675,485 085922

Decrease {inoneane) on Propmyments : 7 {12014,559) {53345

incraase (Decrease) o Trade fayables 1 (33451815} 105,532,880

Incransa. {Decrease) on Ofer Cumant Lisbilifiss 4 1,591,695 902437

Tots! Cash (Used) by Cperating Activtiss [ [(Espa T @ 154 736508
Cash Provided Usad) iy Investing Aciviges '

Laasehald Frgrsvanrent 10 P [35,34&?98} P (14 590,821)

Sididing lvprovenents bil [SAT12m)

Acquisition ot Machiiery 1 gznmm 49,292,008

-Aepisiion of Ofiiee Squipment 1 39?8,393] ek rafu |

Avesiition.of Furniture & Ficises 1 H.115495)

Aeqisiion of | and % {07850y

Anquision of Trangporiation Equipment £ 4] 11,074,018} mm

Decraase Hinmate} in hnasthig 8 {540 801y 173, 744.585)

Tetal Cank Provided {lsac) Sy investing Activiles P M2y ¥ {113,636 B1S)
Casly Provided {Used) by Firancing Actvitise

Loang from Bank: 12 P L@614RM0 438736713

Fayrang of Loans 17 (E0BET5 549 1B I7B582):

Payiment on Daficiency Tex 4 - {800,762y

Tetsl Canh Provded (Used) By Fitancing Acthities g $gxt F JEETE0N
Net Instesse Decrexae| =n Camh 30d in Sank 2 1752504 P (454 552
Mg Cashon Hand anid in Bank - Jan, 91 4 WHRTH 43,318,681
Cash on Hand and in Bash - Dec. 31 | £S5 P m

SCTITP AN fkfve




QREENKRAFT CORPORATION
SCHEDULE OF YAKES AMIY LICERSES {oln 25}

{Aamounits iy Phifipploe Pasos)
Por the yenranded Dooseibsr 24, 2022
Ta = Fardzutars. X OR No. Areunt
010422 Barmggey (leasnoe - Tagun 9814204 150050
010892 Real Froperty TaxFor2022 (letsth Guader RRTBION443 485048
22 Baswgay Crearanss - Angeles Fampangsi 810513 500006
KA Commutity Tas Cerffioald Eor 2022 298644 B0
0422 Zonng Contioate 5370861 100,00
01482 Annual Reghstration Fee 2022 - Cauile ub-0805 500,00
O1R&M2  Asnusl Reghtration Fee 2027~ LasPivie pb-060S 500,00
OISR Hhayors Pasim& 2092 {1stth G - Lins Rifag 22BN 252810 13384607
0118722 Convoynity Tax Carfificats For 2022 93262 3556.00
2022 Mayore P 9021 (st Quanten - Taguiy Ao WBEs2
M2VER Annug Regisiation Foa 2028 0505 S0.00
OU2HZ2 Moo Pemd 222 (194t Quader) - Nova HECORS1579456, 556106
04225022 Arnis] Registralion Fae 2022 « Angeles 235507685 500.00
CUZIZ2  MuyorsPemiit 2692 (- 4th Ruaksd - Liwens 1478411 5208850
012722 Annust Regisration Fes 202 PB4 000
0172822 Moo Permt 202418 L) - Davao BT 15054467
OUB122  Mewor's Pesml 2094 (18 (utatter)- Pacnpangs 1751318 19438857
O1BIRE  Annud Inspection Fog 1FEI3ANERRE 4760
01322 MayemsPeant 2021 ($st3th Quartery-Nueva e fr- g 2300490
0012 FSIFBIRORT - Nuova Bol 018 1,880:00
QU2 PSIF-BIFGRT - Angsies Panpangs. 21134078 510,00
020322 Mayers Permi 2024 {fat-4th Quiartas) - Bulatan 7248344 #7,189.68
bartiize  Rosk Properiy Tax For 2027 fstdth Greatnt) -Oove RETGO21736 10.343.78
0219072 Res Propery Tex For 2020 {ist4l Chiater) - Dlavz RETOOATAS 16357'%
92102 Rosl Propsity Tax For 2028 Alaikih Quader) ~Dave RETOG24 742 10.327.98
ORORT  ReskPropedy Tax For 20528 {1ekdth Disstady- Dave REvon217ad 19,307.96
Uz Risak Propsitty Ta For 202 {1st-4th Carter) - Diavz RFTEO21744 1034376
Wriy2?  Resi Propery Tax Foc 3022 {fablih Gaiader) - Giave BETO0Ri 745 SEIRTE
Caro Ragl Propeirty Tex £or 2022 (st Quedsd - Deve KFTOL45 gk
A2 Real Propsdy Ta For 2022 (abddh Quaster) - Dave RFTERA7AT 72054
OUt0/22  Repl Propeity Tax For 2082 (feb4th Guanisd - Davz RFTO021744 1032795
WM CepfalonFee for Tex Clesance EBIT 150,00
HASR2 Cestification Pas for Tax Cleanrcs 226091885 DB
W12 FSIFFCRT - Ganife 2486744 186180
Yo Maytss Porii 2002 (fat Cuarted) - Canie 227958 1374058
G422 Documentany Stenp Tax DediarslonRetim 26856501 520584
040422 Documentaty Sty Tacedamaion/Retum 278052848 ZAR0.00
Q4oaE2  Dovurpestary Stamp Tax DedgralisnRetum 206453060 474808
04422 Doclmentaly Stamp Tex Declardtion/Retutn 208983511 363043
O4AR2  Documendaiy Stigng Tox Cedantion/Relm 225853718 AT




1
SCREDULE OF TAXES AND LICENSES iNots 29
' {moonts in Fitlippine fasos)
Foi the year ondad Decomber 31, 2022

D _ Partaulars OR Ne Amourd
A2 Documentsry Sarp Tax Dosergsoausan 206035 325448
0122 Buiding Permit 2319904 0000
MR Mayors Permit 2022 (204 Quaitary - Paograrnga 1757360 112,136,687
04822 Mo P 2022 (Ond Guaner) - Cavite WS 178,15385
04MBEZ2  Mayors fermi B2 (Bnd G~ Daee B3E5380 128257
Q4P22  Meayors Reiiit 2022 {2nd Guater) - Tasiiy SERH005 IB296
USRSZZ  FheSafety Sermina Fite Dt 21495034 300000
Az Bulding Permit SOR0T4 N
OM8E2  Waors Perm 2000 {30 Quarles) - Parripéaya 13174 11212887
O7HRIZ  Shayor Ptk 2002 (Bid Guiatter)- Cenite 385925 175,453 86
070822 OTC- Bushesspermk ' 3179 £BL0
N2 Meyors Peyiit 2022:(3nd Qi) « Dawap GREGHEE 125.264.57
OPNBRZ  Niayors Permi 2020 Brd Qinmtss) - Taguig 5553043 302286
0BNIRZ?  Renewal of LT Ragistiition o 2005 « HIC908 20 Bt 20900
0022 Rériwel of LTO Regltation for 5052 - NCRB218 D0O00E 251600
TERY2Y  Rerows of Hear CerlifoationGavia B2 5180000
004122 Rehewal of Halsl Teitiication-Q0 2788 £7,600:00
OB1S2  Annusl inspetiics Fawior issaance of PTD s 4055.88
o422 Mayors Pemit 2022 (2 Quaredy~ Peowanga 1855653 11212887
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NOTES 10 FINANGIAL STATEMENTS
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

1 Corpovita hrformetion

MMWTM%WWWWMWWWWw&MWMM Excherne Commiszion
mmm££ T Compaty b peimarily engaged In the fuainase of kading of goods &9 oot roff-2nd other igediszls or fems on
o

The registored offics of the Compasty whith s alsd i princioal plate of bisshyess is logited &t V8 Ng muﬂlgiﬂw{}ef Reviimar St Broy
Balbage Angeles City Pampanga, The Compaty was sgisiesd us o VAT Takpayer with the Sress of vl Revenue {BIK) and was agsigned
Texpayer idengficafion No, Z25-100-034000.,

The finavclal shabbenents of the Company forbe your ended Dacschber 31, 2007 [ridudiog e comparaBives for e year entied Dacernber 53, 2021}

mﬁwwm Boand of Diraciors and sullxorized for isse o Aud 12, 2028 The Bosd of Dieckyrs iy sinpowaiin Somalie revisling sven 6oy
O 153U,

2 Summary of Simificant Accounding Policles
Rasie of Prenayation

Tha financial siatemends have beea prapared oh & histodcal cost Beis and are presentsd in Phifppine Pest, whithiis frie Conipany's finciions anvd
proseniaion qurenty, AR amounts e sanded B he neist Floine: Pase escept witan olipwise ndicetad. The sl stetaments:bave
ben prepired in accordaics with Phifippins Finendial Kepnrding Standaed (PFRS) issuad by S Pillipgine Firsincial Reportig Stantards Countil,

e financiel statements e preseniaxt in Riiopine Péso, 83 Company's fumotiona!.and presentafion cummency, Alt valuss reprasent aboimis
amoude epusipd whesr otherwise stated,

mmawmamwmmmmmmmwmxmmmw e et have been meastned at
fal vaiue, Hislorical gost is:grnetiaky besed on: the feir value o B consilerndfion diven arge i ger asset and fnirvalue of the coneideration
received It axchange for intiarn = SabiBly. mwmsswmwmﬁmeﬁmmamwﬂbWamnmm
frapvsistion besivean market parficihacts 4t e mesusinent date.

Thie Company upesvahiahon Wathriques it 2re anpropriste In fhe ditumstances arvd for wiith sufficient dater are avgitable 1o meseus 1r value,
maxiizing fha uss 6f relevant ohearvatie gt and sisbyizing 9 1sa sl unelssonvatls inpus.,

Al asssts and bl for whidh T valua §s messured or distiosad I the Tmendal dlstamends e cétegorind within the fair veilue Hierarchry,
deseritad as follows, based o e west el ipid tiat Is signficent b ¥io fairvalus measuremint ze & whele:

Level 1 - Quoted {junadusied) market prices & active markebsfor idonBisel assets or laliliss.

Leval 2 Vaksaton tachniques Sor which fh lowsst jvel input that b sxgvicant o the i valoe meusutensnt i dirediiy-or indimsolly obeervatie.
Lt B Vit beihrfiquens Torwitich The dowest fevet Trpt St b signifiount 46 fhe tifevalie osesurementisunobriiushie.

Far msaets and Miabllities hat we mxagived b the Tnarcish siebenents o & sicarsiy gy fher Caenpyy detenmines: whaliey banefors have
ammwsm&BMWWWW%%WWIW%%W&&W&M
measmanan & A wheie) st e end of pach reporing pedod.

For-the purpose of fair vaue Ssdosies, Fio Canpey hes cosprmibed dasses of assals and Sobifffes 20 Hre bads of e natu, characteranes
and rieks o e asset or Hablty and the levet of e fair valuo tierarciny s xplened sbove:

Futher ninamalion about e assterpions miade & measuring the far valisse & fniical ansets and feblifes s indided jn Note 22 to firendisl

The accouniing poficies adopied-ane consistent willi thows of fhe previous Tiiancisl yess, except for the Jdogion of the following new and amended
mmmwmmmma@m

R'apamr Plant and ww~mmmwm(mma%m amends the sianda to prohib? dedioing from the egstof an
item of gropenty, i and sauipmentany proceeds Fum suling fame prodioed wiie bibging Siat assel fo Se hoafion and condifion necessary for it to
be capable of gperaling in the menrese infended by ninagemant. Indtiid, an erlity. redayydins Hhis frooeeds fom salling sush iters; and. e cost o
prodcing thote Bems, mmwmmmummmmmmmwmamm Ealy appiication &
parmitied. .An enfly appies the Smerdments gkl only I e of pioperdy, plant snd squigment fhat e brought 1o #1e locaion and condisen
myw&mmk@ﬁedmhhmxmb;mm\ﬁfﬂmwmhmm&mwmm:;am
Fnancial slatoments I which $he eriRy first applies the smandiments

@ o ¢ s e s At s S G b 4408 ST



anMays&:mB,h mmw@mwwmamwmm—cﬁamammmmm
o AS Y wneding tre stexierd sagarcing posts & company shouki inchide as the st of filling a tontract when Sssesaing whather a siniract s
onetous. The changes Iv Onevous Conisols — Dot of Falilfing & Chnbast {eindmeniz o 346 573 eperify thet the st of 1fBng 2 contrect
odmprises B osts that relale direstly iy s confiaet. Costs tha relae divctly fo = contrant tan eithesr b incramente! coste of uiling sk comtrac
{ackurhplas woxdd by dinsot abour, mateidle) or an aliscation of other costs el relsledivectly (o Eilking conkracts (o exampls woud.be s soeain
o the depracialion shas for an tlens of proparly, Slant and equipenent e I Ml S oontract). The amendmeks ans sfiacive for rvxd peiicds
Wmaaﬂaﬂ Jamazym Emiyq:uﬁﬁm ispormithed.

ThekaalFRSi !FRSS m& %41 m&%ﬁmﬁwﬁeh@ﬁmmwwmﬂ 202, Eadly aplicalion s

pamitted, The amendhent b IFRS 1Gmtyrawesmw:iewe,mmmm:sm

The IRSE'S annird improvensents plest provites a streaniined procass & dading efficlently with & colleclivn-of amendiments. tn FRGS. Tre srimary

chjective ¢ 8 proceis ls o enhanos he qisally.of etanderds; iy dnending existi (FRSs tr Gafly auidante and wording, or 1o comact frvelelively

rinpe umintendent conseruences, oxlichs or ovessights. Amerdimisnty ans milde hiough the. sl srprowments pcess when the amendmast i

On MMy 2020 the JASE issued Anval imiprovesnants fo IFRS Standeis 2068-2020-wontaining e Siflowing ametiiments b FRS:

a Subsidisty 252 Tesbding adopler. The amordment pemils o Subiinny that pplics pabegaph D62} of IERS 1 measys cumisive
transiation differencis usiag heamounds reptrind ar,»samtwmwmsm of transdton 1 {FRS

b, Féesin tia 10 per cont’ 164k foi 1 of fipancial falBties. The aiendmant clarfies whith foes an enbly Inchides when & poies e
“10 per cent! fast in parariph 82,36 of IFRS @ i assssiing whither b darscognise a foansel Fabifiy, Frveniity Inclutios only Taas peid of vecsived
hetween the enfiy {ie borower) and ths lorider; inckidiiy Sess i or raceived by sither T antlly o the ferdsron e olfar's behat,

¢ Leass imdentiviz. The amendmont b Ifusiaive Sxamle 19 accompanying, IFRS {9 temoves fom Te sxample the Sutaton of e
reimibursatonnt of leacehald ingiroessnts by s leasor i oier o csovi i polemal corfusion megarding the Fealtment of léase-incanives
might axise baceise of fow leastinomitives are Busirakid n et wrarrglé:.

& Taxation . fsir vlus meassremétts. Thy smerdeent mmoves the requinement in paragraph £2 of 1AS 41 for entiios fo exchuds taxaiion cash
mmmmmmmw mwcamwwm&mwmmmmma

' : {ASE) hes polithed Fehienoe o B Ounosphiad Framework {Amandments To IFRS 3)' with
mw&KScmu"m'm that upafe an otidatd referencs mFRS 3 sigrificartly thanging s requifements. The
amsndments are sHiecive for sl pariods Hegiming on.or alter Jantay 1, 2022, Eudly T prmitted  an sty als appiies sl other

dgplication
tbdated refreares (published together with fis pdated Corpeplial Framswornk) 2 the serie S or eesfer.

& The cheigs in Relerencs & e Conoepiusl Framework (Amenidmsnts o RS 3) are;
b. Update [FRS 3 50 that i msfers b e 2018 Cohieplil Frimiewnik instenf fve 1885 Frarowork:

o Addio FRS S aregisnement thal, for rasacions and other evarite wilhin fa:scope of INSSF or FRIC 21, an aoquiter applies 1AS 37 or IFRIC 21
{instatd of s Concophial Froeienersy io idenkty the Saliiition it has sesurind in o fusiness combination;

4. mmamemmmmswwmmmmmmmmmmmm

mmmmm

dmamam& WQM%{W&%QW&M@&%
mmamgwmmmwmwmu IAS §} to-annued repeiing periods Beginning on of et Jarmiey 1,
Hi23, Eaer applicaion of te danuary BOZ0 emaimesits continuea & be pénmitie

This issue was originally addressed es:part of e anfwal improvernents feojed 2010 2012 oyde, Bxposre raft EDI0IZA Anvad improvements to
IFRSs (25102012 Cycie}, publistied in May 2112, proposed amendiments I $AS 1.78 o slafy thal u ety is lersifiad as non-cummesit I #n w0y
expocis, and has the diserslion, to tefinancy arris toer 0 obfigalionfer & Jeast Mahio sonthe dter s raporting poriod tewer B elisting loen faclly
with the same ndes, mmmwﬁﬂammm however, T 1ASE ietiied ot I fsakie {he senendiment, but insteart parsis 2
narTN-atipe prsject el the adivling puidinos in 143 1on whew Sabilftiss should be dassified as curent




In Fehruary 2014, tha.Bogrd publishad its procozais i the Expostire Draft EIY20H5/ Classificalion of {iaklites (Proposed amserdivents & 1AS 1.
The Board discussed feedback 031 the £0 from Decenbe 2075 & Baitomber 2019, gmmmmmmmdm&mhﬁww
meisions to the dofinifon of iRty in Se Concepknl Framuwork, As 4 sisult of Heae discussions, the Board made no fundamenial changss b
e proposest amendmants bt decided i charify some sspscis of e,

The fin amendments; issued by the 1ASE ont January 28; 2020, In Cleseiication of Lishilifies 45 Gurrent or Non-Current (Amendments 5 V6 1)
affect only e prassrtation of fabilfes i the statetnent of finamial posiion-—nok the mivound ot timing of recogiitian of ariy assed, Sabilly income
o expanyeas, of Hhe informalion thateatiies dbdiossabout e Hems,

They clarify St the classification of Batdibes ag curent or nonanrent should b basad o sghts G2t are in Gxistane ot tha end of e reporting
period and align the wording in ol afiscted paragrabhis o reler fodte “right’ 10 Bafer eatiament by ot foast bl munths:and malks aapicst that only
fighis in place ammdmmwﬂmaﬁmm ion oA Rebity olity Batclessiicalinn is unatfested by expectations

zhout whother s enfity Wi exercies #5 right bx dafer- mmmmma ke clee bl setiement refers 1o the trangier & the courterparty’
of sath, equify nstruments, olher assels or sendces.

‘The Ertamalional &mﬁnaﬁt&ﬁmw mmmﬂimmm o Acegunting Fatmates {Amendments to 148-8) to help entfies o
dislinguish betwssn asomtng policies and sccounting edimates. The anengmonts ere efioctve for snual perods baginning on or alter 1
Janoary 2023,

Thie changes # 145 8 loousenirely oy accouBng etimates snel clarily the follGuing:

2 The definifion-of & changs in accouming sifireates 16 toplaced with-a Sunifonof ssovnting celinalos. Under B tow deinition, acoounting
esivatas ane “monelary amounts in firsnsal salomints tut ane sibject fo hegsligent umgesbaidy”,

b. Endfies-develop accouning estimates if scoounting poities regube deme’in fnansial sistempnts to be messvad in & way that invoives
measurainent uncertainty.

t. The Hoard ciarifies that 8 changs in accounting setimale tis resills fom new information or now dévalopments T tiof the comection of an
arror. In addiion, S afiavts of 2 change in @ inptst or s maascrament tchnicus wised Jo dévalop an sconunfing esfimieto ar-changos in
aousisnig stimales if By do oot risult ram e oorretiion of pide peid efters.

& A change in @t acooiting estinmls mmay-affect only the cumen pesols ot or loss, or the oSt or loss of hoth the G periad #i fujure

perinds. The gffact of the change retaling 1o tha tiuvent period is resoghited s inoame or sxpense in e current period. The witect, if any, on
mmpaﬂa#sﬁsmugﬁmmM or spanss i fross tukice perivds.

The %G-Sﬁi‘ S Brand’) issued asiemdranie o 1AS 12, Yoome Taves) on 7 By 2021 The smsndinints ragues- somgasics i fatignine delemad
UK on fransactions thal, mmmgmmwm mawwmfewmmma
eiferdive for anmial reporting pediods begiing o or effer § Janueny 2073, Barber 2nplivation i penvaliad,

At iis marsting on October 24, 2078, I Intemational Acoowsiting Slansaeds Boand distused the 1FRS Interysetations Commilles’s mspommeidation
¥ pidpose A nanOw-sTHpe amendinent fo 1AS 12, income Tares. The proposed amadinent relited 1o the reoogiitidn of defarred tax when an
enfity accounts for ransactions, sich &3 lbewss or decommissioring abligations, by recogeizing bodi an ussel and o Fubiiily.

On duly 17, 2019, the IASB pubfishind an Exposure Draft “Defesrad Tax relsled to Assely and Liabilties arfsing from &8ingte Transacsion {(Peoposed
avendimants to [AS 12" that sim & clatifying how compaiiise aoeoint for defered fat on leases and decommissioning obiigations. Commenis
wage reGuesied by November 14, 249

in $ay 7021 te Bosrd isstied Defered Tax rofated to Assals a0d Liskikies asising fom a Singls Trancachian. The amendiments namosed the
wope of the recoghition exemption i parsgraphs 15 o 24 of 165 12 (ecognifion 2remiplion] 56 al it no linger appiiss o rasactions fhet, on
initial recogpifon, gve st o egual tavebls wvd deduoible femparery diferances.

‘Tise amentments were isaued in response o.& recommentiation from Him IFRS inlepretalions Commitisa. Resterch coriducted by the Cowmitize
indicated that viswe diffared orf wheths:: i recegnition sxempition: applied toraisesiions, such B3 lenses, hal lead toHe recognition of ai mesal
and loiity. Thase ditfaring wiows reaulted in eniifies acecuniion fof defared tak on such frdhiadions In différnl ways, reducing comparabdity
bebwosn el Tnancal stlments. The Bosrd expects: fiot e amendments i radnce divarsity i the rporting ant afign the sccouniing for
Mra‘mmmmmmewpmm%ﬁwmmwmmmwam

Ons@&awzzmwrmmmw&mis,mmaﬁmmmwmﬂgnwmmmmswa
sl and lesssback after the date of the brhdaciin. The amandmetits s affesdvs for awal veporting patieds beglaning oo (v a%er January 1,
2024, Farlier apfication is permitied. The smendmeit i RS 16 1 specifies Hat

¥y appiying paragraphs 36-39 of IFES 1810 a sale and maraback transeelion with vaitaile lease payenabls, a sellar-lbsses be taguited;

8. Fa dederming e taase payments made (as desiuribed i pardgraph. 36(0) 25 the paymetisinclulicd in the measunsment of the leass abiliy.
The payments induded in St moamwement 8 thoss X, whan discourted using e discomnt sale described In paragreph 37, result in an
st aqust fo Bhie carrying amount of fhe loase ablky,

b, Notws remantura dhs lease Rabillty Yo veflect any reatsessexid of Ruture varisdle laass paymenis,

¢ To apply paragraph 38 in accounting for any dffereecs batwesn he payrerts mace for e lsessand those iidaded In the measurement of
tire losse liobiity.




-mmmmwmswm 1SBWWMMWKM6WMME$@&WWW @ sofler-

FRS??WQ%& wwmwmmmwmwwmm 1, 2023,
The ABE developad a rrerrow-scope.amendment (o e tranaliion reouinsiveti of IFRS 17, insiancs Contranta. The amandmant B 2naption thit is
:mawmmmmmmﬁmmimmmmm application of IFRS 17 a0 TFRS.9, Fneywda)

The: Boand met on June 22, 2001 1o discuss @ propose narow-asdope arpesdmant b IFRS 17 1 aidress coe-Srne lassificaion difersnces thet may
eeise s e ootrparaiive information Shaf fneurdnes enfities prasant oo inlisl splicaion of IFRS 17 2viFRS S

The Bovrd teadafively detidad 1o propose & namowscope wrsncmsnt b FRS 17, ‘e arencment whik pormit an antty 1 spply & classicaion
overlay ir the comparalive periods presented on G4 sopication of IFRS 47 and RS9 The opliviel clasaifeation overlay woukt:

* Ppoly i Srancial assels thal are reladad 10 insiihatne contract Hebiifies et S Which IFRS 0 hins tiokbestt appifed in the compaiative parodss

+ Aliow ari enfity o dassify these fnanddl asests in e cormpersifve. periids based o & feasonable sxpeciaion of how Hese. assets would be
cassifiad ory initiad epplioafion of FRS &

» Apply o conparalive pariods ¥iat hive bash resinlad for IFRS 17 st i, fom iha tnnelion dike Vo S1e'dals of infial apphsation of IFRG 17); and

» Appiy on an insiRment-bavinstieament basis,
inDuoumbrer 2021, the (A58 issued I Apricion iiFRS WMWWTMMWW%%?} The snendmentis a
iransios opfion refating fo comparalive iniornefion howt dnarcil essots prasented o iniia application of IFRS 17, The: amendment s aited ot
.mmmmmmmwwmw T
usafulness of sevparative ifoeryaBion for users of Brdodial sbderernts.

o conkact Bdbities, and ergtore Improve the

mmmmwmw&dmw«wmammm #¢ applisd retrospentvely iy scgondance
with IAS 8 and earlier spplication is pernified.

Avis roaating on duna 33, (XS4, e Bomitd decidid 1o arfions) 1485 1, Praseniation ot Fancial Stebamants; in raspbnsa o now infomaation provided
respondaile 19 the tentalive Aganda Desision Claseifeation of Debt with Sovsrianks as Curant of Morvaurrent.

1t speciies that if fhe right © dafer seifléingot for a loast 12 morifisiis subject 1o an enity complying with condiions sfhar s rapérting peried, then
those cookiions ot ot afect whafherthe gt o defer seferent et o S unv of s reportie period (e repoving date) fo e prposes:of
Slassifyfig a finkifily a8 e{stent er non:cusrent; and:forrmn-ciirest iabilifes auiiedt 1o condsion, i sty s regiired o disolose infnmuton shout

& Thazorsions {forexample, Rie el of and S by which the enitisy st comply With the-eondifion];

b VWhetheritfe enfity would comply with the condifions beased or s tisunsinoes 8 e reporting date; and

o Whethar and how the erfity sxpsotstn complywith the coslifions By She rlats on whicy thiey are contimcialy reuined to ba ieisted.

“Tive Roard etdalively deoied © aniend 1AS 1 B toquins that so enlty proosnt Separalely b B slulement of finarcial posifion 'ron-civent fabililes

subjuct fo corditions In the next 12 monties’, Tise né e wotld Tnchude fubififes cassifad asnoneurend for whith the fightto defer setfiement for 2t

bt 12 vrandhes  subiscl hﬂmm&ym&dﬁg@mﬁmwmmm

"Ths Board lonialively decided 1o smand A ¥ toclarfly it an ently does not haver & right © defer seilament ot the reporing dafis when Bie reloted

Bakbifity condd become repaysible within 12 monthe:

A the discrelion of $ souerparly or a thitd Hry {for ampté, when & ken i callbla by e fander of sny Smewithait catissl; o if & incedtsin

fira event ocours (o does 1t ooeur} dnd ke wnts oesirmnbe o rooosmence] M@s&by the eeily's fites acons for exanple, whan

e dabitly isa ol quarsnies, wmmw

Deferred Effectivity
+ Amandments £ PERS 10, Conscldatad Fnencial Stateents, ans PAS 28 . Sefe or Coniibution of Assals Betwesn an nvestor and ts Associals

or Jaik Yartire - The amidingnis ardress  Soafichiog, prowision under fhe So slandaris. § claifles et @ gdin o oss shall be wevognized fuly
whien e fransaofion inwolves s business, and reitially & X inviives assels Hhak do not consBinde 2 business, The efiacli dali of the amendimsnis,
Blially set Tor vl periods beginning on o effsr danuary 1, 2098, wis dofermil indufisltele B Divpmbie 2015 bid-earfer appicalon'is ¢
permitied

Under prevaling ciriumstzons, the sdoplion of the fomgoliy amwadted PERS s riot exgaciad fo have dny mabuidl offect oo the finarcid
Satoments of $1s Company. Addional diadosures wil be inclided in e Gnanchal siwzmerts, v asitabl.




Finunciel insburments
mmdﬁaa?aamm&
A financial aseal ot 5 fancial Rabiity is nevognized anly whisn i sallly bacines ety & fra condracktal pravisions of the instriamends.
Infbef Measurermant

A Snencist Mmmww;gda&MMﬁmﬂaiﬂmww acuptomer o shortdsnn credit 6 taceivable i vecordad
&t Be anwaction price, which is neimlly e Invcioe ioe; i, MWWWManWMaW%
vecognized at the transaction prics, whith is nosmally the fnvoloe peda,

At the end of each reporiing period, frnetial asset o franidial Jabifiy is Subecsmntly mosmaed as Saknms, wihoud any dedutiborrfor Transastion
cnsts that may inbxirs on eale of Gller Sisposal {a) for: goods stid & a cisfmer o shotk B oredt is rerognized o e ubdiscotinied amount of
el or Gthiar congideration ewpecid @ Yo recelned, vt of ay npdioatice any inbelfectila. nscotit; i, (b for goods purcinsed fiom @
suppharart shorldam credd, a neyeble s nscognized et the isiisnounted ot of tash or tiher sonsidandtion spestad o be paid,

“Ray 7" Differance
Yihere the transaction in 2 noo-acive market is diffsrant om the Tai value of ofivr bistevabie oument ritarket iransactions in the Same inslnsnent
amamamm@smwmmwmmmmmmwmmmmmm
sneaciion prica.arvd fair yalue 1o Dy T dienencs) 0 oo oritks, W Gesswhinse Thare i v thasrweble dets an incegiine, the Compay tisems.

msmmammmwmﬂmmmw 1 dferenos In (ROt or ks whens the Tnputs become observable o
wher the-instrurmént s dereosigized. Forsachiraisaiion, the Compunysietmrmines e appropriig methiod of reoognizing e "Dy T+ difforanca.

Clesgiioation
The Compsry classifies ¥ fhencd  ssews & bR wmoogulion  upder  the following Cotegones {s)
Tnoncial dsoels & TVPL; {b) Fianidal anesln 2 amorznd costand {6} Sneeiticl smsetn o foir vilod Snugh other comprehangvg indume FVOCH.

The clessifications of & fnanclal assst Inrgely dependion tha Compeny's biringss- moded and i contractol canh fow charactorkiics, Finsnist
Babiilies, on fhe oliwer fand, ams classiiad 26 elfier fnanolal fekiliges 2 FVPL or feindie Bobiles et amorized cost

Franial Assels af Araorlized Cost
Flnercld asesle shiall be messuted et anvrised tostif Botls of the dloving conditions are met:

« tha financiel asvel is held within a bisiness. mudel whose: chjssive i 1o hod fraincial sgsels in-order 1o colact oontraciual cash flows; and e
~ ponfractial ierws of e Snatiial desek g rise, mwmwmimmammmwmwmwmmﬂ
amount ouistarding.

Afee ol recogntion. fiventis. aesets &t amorized soct are Sisnequenty measred ot emorfized cout using S clincio Intirest method, less

alkmacos for bapehmient, § any. Amoriied costisnalolaied by tebingy indo acostint ariy-tisodiunt or peariiumsn aoquisllion and foes That are. on Infagrd
part of the affocive interest 7uis.  Gains and fosess are: rerugized Tt T sitsments. of compishansive intome whan the fhancl assels wre

Hrnorizalion’ frashes. Frsnda misely & atnotfizad cost e indiedad inder o aseels I reslzsbillly o colldclsbiity is

derstngnized andfinigh
within 12 sonthe aher the reporfing pericd. Difwnwiss, fese me cionsifed as Moncunent sssals.

Finarial Lisbiftios of Anoriized Cost
Finaredal figkilifos o cafogorised aefidandtl RabBifes of mmotired cost when e subistance of e ohiraciysl aisenigament fexulin in tha Cempany

raving an obigation eliter to deliver easy oo mmmwﬁwm i b 2l dhe oiimten adher ian By e exciiinge of & fiked smount
of cash o another finencial assel for 4 fixed nurber of s own etully nslimests.

Thasa financizt lighiiies ara irdally ronogrined ab Tair vaksé fete any Sy afithaiablp tansocton. cosls. Adter ke recogrition, “Hese. financisé
Faiition are Subsbimnty meamrad X aiantized cost Lang the eleeive iiumel mathod. Amorfizet cos ie calcilsbed by isking i acsong any
disoount or gremiten on te ssue and oas that & ant legrdl part of e efeiie infires! rae. (el s Toseos ane recognized in e stafemits of
mmmmmwmmmgmuwmmpm

MWM&&B&ﬁWWM v only whwn, & changes ¥ businbts' model for muaging thode finandidl assels, The
reciasdfication is sppked prosixcSvaly fom S frst day of ta fist nportiig peritd lowing Bie change it the lusinass motal (retassfoafion
dalg}.

For a nancial asset reviassiied cutof hefhancidl assels o amortzed cos category 3 finansial assets. o FYOCY, aoy.gain o« Ioss afidngfrom &
difarence butwesn e pravicus emorized cost of e Francal sseet ant i rdue s reummized n other congrstensive Brome (GCH.




Berecognitlon of Financial Asssle and Liabiditles.

Fnarscial Asoed
Thie Company deracagnizes 3 fitncial asset shen: (g} the conbactual sighte o receivs cash flows froin U finenciol sseet has axired of 2w
settbad; (b) ﬁaeﬁmnmytnskmsdh anoffics party sisianitioty of of e risks and riwards of owsiership. of e fiancial essel; andl, {c) he
entlty, degyite having retsingd some significant fisks i rewsnis of awnersip, has trarmfesmed conral of §52 asset to anclher party aid the tiher
party fias ¥ie practinal abiiity do ool the st in s anftoly & an tivwelated il parly anif Is bl 16 ensriise Thet aléity tniserslly and wiheut
neetiing o inpose addiions restieBins o fre tranefer.

Fvancisf Lishil
The Company derecogrilsss financia) iskility. (or part of a financial lishiity) oafy whee 1 15 exihgushed. cancelied, or sxpired, Where an exialing
financidl Uabdlity 18 nepkaced by andteny from. s saare fender o substanBally st v, or the b of g aiiding Rabillty e sobutantiahy
smodifisd, Such ah axchangs or modionton s treated 25 & derectgniioh of e orighes Beliiy s fhe necogrifioti of o hew sy, and the
diffessngs i the rspactive carrying ambimts i redtgnized i 1o stemeren! of comprehanghve moome

Uiffontiing of Fingnclal Assets and Eiubifios
Financial esseik and Shencial fisbilies are offset and the et amaunt repored i the stilements of Snancial position B, and only i thers i6 x
curenty eriforceable lagal gt to ofiset the vecognized ermouris and ihem is imtention i sefifé on a nethasis, or i realize the assotabd seltie
e ablify simubaresusly. This i ot gerwrally tho-csse Wil maier neling agreatmants; and Te teigted aoeéls and Sabiitos oré presaied
grossn fe statements of fnancial posifon. :

Clessification of Finandial Inetrument betweey Lisbalty und Enuity
Afinancial Insonventis classiiod 1 Sability 1 # providis for 2 contractial abligasion
+ Deliver cash or ancther financisl aseet b anotharenidy;

* The Comparny does oot fusan aascondional Tight o awid defivering cash o aridther finandsl asset © setfle s contrackes otfigetion, %
wbligeion meets the defiiion of a finencial fahdity.

* ‘Saticdy the stsiralion odhier than by the exchange of & fxed amotint of vash or enither hansial esel for & Sted rumber of own el shaves.

b the Compaiy does not heve o wandiional gt . avor deliveng oash or anothior fnandid aeset to setiie iis covticiusl cbligstion, e
‘chBgation rmabls the defintion of ¢ Rnarckdl Sy, g
Ofherudss, the fnancial mebumentis dassified ax squity.
Adeancas tn Officers 2nd Smployers _
Acvences 1o offivers and emplogess e swuntd pakt i advance for bishises expentitres: Thess e carmed of face At bn ihe sttement of
Snzpnsial socifion and ans moognited & e comstpondng asoet o weponse accound cpon bouidaten
fesvatinrias
Invenioriss sonaist of varous raw melesas thal wil be uset in renddeding the Company's siniios 16 s customens, Thets 2e valuad ot the kwor of

coed and nit malizaliiovalue {NRVI. Costie datenmined using the frain-Sos-oot melhod. Reglacument oost & B best avadabie messire of WRY of
rwventorias held for fia rendering of sendtes: in detesmining e NV, B Compeary oorsiders sy acustment mecessary o obatieacence

Whess versodes are sold, the canying amount of Tose: iwvenlories i recogrized ae-4Y-exponse n §e yerr 1 wiich the relaed reverme is
Other cument assets inciide delerod incoe fiax, prepaymests, defirred lnpot VAT s inpit VAT, Ofher oaent asssls are dassiied &5 owrent.
23sele if it is expecied to be intotred o vapitalized i ol no tnate then 12 montie. Clheivise, hese dneSassiiiad 2 noactiment aasels.

Advanses ko Sulieerdrackors.

Advencos ® subrontraciys ane amonts peid In advancs for the pimhest of seivives.  Tiesa. ars camiad ot the amout of sash peid & fie
staternent of finencil posion and are setognized i e comapondng apense socount whan e svioes fr sdich e sdvarioes wene mute ae
Sod

Fer tax purposas, the adveice paymeiis made Bt the puniase of senfces shall be dediclibla 28 exgianse om the Company's gioss income for
e tabio year.

Advancesio Contractors and Stpypsliers
Acdvanges fo conracirs and suppiers ae smounts paid in advance for Bie pschase of gaods 2t serdves. Thase v oariod at the arount of
cash peid in the stalement of financia posion snd e recognizad fohe coresponding asset or expense aonouri when the goods of services for.
which e advances werd tide org received,




Prepavnents

Prapayments prestint sxpensss. not yet incurred but siready peid i cach. Frepaynents ane Intialy recorded ag asests and owssead af e
amcunt of sk paid, Bubsequenky, fhess are changed 10 oxpensa as hese ans consumied i dpesaions or apine with the passage of e

Dedorred irpet VAT
i ecxordance with Seckor 1108 {cf of e Revetnse Raggitations {RIZ) o, 15-2018, 3R nput VAT o pshsis and insportslion of capitel goods
ehiah ziraedy b8 didwed 1 bo claimed vt upon purhasssipayment and shal fio longer be sublect to amariization. Unufikaed input VAT on
capitad goods purchased or imported pridr Jarmary 1, 2022, shall te sortizad the same 88 schedyisr Wit folly uized,
Defarred injne VAT roppetents he uramentizad amnount of inp AT an.caphel <t inptst VAT on e o o el BSNES
. o5 uoe ov Lok o T i Taphat-goods: and inpot VAT on e wrpeit podion of avid sankes,
g VAT
Ingist VAT repmvmmwm Cotmpaey's supplers for soxminiion of goods. ad services, inged VAT 5 sebognizatt as an asiet snd it
b usad by ofise ayainest the Company's cumment autpist VAT llabBiBein s asy micise 4l be dained a3 b oot
Fropesty wnd Equipment
Propary and equipment, srcept for tand, sre stelnd & coetlees astunilaled depiediation astd Zmiorintion and wy scomisisd mmeaimment i vaug,
Land 5 stefed o cost oss doy acoursulaind Tmnainnent i valos,
Fhe-iitiad cost of propesty b equiprant comprines is puirciase price s sy dinilly Sibbutaliy aoits of bringing the propedy s extipmisd &t
wiking condifian and location Tor interideri use, '
sactiized i:a profitor lnss in-the e fhe onsls s6e etirad. In sitadions whisns i oen be ey demunsieied ek e enpentiies have resiiag i
an increase i the fubare aconomit benati expestic o ba olaiad from the tise of ah R df propatly and equipment hayond fs originally Rssesead
standarn of pesfurniance, the exrendims ere capiializen a6 aiitHorss) costs O ysperty and equipment. The soet o replading & eomponerit of g e
s vost can'be ieasured reiably. The canyiug smount of the repiaced compiosent i dercooniad
When signiicnt petts of an iten of propesty s eniliprient hove difforant tsefl fves, thess ans aupotsiad for as sepuraté fiems {majar companents)
of proparly and equipment,
Consinschion in Pragrase i reolasdified ty daprétieble capits oasst as Buiding upion sompietion sinte January 1, 022 and deprodiaed,
Oapreviation dnd amortizstion are-aslcuiaied on-a staightiing biasts.omee 10 bilowing estmiated el hvas of e property end equipment:

Orffics Equapment 5 yeery

Traneporiation Edquipeent Syeurs

Funitun st Fidures Bysars

Machinent s Equizment yaurs

Dodvery Equpment Syeens

Procucion Tods -Byens

Leasehold Hnptovaments Syeers

Buliag Wysas
Tha asels’ astimated usefll Riss, b deprecialion and amodizafion method are reviewed pesiodically Yo anare il §ysse are cansishent with fie
Witen assefs aie tethag of offianice Biposed of e oost and e related soeurimisted dapns
raved-fromihe eocourits. Ay remling gin or tse s rosipizied in proft o e
Fulty depreciatsd shd amorized aseals aramelained in e ntecunds arfi Gese e o Mnder v yss.
An itasm of propary, plent and equipment is derstognizad igiin disposal or whisn 1 filuce aconarpic banefits ave expecterf fom fis use or fispussl.
Anvy getin or foss arlelng on derecogiition of the aseat [osleulaag s tha diffemncs between the pel dispaesl procsads.and tha camying amosnt of the-
essalyis includad in the staterronts of comprehiencive isoni In the perior the aesot is dormeagniad.

satinn. antl amorisabien and any mpaiemend in walus e

veetonent Propesty
Emsasisnant property is a property held aither 2 amm rental income or for capitat appreciation-or bafh, bt nct for saks i the ondinary course of business
of for aministrative siaposes. inviaimant popeny e meatured Inilfelly at cost. Thercanying et ixiutes e costof repleting partof.an exaling
irsestmient propesly . the fime thet onet i inourred # the recogniion et are el aned 'exdintes the opsia of deyo-day servicing of an investoant
properly,
Degraciaion 15 cabodslid 0n 8 sTRghEine melol o e sesel s sebireted gseiyl e 6§ yasrs
The ssfirmated wesfl He and depreciotion inslhod are roviewsd penodically o enersdhat Bese are consisiert with the expected patisny of sconomic
benafit foim the invastment propesy.




investment propery is demscogrized when.sither Biey have e daposed of & whisn e Fnasiment propedy is permaventi witidrawn Fony use and
ro futie eponomic bensfit is aipertid fum s dsposel. Any gring orlosses on the:retiisinent, dr dishosal of anfwestment property are recognized In
profi¥or lnse in s yesrof retivement of dispesst

Trensfers @e made fo investmant proparty when, and only when, fiere IS a:changs & ush. evidencpdd Dy e ending ¢f cwneroscupaon,

comsnencement of an operafing jease i sncther parly or entding of the torshucton or devalpment Transiérs a mads Fom invesiment propesty

g and orly when, thers i a cange in use, Svidenead by the daminanuimint of cwner conupaticn or somTencement o develbpment with a view &

Impakmend of Roafinancial Assets.
Al e end of eadh repotting paiod, sionfinancial assats. are assessed whethar them te.an abjostive evidence of imparment. If fiate is an otjecve
evidenes o Frpaimend; mmm¢wmw{mm&mw&mmmmm f esSinvated

recivarsbio atriotnt ks lower, . camying amountis reducadt i its estimatind recovierable amount, snd s Fopsimnsnt oss s recognized Brmediatedy in
okt oy foxs.

#f 2 inprainenit foss I imbisatiueidly heverses, the-oamying sisuni-of S asset{or group of seliited ansets} s Increased f the rivised ostimate of jis
sectvEralie amour, b not in axcess of the aimoind that woukd have bein Batiacrined hisd no Impairiet bes buan tacoized for S aksst for qroiip
of eledid Ssoeis} in pliof years. Areversd of Tpiinment fnis i imiediately recognized in ikt or loss.

Unsamad Revenwe

Ureaimied tevenis is & contect bty arising frard 8 recsipt of sansideeation from e ousiomiens, before ®ie Compeny tatiders constracinn sanices,
Thest s secorded & fece amoent i e stutmsit of fisandal posiive and aacogrized] @ revedite i the:sbiioment of comprangnsive inoots whon
th sardcss for which the advances were e eserendarsd 16 e cusibman

For tax parposss; the stvints payhents fom cisidmes shall be considerad 2y inoeme.and shaf domn part of the Company's gross income fir te
Equity

Capital Stock

Capital ghock bmmmmwmammmmmwwywa
Retgined Earnings.

aemwmgsmmmemmimﬁmm and fosses, net of dividentt declarations.
Wmmmmwmmmmmnmwmmmmmmmwmmmwm
B, Rivierntn i reougizet over e TFunsof e foliusing wrikoila B msts {ay the Sustiensr iy y reokives 1 oonsiamies th bensfits e the
Company parform its bigajions; B} fhe Company's parimtimon crseles or énbantes an psset hal e austomer conirols as the- asset s cresited o

exhancet; o {Cf fve Company's parlormanca dires nol cwsle sn aseed with in sterhalie Uze b-the Compeny and e Cormpany hios e enfissiis
fight to pyment fur poiformance compleled T date. Othensioe, rewenus o recogioed o & patt 11 e

The Compery siso ssaasees s tavents amongamats 1 delermine Ttk acting as aipfingipal orin agent, Th Company has assussd bt acks
2sa principat in 2l of its nvenus souRes.
"The Oosmpany revogrized revenue om bortiacls wilh cusiomerns whsi it has meb the folowing spaciiic performance cbigai
Sale of Goodls
Eimernlsteviond ot ol ke omtct s argoos e anslorod 9 ey o o il o conidsalio o
which fha (ompany expecks 1 be entified in exthang for hose goods. i
Sale of Service
Revervie s recognized:over fime a3 cusiomets reosives and oorsumes e benefts provided by e eolity through sslisiaction of pariormente
Gther Sources of Revenue
The following specific teoogeifion cHisia Tst 5o be thef belors uhar reveriia s recogeized:
irderest roome
Intepest noime is recognizs a5 s intepest acorues taking ipis account e vieive ek an the asoet, et of find .
ity incoene
fresome ffom other souces s redagrized when eamed dering e period

— WA 3G A A o e 8 484 A4 e ok LA W W a1 A =



Lo sl axponses e recognized iny i sisbsrmots of commprahensive ncome whn & devrense ki, sconomic benefit feistad to 2 dacesse in an
assetor en iikyease in Beblity has arisan thatoan bs megausd cetiably.

Cost of Goode Menufaciured and Soif
Cost of Gonds Manufectured and Sold is reconnized 28 axpense when Houred for iheprodiction: of te gonds soid in 2 company.
Operalitg expenses ae recogrizsd when incutred and avei reported i e siitemantof comprehensive intome in the perods fo which thay relate.

Irterest Spersa

Iriareat expenss is recoghized in profitar ioss 2a it soories ad is cateulalod using the sffacti sderéastmethod.
foases '
TheCompany assosses wheter the tnotracts ane, of contiin, alaese. To smes whekber acontract cooveys the tight fo contl the use of an
ideniied ansets for & perioe of fivle, the Compeny esaesses whthier, tcaghout T erod obizs, i fus bolh of the following;
* ‘The rightto obtsin subskantially i of fhe sconontic benefils fiom ust of de iensified asset, and

= Thavight in.direct the wee-of e identifisd astet

# the Compady has the right to-contral fhe tise of sin idanified assst for nnly a podion of the teim of e sontect the: conliact conteins & Jease: for that

porsiorn ol the lerm.

The Campersy #so assesseswheliier s toniract conteing a lease farsach polsnBel sxparstes lodse component.

Company as.a Lesses
The Company recignizes lease Kabilly o mzke lesse payments 3nd ROU aeset represenfing the right 4o use the umieriying asset,

Lese Liahiifes
Atcommansacnsn dat, the Company maasires u leass §ibiily ot the pressctvelus of iftare Jease payments using the inkerest rafe mplicit it the
famen, i thet rata tan b roadily Sttersined. Oarsiss, e Company uses i ncremantel borruding rate.

1 nase payment comprises of fied payments less any lesse ncentives ioshmlile, variahie lzase payments fhat depend on an index or & rag,
amours expecied o be peirl under redkdn value gusicde, axerise prics of & purchase spibn.wiien the exerciss of Hie apfion i reasanably
carigin ¥ oo, s any andivipaied temrinetion petalies, mmmmmmm@mmmmﬂammwm
{hie pariod Fvwhich ey arekncurred.

Lease iRy s measured at amorfized 4ot tking the efisctive Remst method. The camying amont is remeesad if thers e changes In e
$olowing: fture teass payments. adsing romm a changs b arindon o2 valp dset il quasnlee; Jeds formn; vartelinty of apunshage opfion and
Tesmination penaalties. When aleuse fabily is rermanieed, s xiistnentis rade o the wottsepoiding RO assel, o i rofbor loss ¥ e canying
amcimtof the ROU asset is filly bupaived.

Einpioyee Compensation and Other Beiefis

&WMM@MWWW%MWWWMWmWM%M&M
mmmmmdhmmmmemum%wmmmmmmnmﬂwm
payable 25 2 result of iffier; anenfity's tecision i lenninale an eiiplyee’s ergityment Bafore Bw nonmal setinerrt defe, or an emphyse’s dadision
mmmmm&mhm@ﬁmhmm

2 Short-Tern Enployes Penells
The Curprny recognizes » Tty nof of Smounts dready i and an ekpeings T bervites rondered by the emplovess dising tha secounting
periad. BhorHean bevieRts givan by 4 Company b B enyioyses nckide valnfios: ot weyges, Sdiiary iiktssntly merih pey snd pomepart
contibuions. for eocial secinily {Social Securlly Systiam), nalinil hedth bawdnos [Philiapine Heslth lnswargs) and hoosng funid (Home
MWFMMWMWWaMmMmamm%WhMWMM

b Temm&)ﬁm

Teedration: benefits inchade: by begiskton, wmwmwmwwmm«wam
oblgion iosd on bOENESS praciios, cUS O & desie o ot saullably, 1o v DaymaES for pooviks ol bensdiis] b ammployges when
tetmanghas: frelr employment. Tarminadion besefts are massnred uummqémemmmmﬁ&mm lo-seifie the
obliggation ot the repartng date. in the cass &f a0 dfer Firade to entbtrgs velimtary radumincy, the measumsment of terination benelits shal
e basett on he nulber of anployees apedied K unapt the ofier, When fenination bereRlsar dijs mote fren twelve toonhs aftsr e sad €
By nepocting period, Sy sledll he measured of their disounied presentvalie.

¢ PostEmpinyment Beritis
The Company foes not hive @ foamel epiwes relirement henefil plan. Howevey, msndated pansion bensfits e provided i ;
counterpart conibulions to Social Secuity System, The Company shal frovids iermet buesfls i w#mﬁﬂ\ﬂeﬁﬁnﬁd?&1




bwotne Taes
Incpms fax is recognized i the sisterment o gomprehensie mmwmmmmammmm direoty iy eduidy, In which
case s recogpized in-squity.
Cutrend Tax
Cuarent tax assels and fabiites as measurnll sl the amoust sxpected 1 e moovamd iom of D6 to e txadon suthnities. The tar refe and fax
lesm ynad i computs the amount sre Bioos St s bosn ehaotd o sbiartively sdadted gt e rmpoitiy dae:
Deedorred Tax

Dafexred fax s recognioed on sl tenporary. differences &t tra poriing date helises 1 Carrying amount of e assets and febilites it te thangs
m&&&ﬁsekmﬁmwm

Dabired Yax Assels
Defemed tax assels ard rocognizad for the L T consequances aibbutshizte temporaty difeiencss batween e Carying aaunt of eseats and

[2oltes b finangia repirting pupcass & e anouts ussd bwwm%mwm&mtrmwgm SaTyOV
INCLOC), Tho ampunt of defamed kux provided s Based oithe aspectic! manherof reslizaion or ssHiment of the canying st of assaby and

aammmagfaammawmmmammmswmwhmwugmmm-

taxabsle profis will be avalable againet which the asest can be ufized.
Drfernd fax gosets 4% recoed by the edent it & bs.no longer prohable that the reliited tax benefit wil be reafined. The canying amcnt of the

defered Ty anst 8 reviewed. alanch hdlanos shoet dete and sedied, H spproprisde lwmmmmawﬁm
Wé&aﬁmm&ﬂ&ﬂm%h&ﬁh&%a@m&»mvﬁimmwmmwmh

Deferrad foma Tax Assals and Lindilles.
Delesved income iy, anvsts: end Hubiibos.ave rsapused at the fex rates that ars sypedied 16 anply © e period when the asset is reized o the
liskility b seffie, beesd o fax i et v best enecied oraubsimivaly snacid o the baliocs sheetdate.
Feesigt Cymreney Transactions

Trareaclions denomindied in Sopeign cuenies aré recirdd Using the exchange raie ak the dal of e sansaction. Gubsianding menatery sasets and
Siztiities denaminaied in foreign curentiss ene tandsled using the docing rele of syshange o Hrand of $he mporing vear, Foreign exdlvante
diferences.gre reditd of chayged dieclly i prafit or foss,

Provisions
Prodsicas ors meogrizsd whon B Campary hat & presant chfigation, aifber joged or consbuoive, 5.0 rasult of pastovent, and it is probabis it &3
wﬂmmwmmmfﬁsﬁ ke raquired i salfe he-diligation, snd e arnoent of Fie obiigation can be esimeled nelaly,

Whien the Compeny-oxpecs simblaserrent &masﬁwﬁem&wm b sefile & provieity, e Compay recopnizes a separale asset
mwmmmmasmwmmmwmw saceivad when the cbligation iy satliedt.

The et of ine provision recogrized fs e best astmate of the condidesaion sequited 10 5athe the presert obligatin =1 the reporting date, kng inio
considiention the risis sntl uncersindiss surralriding the sbBgstnn, Whan.s privicion it roasssired usig e tash ows axlinwlind 16 dstio e maseet
csikpgon, Bs canying amowntisthe prosentveloeof cash Soms.

Provisions,  Sere ro sy, an eviowed secs reporig el and adisted o felct e carent st xtimsto

Contigioncios
Conlingent desets and Sabifies s ot resogoined becoose thei exismce wil be confimed oy by the:ocamene o non-oomumencs of one or mote
Coningent assets ava discioasd s the noles: e rsancial skabisribs when an o of Scancefis banks i probabte

Confingsnt fabiifios are nol revognived i e fnanzfl sttbment but dre Sselmsed In- noles o e fhancial stetemunts viless the pussibilly of ax
outiiow of swsounces erbodying econor barelis is revole:

‘Evants After the Roporting Date

date-when e fnanclsd stllemenis s suliodzsd brissas,

8. Adusy Evenis - thpse events that provide evidenes ofconditions 1ot axieded 5t e enid of e reporting petiod;
b NerAdusiing Fvends - those events iat are indicalive of poriticns that arose aliéer héong of e reporting eriod.

An ety shesd st the antounts recognized in Bs el cid skatsmeanis, mwm Yvatioct adusling slents afterthe end of fe:
resxting period: Arvendly st rot adiast the amotds recoghiaad ivits Snandis stabsrhenis o reflet ronvadjosting everds aftar the teparfing peiiod:




i nor-edjusfiig evants st e dnd of the riporiing Diriod as mtedd, aomdisuleire could fluence fe soonamie dacisions of the wssrs ikan on
‘the basis of the inancisl siaiements. Accondingly, mmmmmmmummmwmmmmmmmu
the reporiing period:

2 Thenshae of e event and

D 2 cotimats of ffs finencidl effect, of a sisterient thet such s esbimate cand be mads
mm&m&mwammmwmwmmwﬁmﬁmmm

that 2ffect e amouils miported i the financial shabmants mnd rsles. The judgrierts, acoouning esfintes and essumptions vsell i te fnancia
siphiviresds ore besed upon mahagements evaluation of relevant fts and oroumsiances ast the teposting dali:

Whila the Comgiany belleves that e avsumplions e ussanshie: snd approptiale, sigilicant diferances i e ackus axpenience or ggicant changes
i the sesmwBons may materdally difect tha esfiniad amourts. Adial resiis ool Gy Fom such esiimates,

The acocuing esrates G anderiving ssswnplions. are rviewed on &y shigoity basts, Revisions #n sconunling eslimalns e recagnized in e
pesind inwhich tie eslimiale is Tevised & e fevision affetts onty st period o ity o parind of the revision @ fistora périors i D fevision affetis both
wmﬁasdﬁa&mapm
Evaluaen of Gortigentiss
The Lompany provides o present obiigations (agel or conatieie] whee & 16 probatia hat ere w8 5o st auliow of ressurces embodying-
sooremic benitits tHat s berequized i sotlo siid ohligations. An axtmal ofthe provision is butssd o ksown formation at e ord of mpoding
period, nat of any-eckmatied amvourd vt mey be selinbiived & T Company: If 1 &ffect of the tine valus of money is metesial, provisions are

Geomitied uaing & st pre-ax rate vt sllents e ol spedifc o tha Tiebilty, Ths st of provision & bk se-essessed &t ladet o an
et basks b oonslder riev rstevant sdomedion.

Litermination of Lease Commitment - Conpary s {.essee.
The Company tiet siered it anegrocment iwkth s varibus Sesienes. The Cotmpainy deterntns that it has e sight & conrol e e of the Jeased
assed Aooondingly, the apresment s oated ap hase

Esfmaion of ROU Assefa snd Lesss LinbiRies
The Sompany detetmines easis payments, lease tem .and discou rafe & e comenencement dai of 2 bease. The toise ern conpdses o
canceifabls perind of 2 lease cuniract Ay oplion to exiend of lenminate e feass Hiak ik inhusded i the Joase Term must be efrcaslio, The
Crvpany sorsidors all rabvart asts. end siroumianss St el sy sconimis nvsmrive & th Cotipane s axamiss, o ot o eitise, ihe
opfion guch &% it not firiled b, Sgditant kamhold mprowmments underiken s e imporianoe of e andesfping assit 1 the Coppany’s
coarions.

Classifitation of Sheddem{ save Commitments - Comparsy as a Leases
Tha Compory determines lesse payments, leaserletim-and dheccunt risieal s commancement de of 2 1sase. The iiese fsrn oonpeises wn-
cmcelizble pariol of & lansa-coniract. Avy opditn fo-exierd or amingis the laase et s includad in the Jaasd fmm rmust be enfirdestls; Tie
Compery concidarsaf relavant fuchs and dmupnetanous st thste @ sconamit incentive Tor the Companirio exercise; of nol Iy exeriss, #i
sphion-such as, but not limited 1o, sigrifca? teeschold Snprovesseis underisken and 9 inparizive of To undkilying ssset to te Somgany’s
operations..

Assessment of BQL
The allowancefor EGL an vontract assets, mbention wmms:wu aasale ot soiriized cost re bashi on sesumpfions dhoit sk of

détmilt andapeciad lesevalal, The Company ises rokdng Dede mmaﬁsﬂa@ngtsmnemmﬁmm
trasad on e Compary s past history, skisting rarkek condifions aswal 2 frwrd locking ssfimates ot ife end of each reporing period.

Estimaing Afowence for EGL on Tride Resaimiles

Ui FIRS 8, the Dompany meemsas £ basad on sheead covd risk chancleristios of fratie moeivabies and uses R TroviSion el bassd on
Hisioiical dhofault rates of badi reouivabios. Thi piiodisitn matic-apectien provision rales dépanding on the niratior of daye Bk Tradel recoivabliis
past due. The Company then callieatos Hio grovdsion nialfi f sdust belodest coadit loms wpenence with ‘orwariiocking infomation such a8
forecasted ecpnomic condifons: The Compeny regulary reviews e omlidoiogy @i esuiptions. uséd T eslingling BCL fo reduce any
GHemrces. bediean sstimaies ahd acsd wpedencs The Compaty haw essessed it the axpecied Toss rates for tade receivables are
reasonabls,
Extimating Alowance for ECL.on Tratks Receliabies
The Cornpanty debrrnipes the allowarnce for ECL using general sprroech Hased on fie protetsily weighied susam of the present valse of & tesh
shortfalls tier the expected tife. of fancidl assets o atorized cost. ECE I provited for ondil lossse But mesull possitia defi evants wikin

the tve 124tz urdess tere has been a dpifcantincmste i wedh ik snoe b recogridion in which case ECL is provided bused on fslime
EGL

I b Ao b S EO T L SRRSO, A A L L WA L 1m0 i TN A il 13 e ke 4 89 kA Ay s i



When determiing if there has besri = sigrficant increase . credit isk, the Company considens resisnnable and supportsive iformation hat is
avekatie mithodt wue cost or effort snd that & relevant c the pariiyler renoial insinument being sseused. such 4, but ot litsd T, e
YoBing Sactors:'(a) actua or expeciag eximal and ‘nfemal cind Falin downgace: (8) exibling o forecasiod adverse CRaNGaS it busiess,
Tinancial or sconcenic sonditions; ant (s aclial or expenied signfionn adveiie changes 1 the:openafing raoulls of e hodrower,

ustess ¥ can dasmoastraie ihat fis doms nof mpresent & sigrificant ek &t ol e such BB wiert rRTORYmENE Wo aindighetive cvasight
reithan rosdting from fnancil diffioutly of e bormoesr.

Theconying @notnt of cifrer finanelel assets #t amortized ooet sy Roas

Casgh @ bark and crhand 4 o 40551 63 " B30

Other poncuTery mssl 8 10,858 888 1D BB FEE
P 51,588 458 P & 505 50

Dessrmrinafion of NRV of rventorizs

o irvenlories are axpected to be realized. These esimatis contider e Buctiualiong of rioe oF ocet dinactly relafing I evends oaturin 13 ster-the
end of the year o the extand that susit avesiis- corifin odndifions exising 4k ihe end of the reporiing year. A new assesamant s made of NRV i
ench mimguen year When the Groametaness fhat praviotly vesed ivantotisn & Da vaitien down beiow codt no iorgareniat oc when there i a
dear evidence of an increase in NRV bssatss of changs In soonotmio Sroumsiances, tie snotit of fie wishaowun is seversas o tat the how
catying amount s e lower of e oot and e favised NRY.

Exfimating tssfo £ iveé of Propesty and Equipment
The usefd hves of property and epépiveit dre sofimeted based on the period over which. e asset b expactad do b avallable for yse. Stch
estimation i9 based on 2 colieetive assessment of dindlar businestis, il tenfirical eualuation and. exporionce. with sinklar assets, The
estimated yaoful s of sach ssset is seviawed peradivally and upated T axpaciations differ from presiou estimaties dhes to physies! wersr and tsar,
fachisot or commerdal obsalesence amd logd or clfer Tl on-Seiuse of e asset 1S prissitle, hawver, et futize results of operations
couid ba materally. affecind by shangss in ¥ emaonts sad kming of recoeded expenses biougdst sbouit by chisnges 1 the {ackns imenioned aove.
A teckiolion in ¥ esmated usel o of any fiam of properly sl simint and intatgible assels woild ircssese the renceded depreciation and
anrizabiont and dewrsebe the canying sntounls of priparty and eqiipeal

Assessment far mpednmert of Norfianciel Assels
Tha Corpatry sseestes impainrient of honfinincial assels whanover svests or changios b cicuistinces idinaie fiat the camying armount of @t
‘essetrey ot be recoverble. Thelastors that the Compaty consiiets ¥mportant which oot rigges ) impaimaent raview inchids e following

* Sigrifieant uderporformanns of 2 businase i relstlion © dxpecisions:.

> Sigrdficant negutive. indusity or sconomis Sends; and

« Significan chanpes or planasd changes i the e of e assits. :
Whanever the camng arauant of an asset axossds MWWQNWWISW Recoverable amotinfs arsasmated
fur intividial assels o, i i i not possitile, for the vaddgenerstingsint i shich e asset balonge. Each mﬁﬁu@oﬂww and
equipment localed in consbucion sites is consialied 25 acash-genersbingunit. Recovarabl smoeird reprasonts T valus i 16, delaniined &8
tie present vt of sefrmatid future cast flows expectid 5obe ganarisd fom hoconinued use 6 e assats. Thi estinatad casti Bows ars
Projectad using growth rates tesed on tstoricsl expaiance &id businestplans and s dhioouried tishig pretisd discount rabis thet reflect he.
cument sesssament of the fme volise of méndy and this fisks sienific b the ausets.
No vpimeent loss o ronfinancial st was fecorized by the Company iy 2122 and 21,
The camying amousisof nonfinaneial aSeets e as fulliws 2 Brcomber 31, 2022 and 2004, 5 26 folows

Nots 202 2
Creditatia wirhoiding tm 2 o 11,4755 P R0
Cthws current 2ssels 7 75,808,705 $4.887548
!_-W..m,_l_l_!_mr‘u" 10 10250264 S5 11288
2 707,530,561 P 680 104678

Distormiring Renlizabidly of Defared Tax Assele
The Company reviews e caylig amounts of deered tax wssts s each reporin dale 2t reduces the amounts o the extint ot & s na longer
probuise et efficient tecalia orofit will be svslabile to atowall or pati of D Juftrdd ik eseein b be uifized. The Company revisws s projected
peritenyance in'westasing e suficiiney of it fvabie nooms.




4 Cash

Thisacoeumt wonsists of: ‘
2052 202
Cash in Bark » 40484835 R ¥ (1 ¥ ]
Patly Cagh fund 7,000 R0
Total P 55165 P___datears

Causirin banks eam inforests at the pravaiing bank mm andd = impnediaiely aviitatile for use infhe Dompany’s current cperations.

; 222 221
Trade Recsivsble P 198475067 P merR
Non Trade Recsivatile 20R176 731,148
“xal P deasan F___ 752080

Trate ranelrables represent nunidanst bearing raceivaliiss fom vaious customens
Al ot ihe corpany's trade md ol twcsivabion hiave baan reviesed for ndinatars of fnpsirent based on snanagement’s svaiugtion 1o impeiment

Tosses on frade wnd olherreosvables naed o be recoinized for 2002 and 2021,

£ Ivanbuifes
This sotount coreists of,
222 =
W r— S 132592600 P 85268075
Tt T P 1SS0

mmmmmmmmn wabiecd 2 e lonesr obsl and estimalind sefling price e cost o s, The
canying velie of these imvenlofies & equivaent fo s fr value.

Cost is dstermined primanly on the basiof fretin fir-ouf rethod,

thereat s squivalent fo ks fair valie,

7 Qther Curvont Assy
Thisacoountoonsists of.
a2 iry)

Fasess Payrient o B-tax - Compansaiin 2 F 145514 e 30,8
Pregaid insurance Expenseg {0877 g8 34947
Oefaered lnoome Tax 42,331,739 AT
Disfirredl inpatl Tax on Capital Goods {Curment] _ 15876511 5284475
Excess fapud Tax 7,897,750 .
Joul 2 THESRTOS P A st

Prapeid lnmmance Expanse ielers b the purchane of surences for the yaer fom: mﬁd&paﬁas et v b elaimed & axpense nd smedizadion
& manltdy basis:

Dofered input Tox ofr wmmwm%&mmmm a5l gan b pigimed mMW&emmW&T
abififies andt amodized on g motdiy badle,

Excese payment o Willimiding Tax Compensation rerevents taxwhield that oan beisivad 28 owdit agdinet company's e wittholding G
Tiekilily on Compeheaiion

Dotorad tacorms Tax Tefere to. 1o oiwdiebie wilhtholding takes wilhheki and isumd by the custenem and esn he gaimed &% oot syaing: the
sompay's o tax. fAibes. .




A2 2021
Invastiant it Securifies P WBTA05476 P EBIETH
PueilghleFor-Sals Financiel Assots 5858639 4, 108300
Toul e S YT
m Details of vt for-s388 303005 atsts e a2 follows: 222 2021
mamm ufyear 3 5314 354 P 84769500
Puchae AI7LIN 41,956,861
Disposel (IEA31.155 [18.211.078)
Bain-cn o0 of yaar B 50 054,684 F T Bastd
Shanges In Fair Vaks
Baance af th teginring of the year P 5,585,407 P 1515773
Changoe in Far Vaue 0158 7
Yot E 15.185.545) P ﬁ
o ) P — 0200

m&wm«bmmmaﬁwmdmmmmuxmmmwmma

December 31, 2022

WM%W&WW%uW%MM

%2 £
Adveswes i Direclors P 7,800,000 p 7,600,000
Propald Rent 198000 108:002
Marskoo Beposit 236555 2845365
Jeul — B jomeses E_ESES

wmm&mmwnCamhwmmmmmmmmmmwww

Difing duting the lait few nsonfhe of Bio fease tern.

Merako Dbposit represents daposiis mude by e Cormpany in complancs wih Deir agresntind.

Botansei s0d i this aoscunt ar s fokos

preverenrs ofite Revbwewcd Mackityond  Produotioe &
Land BRIY  igmwenests Yyt Gotays  Goieni@ ook ® etsd

Baocee UIBALYS

oo lewsi  DRTM3 WM RIS 4R00 3 mwma i3 2382538 8520
Aditons 20508 - MIMPE THEWS  INENS  GImen . FHTE A ] AN
lieswnme . OSSR AR (0T tieey NS WM wNun . s Ly
Settonm,

Deprasidien TAIEE  USMONE AR RIS  WIAME wim . e 105588 5 05282265
Crcombe 31, A2

Costr Yubaotinr TANIME TS WEUBGRE  ABME 198850 MEEMERW MARMOE LRI . PAMEAGN
i — B UMY AR TR S s omas  sEdE (U005 - R R
A e T AL EREEGAT. SGARUREL  40a e 1004 08 WIAKE ~ LRam L4 0m - I M4




; e T T e e w—— Contetionty

P R meeets Eokeet farwe B Fosk ¥ - ereigens Tt
Brdbewad GRSt
Shrexlopmiiods  WeTim  EENAY R USSE ¢ EwEE E 334 B DN SERIR
Aans . . WA VD . Loris o] - 25N 2@7XiN WAL
e : ORI A0 oAy - RATY ) e - 19 048 e
Bascocn ot D300 -
ot Aovat. . 5 ——
Oepicickian RTIN  SEESa sl VR LY k< LS azrmmesy EoR e
Cennmbar 33 2021
Coator datizmon WRETIE BB AW wosm DT MsEEm asgee U7 Imams WIETH
A Sapneear < UOTERE  deAma  amMy Sl (TERY  aon el - AL
Yt crrg mnat LT e R AL LT 3 0 T " T vt g IZSaMT SLI LM

Css denwsery 1, 2029 Comsiucion in Progress i recteseified to depraciabl capiiab asve} ss Bullding upn o

mmmm

Treels Paysbios P 3B4S8AT7 CE 3 Y
NorTeade Pagebies 15516742 431358
Stafony payalie

NMQ Tex Pwmwanaﬁm R85 18372
mmgm Pawm 50,646 53870
858 Contribution Payable 5,658 52,128
555 Loan Payetie BIL s
Phitteclth Paysble <Y 7i 16,195
Pagjbig Contibution Payable 7500 7.900
Pug-ibig  5ane Payabla BT 20510
Vax Pﬂ e - 2] 517.%
Toral S —TE2 -t

Tradle peysbles are noninterestbearing #x @e payable within N dys

Statubry payaties e ollpis VAT, sspioyos contistons amd taves Witk by e Company on einglogees compensdion and
payment iosippiers. These dre remifisd §yratpecive regulfiony agendiss i the falowing mondh,

Defiorvad catpust VAT pestains to VAT on recefvables fom oustomers,

.1 21
Bark Loans _ P SwEBen P 1288810
Total P 5 )
Bank Lomns are bjact to interast bearing and ars notmaly setied dopards on Janns and conshiins of e bark agtesments.

P S APBTS




13 Sy
T Compary s auiorized Yo fisi 250,000,000 sheres of comeneer skock 2t P 1,00 par velue. Total per valueof issued and oulstinding shaves o
of Discamber 31, 20122 srenints 4 F250,000,000: The Company aizo has subeaited sheses amourSog do P250,000,000. The comparny bes @ (8]
siockholders owning one hesvdad { T00%.0F more shiorss aech,

This mount congiat of 2022 b rix]
Mo.of. Mo of
Sherss Asviossid e Aot

Andhorized Share W«%ﬁmﬁmﬂm

@ Fhip 1.00 pir value thare 250000  BOSON0H0 2500000  250.09090090
\rornoes of Caplsfesion - - - ~
Tolsd : 2500050 2500 ONDT L0000 200,000,000 00
S arsitad 2500080 25000000000 2500000 75600600000
Padup Shem Caste - 250 000,000 sharas @

Pha 1,00 e vakss share 25000 2500000000 2100000 29909020000
Beginring of the year 2E06400  ZSOODNEG  250000C  2SOSOSH00N
End of e year ' 250000 2000000000 2400000  250,000,000.00

22 poral

Beginning of he year P N # .
Addisenal 50,000,000 000,008
End of e Yasr o 70,000,000 P 29,000,000
Lrpeetniziad

Baginting of the yes: P 24M8328 P 234514135
NetIncome 28304.833 M,S%
Appeopdaiion for Retsined Eeings E0H00006) (20,000,000
£°a of the Yesr P AATEE N P BALSES
Tekal Curesilabve Emmnings B 2721251 P IS4A060

The iotat Gimlative Retsined Eamdgs a6 of Decsmiber 37, 2022 and 2021 agyregates I P282.721 261 and P2 416,328 respechvely.
O Decernber 31, 2022, th Company's refamed sanings excesded its cagita) stock. Reletve bo B, the. exxcess Retgned Eamings wifl be ysed
for purchase of eraipments o properies Bx fultte expransion,

15 Gther Srooree
This acoount oneists of s Toflowing
222 preal
trferest lncome p 853 I 283
Divitkind iome 3EBLB 547791
Gy on Sate of Avalishis foe Sgle of Seeusitiss TENI #4365, 55
Jetl - P 11,4420 P 2500054

Irdsront Snoome frois cah in baxks amotnied to B8.558 and P 3687 i 2022 acd 2021, nespechiely.
iddend Inoans anG Guin on sale of vastrent derved from v Sigied of certain adset helddor-sala ard Fom Yvestmanis acwunting
1o P11,A83,581 dnd PO.467 122 i yeor 2022 tind 2021, respacily.




This ancowri constsis o

2022 a2
Silas of Goods P 882 734,098 P 6,653,004
Seles of Goods [Zersrated) 14678513 17587 400
Sscuntly income TXTA .
Rentat incama 443084750 4&&2195
Cther Sandcs Invoms 43,166:8 82,506,766
T ) P _Sejier

222 o
Joveniory: beginning == B 186,228 075 P 26351598
Add: Purchases -Locd b4 531,7393.992 P SRRt

Purchases - bnported 2249374 BB
Toml Burchases P G2 da0 B G5 DA AE
Total Gonds Availshie for Sales ST sEA P TTAIB252
Lass: towenbory - Dac 31 b 133892620 P 0288065
Cost of Sses P 704 05¢ 501 P S91951177
Ads  Cost of Senices st Runidl '
Labor - Ragdar P 10765888 P toER
Labor - Subcontrac 56,008,348 BHTRT
B85, Philiealih and Pagibig Cont. 1216918 1,042,002
138 Month Pay 857,153 §79.210
Rengal Expenses 130725 1082204
Soaunty Services 3647.708 £431,546
Sacurty - Saltties 4322504 5358586
Fopaine snd Mantanancs fsenics) 1064550 MBS
Rupairs.o0d Melntenancs (matenisis) 16066220 SR EA
Cutside Sérvics 8913400 £284,550
Eight s Waker 23,809,309 2 340
Fud Expenses b 4216550
Balng Chargss 3B.816 1805253
- safion Expenses: 3074857 24748240
Cog ot Services g Rertd ., 8550, 162 P 1a535206
Tokal Cost of Sakes and Servioes and Hents P manA P TSE006
% mm of e follouing:

General and Adminlstrative Expinees

222 Azt
Sataties 2nd Woges > S/806,7% [ =t
58, Piseaith and Pag-big Conb 434,960 401309
1341 Monthy Bay 470,389 28303
Assotistion s 2078580 272,951
Cotmistiors 878,680 2304678
Depracision Expensa 14438,703 722545
Gasoling Fpensis 782504 589,388
nswance Expanses 17,547,884 163781
Light and Weater 2854508 238429

Offioe Supplies Expeised 630,858 3590




4778488 3183
1785,138 1,476,165

3907 M2 20818

{18237 94081

%0450 7

480278 TB318

405,308 603,502

g9 a8 4743812
16,197,582 HuR
S710.538 18578
P eagiensd P___awrsigs
4,365,314 £570.507

» 1,000.00

MW&W@WM@W&%MWMWMWMW%M

Atk 20121 2re presentxt balow:
2 271
Saflaites arid wages, 138 Honh i 180m0,177 £ 106
Sosich seataiy, Phitheatth, Pagitiy 1,681,006 1,442,401
Toa E e P__EB%
% incoms ¥ax

Pursiant o Raeverie Raguidions Ne. 52001 hat frglements e niew froome: Tax rafes o cegulie noime of oorpenalions unider RA Mo,
14524 {Comesnita Resovery and Tax riceritives for Eiviariiens At or SREATE Aed), mhmmemwmispmmbéw

a2 202t
ingorns bebars Incams Tax dor B year P 2483788 P A4ETI 008
Tax Rets ' 25% %%
R . : P 5,620 345 F___ e

K22 2021
Raverin P G865 530380 P X0260
Cont of Salos 3 {953,714 5500 Q08!
Gross roume [ SR HESEES P %}’
Tax Rele - 1% 1%
2] P N

=3 ]
ROIT vg MOIT (whichever is higher) 550,88 355795
Prvr Years Excosy Sredits Cther fan §0IT P BB i) 2985898
Crostaths Tax \Withald 11478912 3,104,250
— = S F__967225)

mmmmmthmMmmmm “The nel deforred fae sesel for 2002 and 2021 Is PAZ2H1230
o PISRTZ258 espectivaly,




mmx,m &scmmmmwmmmwamm CREATE } was appvoved and siget-into w by $r countiy'e.
Fresiderd. uwwmr&mmamwmmmwmmummmwmumawm
ared favebie income. I addifion, the MOIT was changeed rom 295 to 1% of gross come for & perind vhthiss B vears. The charges bt e noome
ta vedes shafl retrospecively Secome ffective tagiining Ay 1, 2021

On February 3, 2021, the Sensle and 88 Singrese of the Pidippines 7ailied the B thruph » binanerd conforance, On Mamh 26, 2021, the

CREATE Bif was sgred. wwmmmm;wnm&%ﬁm Bud was enieed on AgE 10, 2001 o after 15 days of publicalion
i e Officis Gazeitls,

The aachnent of ffie CREATE Adtis a nonseisling avent. The inoomo tax rifes ueed i preparing fhe Brianeiel siaterents 29 of st i the yesr
ended Decamber 31, 2021 are 25% and 1% for ROIT and MOTT, respectively. The. eitinsied fipact of QREATE 81 i the- Gompany & mot
Sigitficzed,

s anid Fhﬁnhs

i Compary's Hhgncial insruments conskt tsinky of fmenciel assels and Sinancial Balifies drently relted to sperstions, spacifically cosh in
bankes, frada and othar seosisbles; ¥ade and other payatles {exilixifig seskey payables) and fcase Kabiios.

“The Compary’s osk managsment i handied by fie ley officens.of the company zm {ocases oi sy seciring the compny's shore mediin-imn
ash fows by minkizing the wxosire & Snandial wiarkels. The Corrpny. does notaglively engate i the ireding of financlel simiste for pecdainve
pApasss 1or oes i wrile opions, The most sigeifiosnt risks fo which the Conipdiny is spused to 216 descibed bekow,

Cred Risk

The Cormpany's axpasure i onedit sk arises fom e fellure oh e pert ¢t s countararty b fuliing fts Snandial dommitvents o the Company onder
ine prexaling contrastual terms. mmmmwwmwmmmmwmmmm
recivalles end rentdd Jeposii

Track Becevabins

The Company s iy with recoghizad, srediworhy fisd parfes, His the Coapany's pofioy fiist off sustomacs wito wialy io Tada on Grenlt Wves
ae sbject B et verfication provedires. I addifion, rada temivable helanses are moniioeed on, an odgoiag basis fo ensre Hmsly
coflociiors. Hiskorally, rade wiosivabine sne sibsntioly collected Witk one yeer

ﬁm&mmmﬁwammmMWM%WMW@WWwaWMM«m
vaguiar contac wilh this customer fo eifiyaa risk. Tratie ronivables hat ars pest e within 3140 120 days were nuf oondidared in defat sihoa R was
Samonatmbad et the pors-payment wes Sos toy administalivi oversght e e aailffing frons finsnsiel @iy of fhe borower.

Lmﬁm sk isﬁiemkm e Company w4k endouster diffoulty in meeting finsstink obligaionss S to shartage f funds. The Gompasiy's expossire 1o
fiepickty riek eiees pricvatity Som misrralei of the maififies of Seanciel essets md Frendial libiiies, The Compary's bjantives o manags:its guidy
proifie sva: {5) o ensurs that sdequate Toadingis avaiidtle ot o tmes; fo}io et comemiimmets as oy wive wihoutnsuiing unnecessary oosts fo) o
bes gibées i accese unding when npeded of S leas! possitle cost; and {8} o maiizin an-adequate ime sprsed inrelinanding rraliaiios.

mwwswmsmmzmx bamed o contactusl undiscourtid peymerds emounted o PRSSTOSEE0
dnd mmmﬁﬁwm A2 and X121, respaciived

nnWemammwsmmmmmmmmm@mmaﬁmmmmmwm&m
wmmc«wmmmmmmmmuwwamwmiamo@wmﬁw The
Cotrpieny eaaintaing it arent copisl suwcties, and Witk moske: @ s, ¥ roowssary, Iy prdef © Gererte a tessonable leed of eluns fo
wmmhmmmmmm@mh@mmew&Mm&&1




2 Falr Value Messurument

T caming meoels of the Toliowing Tinandal aseair-and babitfies: epprexinnte el falr vahsge primarnly due % the relafively shortdemn mayRy of
fhea Enancial insrumants:

22 )
Finameial Asgets
G on Hand and i bank ‘R 055168 P 3IRABIS
Trade Raceivables T ARRME foc Vit
Irventasies 133552820 165,208075
Qthe? Gurment Assels T ey 64,267 545
thes Non-Cuirent Assets 10,636,855 10,636,565
Investment in Sacuities 453965115 RS 455 005
Proparty Plont & Equipmest. et 518,232 264 885,112841
Teksl P 1,502 565, 444 P 1,413,618,;!3_;
Futansial Riabiiiioa :
Tratke Payoblss P SBABaSE B TS
Other Clavant Lichiiios 3,435,203 1,563,200
Loas Payabie - BEASABAL2 129,954,120
Tos ' F  oeopasim P e

mmw dmmwmmwmhmmamammmmmwwm
curmnt bushss aparefions and maxinize sharshalder valise,

The Company considers s epdly amuunting to P 582721561 and P BMA18228 se of Decwriber 81, 2822 and 2021, reepuctiely, s
wapial enploged.

The Company rmanages & capita) stucture and mekes adiusiments 0%, it ight-of changes in soonomis congitions.  To maintdin o adjust e
@ﬁm the Company iy betits borrowings o msncepis. . chanEs warh mods In e cbyectes. Poiies of prOceSBes I2N22 and.

mmmmmwwmmmmm sites. Theoe lesses are v »pwricd of one. (1} year ard % renewsble
a5 sty greeid by Hia prarties
Rental aipirice amounted to-P 1,467,287 and £, 152,374 in 2002 and 021, Tisis presented under e *Coutof Good Ménulsotued and Soid” and

“Qanens! and Admitickelive Rupenwes® atcouding B stilarmint & compralitnelvs income. The Company did nut recogeize e fesses on
ey bdas sheet Since the erm s 12 mendhis oriess,

mmwmwmwmm:mm

Oufandt VAT
The Company's i Sulpd VAT ematarling to P 116,640:224 redated To taceble sale.of goose smeuniing to P 972,061,385 and 2ere reibd sdles
snoisting fo PIAS7BET 1 2022
Tha account consiss of Tax Base Output Tax
Selsof Satds
\iiatie saleg ¢ H72.001,868 148,840,224
Zeo-tated sde A sAE1 -

Totad P 955039 11668204
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The dfierencs Letween the revenues: deidaied w‘VﬂwmeMh-ma'Mdmimmn
oy reported imdiamed hcme in 2023,

pat VAT

The eutstending deferred VAT paysble ameunting b P 7&%6.&%0&@%3&2&21 and # was weed for e yeur 2002 vt Sarvertions
is presasied under the Othar exrment Fabities aocout in fie 2022 shatement of fisanciss pasiter,

The Gomgeny has rénviitisd Final Witiholding Tax asowting o DESSRE,
The moverments in input VAT in 2622 are summizrized below.

This scxoutt tonsists.of Irput Tax

Balarcn o bginting for the year ' B 28445
Deofazad tnparf Tax {7H8 155
e BT fior Camited Goods 14758808
et VAT for Purchaisss 793131314
Sendoes fodgad under other acounts 15,678,857
et VAT subfect {or amortization andng {1587511)
Tom g ” 111457 208

This irclfles &l offer taxes; ioat =nd nefiondl, shown in Adwinistalive expensas” oot ss presenied in he stefemént of

Nz
iooal
Business permits andlicenses 8378813
Ottty 3802
Netiongi

BIR anrwal regidiration 2530

Qthers 153,
355 058
08807
3,353 588
13,673,891

TexOzoes
Thes Gospétiy has no pending defidiency tax case in ottty or viher régulatiry todiss cutside of the Biltas et December 31, 2022




The information brmwmdby’&erag.dﬁmwwww

Texabls Rovernie
The Company's tolal tanable révainie in 2022 stvoltinked fo P 22483 785,

mwwammdeNWMmmmmwmawmm

X2
lirwesiers bwprring ' . 18526807
Purhases - Local 531,793,962
Purchasss - mported 28,374
i w— 535,580
Toud Goodis Avadable for Ssles TS
Eeye: Inverkory ~ Do, 31 183592,620
[EET™ . 704 056 501
B Costof Sevicss and Renta
Labor - Reige 10,706,588
Labwr - Subtontract SI03 348
838, Phizheslth.and Pag-ibig Cont 1218916
138 Mk Pay BT IER
Rental Bxpenses 1377280
Sesuity - Saries _ 4222508
Repais and Maiderancs (melerisly 18066220
Repaims and Maintmenos (sarvics) 1,064,040
Outsie Servioa BOI3.400
Light and Water 23890200
Fiel Expenses 5;"’%5.%
Baing Chargas - Fa
e e 3
Cozl of Services & Renal 155 550, 19%
Total Cost of Sves and Sarvices & Rentdl 863 714,650

149600
mwwm@a Tel. andl Telograph et o
Dapraciation Expense 4438708
Gasdine Expances yazp04
Indizacs Expencas TG4
{eisrect Exparise 14,355,314
s Sipplios Expense st
Aeamssiation Dust! Trucking Expenses { Vasious Sank Charges 20021
Profossiora fae i
Rentz} Smerises 20,000
Repeirs 2nd Meinianancs - Heterids 1,785,130
Repeirs.and Naitiaranos {offive) 3%
RQepairs and Msintsniance {sarvios} oo
Ragresentafior Expenses S82,450:
Safasies and Wages! 122k Month Pay 6,367,188
Securily- Saaries 20216
588, Phifhealth anc Pagrtig Cont 454,950
Taxes and Ligenses 342338
Teeyrspariation and Travet 0508

Tots 109,381,880




